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PUERTO RICO 

Growing concern over 
political future 
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IVc rid News 


Posh urged 

to halve | 

strategic 

warheads 

The US should «!t Its Sttat- 
egteiaideaiaiseiSI by .60 per 
rant and completely rewise its 


l Pentagon. 


Pmg&HBf ■ j 

Aoytum accord 


have cafisd tapes to deslwtth 

Tlii* wnartYflg ^mih PTft of 8Sy- 
Iiim-eafekers ln the country , 
amid sfenstfrat their previous 


Veyilwli ofaMrven 

The UnitedNatiQnsisseddmg 
Stftnffitary observers to Yogi* 
alavla immediately to monitor 
tbeceasefire.Mr Boutros 
Ghali, Escretary^geijeml, said. 
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(■Fill fW>W.40ftiHHrer ■■ 

The UH.Secxd^Coao^'war 
expected to adopt a resolution 


decision to expel 13 Palestinian 
aetfristelTOmliie occupied 
teirjtories-Pag» 16 

BSaivadordeithi - - 

Atleast.ftmr people died in 
clashes between train anil. 
Mt-wingrebels In El Salvador. - 
The deaths came just days 

after the USTtacfced govern- 
tnent and goerrfltea armmmced 
a plan to end the 12-year-oM - 
civil war. .. \ . - ."' 

Fhn cBwWflohde 

Flash floods VfllwL at feast five 
people inPnertaRico, ami at 
least ropeopteweremisstog 
after 14 focBra of rata fell ta 
izhonrs- Damagewas estf 
mated-at *19nL 

Joumaffith lieM ■■■ 

Liberian rebel leader Eriaee 
Johnson detained two journal¬ 
ists, including a fecal corre¬ 
spondent Tor the-BrittshSroad- 
casting Corpor a tion (BBC), ■ - 
wheatheyvidtedhiscan®. 

Prnariww iwwyor frtod - 

Wolfgang Be roofer, the dkftr 
ismafie nmyor of listen fir¬ 
ing Bast Germany's 19S& uprfe- 
tag, goes trial todayaccused 
of riggteg Wantts tn the fast 
local elections off thefonnar - 
hardline conrnnudst state.T3e 
claims it was done on the J; - 
orders of his. superiors ta east. 
Berlin. • : j '. 

Kanmta r a ripw -T. 

Zambia's <*podtkm Itafted^ - 
National fartejjmnflenoe party • 
said tt ha d ac c epted fim resjfe- 
nationafparty leader Kenneth - 
founds, ftsfiMtetia&lbe own- .- 
try's president in a general; 
election last October. 

Slddlqul dantal .’v . 

Kallm SWdiquI. theieader of. 
a new selfstyled Mamie pariia- 
ment ta the UK, tried to defuse 
a row anHmgBrttishUralams' 
bydeimngtelmdtoldthm' 
to break taws they found anno- - 
ceptable. Mc^otber British.: 
Mosletti leaders have distanced - 
themselves from Siddfecfiend 
the new parliament-; : ; • ; 

Kuwait daf—ipspian 

Kuwaits long delayed first 
budget since the Golf waris . ’ 
expected to allow fore strap . 
rise in tefence spiffing to ' 
59bn from $L65bn inutheliMt 
budget and an outlay of more 
than glOtm onwar-related - - 
expenses. Paged .. 

NNl eyabH-wdeha : 

China to anxiously watching. . 
reaction In Russia and Ukraine 
to the shock therapy of freeing : 
prices from state control , 


Robbers btanwd 

Ang^ui rebel leader Jobss : 
Savimbi denied his Units fight- 
era were responsible fafthe 
WlUngs cd fiwr firttfeb tomista. 
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Two dteln PaaPbUnta 

At feast two people vrete Wlkd 
and nine injured whan two . 
b«Dinbs planted bf Silch mili¬ 
tants expttoded tatted of. 
Ludhiana ta state, : 
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Business Summary 


Mercedes to 
take stake 
in Czech 
truckmaker 

Mrarades-Benz, German car, 
track qi y t tins maker, is *»v<T>g 
’ a Sl per emit stake in Avia, 
Czechoslovakia's third largest 
. track conmany, in the gremp’s 
first significant move into east¬ 
ern Europe. 

Mercedes was chosen as 
. partner over Renault of France 
after 18 months of negofiLa- 
tiara. Page 17 

JBVBOTUNNEL hopes to pres¬ 
ent its board with a settlement 
of its coats dispute with Trans- 
manche Link, the consortiuni 

building tha nhamid tunnel, 

next month. The news sent 
. Eurotunnel shares higher in 
Paris and London - where 
theyefesed up 22p at 420p. 

Page 17 

DAF, Dutch truckmaker ta 
, which British Aerospace has 
a 16 per cent stake, made a 
“very considerable* loss last 
year and will incur further 
losses ta the first half of 1992, 
the company warned. 

Page 18 - 

KEGHVK8SE0PS: More than 
4,000 UK companies went into 
receivership last year. 50 pet 
cent mare than in 1990, accord¬ 
ing to accountants XPMG Peat 
Marwick. Page 7 

THE EUROPEAN, newspaper 
founded by Robert Maxwell, 
has been sold to David and 
Frederick Barclay, 58-year-old 
twins who own ships and 
hotels. Jt Is the first significant 
part of the collapsed Maxwell 
empire to be sold. Page 17 

MALAYSIA has signed an 

- investment protection and pro¬ 
motion agreement with Den¬ 
mark which gives investments 

- involving the two countries 
some protection against 
nationalisation and expropria- 
tian. Pages ■ 

GKEK, Japan's largest leasing 
company, fa to securitise the 
income from part of its bum- 
. ness to diversify ways of rais¬ 
ing caBh- The first securities, 

- totalling Y3bn($24m), will be 
add through a new Orix sub¬ 
sidiary. Page 20 

..TELEBRAS, Brazil’s 20 per 
isant statoowned telecommuni¬ 
cations company, is forecasting 
l . a I5per craft rise ta net profits 
to more than 8700m. The com¬ 
pany lias moved from 11th 
place at the beginning of last 
' . year to become the hugest pub 
Bely traded group in the coun¬ 
try. Page 20 

TELESAT CANADA: The Cana¬ 
dian government is seeking 
. bids tor its 58 per rant stake 
in the company, which has 
a monopaly cm the country’s 
satellite communications. For¬ 
eign Ownership will be 
restricted to a 20 per cent 
. equity holding. Page 19 

RJ. REYNOLDS Tobacco, part 
of RJR Nabiaco, US food and 
tobacco group, plans to manu¬ 
facture cigarettes in Turkey 
from the mid of next year. 

Page 19 . . 

. MERGERS and. acquisitions 
by Japanese companto fell 
sharply last year, reflecting 
the squeeze on liquidity as well 
as deterio r ating business coa- 
tfitidns of companies in the 
USand Europe. Page 19 

-SACHSENBSIIiGH, Dresden 
dairy oompany, today becomes 
the first east German company 
to have Us shares quoted on 

- the Goman stock market It 

■te seeking DMGQm(S39m) 

. throi^ a flotation on tte 
imBsted section of the Sutt- 
gart bourse. Page.lS 

FUJITSU, Japanese electronics 
company, is In talks with ICL, 
UK-based computer manufec- 
turer in which It has an 80 per 
cent stake, whkh could lead 
to Fujitsu seQtag SXdesigned 
. and manufectured personal 

computers in Japan. Page 18 

COMPUTER software piracy 
in western Europe cost US sup¬ 
pliers ah estimated K46bn 
in 1990, according to figures 
collected by the Software Pub 
lisheys Association and the 

Borinass Software Alliance. 

Page 18 


Opposition vows Gamsakhurdia will be arrested and stand trial 


Georgia’s 
president 
flees in face 
of troops 


By Nell Buckley in Tbilisi 

THE SIEGE of Georgia's 
parliament ended abruptly and 
with little violence yesterday 
when President Zviad Gamsak¬ 
hurdia fled ta the face of 
advancing opposition troops 
who then overran the building 
without resistance. 

There were conflicting 
reports cm the whereabouts of 
Mr Gamsakhurdia, who left the 
parlMTiwnt T nrilfting ta Central 

T bilisi in the early hours of the 
morning after being under 
siege for more than two weeks. 
Omniaifl in Azerbaijan said Mr 
Gamsakhurdia was heading for 
Armenia, but Armenian offi¬ 
cials denied they had offered 
him asylum and raid he was 
thought to be making for 
Gyandzha in Azerbaijan. 

“Wherever he is we will find 

and arrest him and bring hhn 

back to stand trial in Georgia," 
vowed Mr Tengiz Kxtovani, one 
of the leaders of the opposition 
military council which now 
controls the republic. 

The jubilant opposition 
claimed a victory for its strat¬ 
egy of holding back from 
launching an all-out attack, 
instead putting the president 
under constant military and 
psychological pressure. 


Mr Dzhava Iosseliani, the 
joint leader of the military 
council, said: “We were pre¬ 
pared for this a long time ago. 
We said earlier that we were 
sure Mr Gamsakhurdia would 
leave without bloodshed. Our 
psychological warfare has 
worked.” 

The Immediate political 
future of the republic is uncer¬ 
tain. Mr Eduard Shevardnadze, 
the former Soviet foreign min¬ 
ister, said yesterday he was 
ready to return to his native 
Georgia to help build a demo¬ 
cratic society. Calling for 
national reconciliation, he 
said: “I am personally ready to 
take part in this complex pro¬ 
cess." 

According to Mr Tftarallani , 
the military council is likely to 
remain in control of Georgia 
until the situation stabilises. 
The opposition leader warned 
of possible “excesses” by 
remaining forces of Mr Gam¬ 
sakhurdia and said that the 
network of regional prefects 
who had bolstered his dictator¬ 
ship was still ta place. 

There was little sign of a 
popular backlash against the 
ousting of the president, but 
Mr Gamsakhurdia is still said 



.... ^ i 
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Jub ilan t opposition gunmen celebrate with champf 
parliament building from which Georgian president Zvi 


to enjoy considerable support 
in the provinces. 

In the longer term, the mili¬ 
tary council intends to hold 
new parliamentary elections, 
possibly in April, and $airi it 
was already organising a politi¬ 
cal forum of all parties to pre¬ 
pare for these elections. The 
post of president will cease to 
exist 

Mr G amsakh urdia fled the 
parliament at around 2am local 
time (LIpm GMT) with more 


than 200 supporters in a con¬ 
voy of two armoured personnel 
carriers, three buses and other 
vehicles. 

The convoy left through the 
un gnarriwi streets to the south 
Of the building and apparently 

met no resistance until it 
clashed with an opposition 
de tachme nt at a nearby bridge 
over the River Kura. 

Opposition leaders said 
about 10 government soldiers 
and five opposition soldiers 


in front of the shattered 
amsakhurdia fled yesterday 

had died in the shooting. 

The catalyst for Mr Gamsak- 
hurdia's decision to flee seems 
to have been the desertion at 
around 10pm of 60 highly 
trained security troops. 

By midnig ht, Mr Gamsak¬ 
hurdia is said to have told his 
supporters that the battle for 
the government building had 
been lost 

Shevardnadze's offer. Page 2 
Editorial Comment. Page 14 


Shevardnadze seeks to mend wounds 

The ex-Soviet foreign minister tells Leyla Boulton why he is ready to return to Georgia 


MR Eduard Shevardnadze, the 
former Soviet foreign minister, 
is ready to return to his native 
Georgia to help build a demo¬ 
cratic society on the rubble left 
by President Zviad Gamsak¬ 
hurdia. 

“There is no other way out 
but national reconciliation 
when the economy is 
destroyed, finances are In dis¬ 
array and Georgia faces catas¬ 
trophe because its resources 
are exhausted," he said yester¬ 
day ta an interview with the 
Financial Times. “1 am person¬ 
ally ready to take part in this 


complex process." 

Mr Shevardnadze, who had 
frequently warned of impend¬ 
ing dictatorship ta the former 
Soviet Union, dismissed sug¬ 
gestions that Georgia's new 
rulers were tainted for having 
used force to oust an elected 
president, whatever his author¬ 
itarian tendencies. 

“It was not so much a vio¬ 
lent takeover as a conflict 
between an authoritarian 
regime and democratic forces 
which were supported by 
armed formations,” he said, 
losing no time in trying to 


N Korea to sign 
nuclear accord 

By John Ridding in Seoul and Our Foreign Stall 


NORTH KOREA yesterday told 
the International Atomic 
Energy Agency it would sign a 
nuclear safeguards agreement 
this month, dealing the way 
for a reduction ta tension on 
the Korean peninsula. 

Signature of the accord 
would involve opening nuclear 
facilities to inspection by IAEA 
experts. Earlier yesterday, 
demands for international 
inspections had been repeated 
ta Seoul by US president 
George Bush, who said the US 
and South Korea would call off 
animal military exercises if 
North Korea took positive 
steps on the issue. 

Mr Bush, on an Asia-Pacific 
tour which will end ta Japan, 
where he arrives today, also 
emphasised the endurance of 
the US security commitment to 
South Korea and the region. 

Mr Bush congratulated Mr 
Roh Tae Woo, his South Kor¬ 
ean counterpart, on the prog¬ 
ress in easing tensions with 
Pyongyang. He said that while 
the post-cold war era presented 
an opportunity for the US to 


restructure its defences, for 
example by the closure of US 
bases in the Philippines, the 
US would remain “a visible, 
credible security presence in 
the Asia Pacific". 

A statement from the IAEA 
ta Vienna said Mr Chon In¬ 
chan, North Korea's ambassa¬ 
dor to Austria, “today 
informed the director-general 
of the IAEA that his govern¬ 
ment will sign the Safeguards 
Agreement... pursuant to its 
obligation under the Non-Pro¬ 
liferation Treaty.” The ambas¬ 
sador said the agreement 
would be signed this month. 

South Korea and the US 
believe North Korea is develop¬ 
ing nuclear weapons. This is 
denied by Pyongyang. However 
the belief that a nuclear bomb 
could be built at a plant 100km 
north of the capital within two 
years - far sooner than was 
previously thought possible - 
has made the issue a top prior¬ 
ity for the west 

Trade plea to Seoul, Page 4 
Tokyo gifts for Bush, Page 14 


boost the tattered image of his 
southern republic. 

Mr Shevardnadze has been 
rootless since his republic 
declared independence from 
the union he served for most of 
his working life. 

While he was able to survive 
as a national politician as long 
as the Soviet Union survived, 
the country's dissolution last 
month spelt the end of his long 
and distinguished career in 
Moscow. 

He quit Georgia and his job 
as republican Communist 
party chief in 1986, when he 

US telecoms 
carrier to 
challenge 
UK duopoly 

By Hugo Dixon in London 

SPRINT, the big US tele¬ 
communications carrier, has 
applied for a licence to com¬ 
pete with BT and Mercury 
Communications In the UK. U 
is the first significant chal¬ 
lenge to the duopoly held by 
the two companies since the 
government last year abolished 
their exclusive rights to pro¬ 
vide basic telecommunication 
services. 

Sprint, the third-largest 
long-distance telecommunica¬ 
tions carrier in the US, wants 
to provide domestic and inter¬ 
national telecommunications 
services in the UK. It plans to 
lay a fibre optic network 
around the UK, largely along¬ 
side the canal system, at a cost 
of £150m-£200m. It is working 
with British Waterways, which 
runs the canal system. 

The application to provide 
domestic services is expected 
to be approved by the Depart¬ 
ment of Trade and Industry. 
Continued on Page 16 


became foreign minister - a 
post in which he helped to 
change the face of interna¬ 
tional relations. 

One of the rebel leaders yes¬ 
terday described Mr Shevard¬ 
nadze, who will be 64 later this 
month, as an able figure who 
could help build democracy in 
Georgia. 

But he said that he did not 
know bow people would react 
to the return of a man who 
once embodied Communist dic¬ 
tatorship over Georgia; Mr 
Shevardnadze, for instance, 
once had Mr Gamsakhurdia 


jailed for dissent. 

Georgians at least know that 
Mr Shevardnadze — with his 
acknowledged international 
authority - could bring them 
the one prize which eluded Mr 
Gamsakhurdia: recognition 
and respectability as an inde¬ 
pendent state. 

Saying that Georgia had “a 
lot to do to obtain recognition 
and join all-European pro¬ 
cesses”, Mr Shevardnadze also 
predicted that the republic 
would soon enter the Common¬ 
wealth of Independent States 
Continued on Page 16 


US health 
body warns 
against use 
of breast 
implants 

By Karen Zagor 
in New York 

THE US Food and Drug 
Administration yesterday 
urged doctors to stop using sil¬ 
icone breast implants until 
new information on their 
safety can be assessed. 

Mr David Kessler, FDA com¬ 
missioner, also asked manu¬ 
facturers to stop di stributin g 
the products until the FDA's 
advisory panel on general and 
plastic surgery devices could 
meet to consider the new data. 
The meeting is due to within 
45 days, when the panel is 
expected to make fresh recom¬ 
mendations. 

The derision came as a sur¬ 
mise to the industry, which 
had expected the FDA to fol¬ 
low an advisory panel recom¬ 
mendation in November to 
leave the silicone implants on 
the market to meet “a public 
health need”, although the 
panel found that the implants 
had not been proved safe. 

The FDA’s decision is the 
second blow in less than four 
weeks to Dow Corning Wright 
a subsidiary of Dow Corning 
and the leading US implant 
maker. In mid-December, a 
federal court ordered Dow 
Corning to pay a woman 87.3m 
in compensatory and punitive 
damages for hiding evidence 
which linked ruptured silicone 
gel implants with euto-im- 
mtme disorders. Dow Coning 
has said it will appeal against 
the Hurlgiim. 

Although implants account 
for less than 1 per cent of Dow 
Coming’s $2bn annual sales, 
there is growing concern that 
the FDA's decision and the fed¬ 
eral court ruling will encour¬ 
age more law suits. 

Other big implant makers 
include Bioplasty, Mentor and 
McGhan Medical. On Wall 
Street, shares in Mentor tum¬ 
bled 52 to $12 V« before trading 
in the issue was halted at mid¬ 
day yesterday. Shares in Bio¬ 
plasty were also halted. 

Bioplasty said it was disap¬ 
pointed with the FDA’s mora¬ 
torium but would comply. The 
company said most of its reve¬ 
nues come from outside the 
US, but a permanent morato¬ 
rium “would have a signifi¬ 
cant negative impact on the 
profitability of the company". 

According to the FDA, about 
20 per cent of the lm women 
in the US with implants have 
them for breast reconstruction 
after mastectomy. The remain¬ 
ing 80 per cent are for cos¬ 
metic reasons. Saline-filled 
implants will not be affected 
by the moratorium. 
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Battle to succeed Mitterrand as 
[Socialist candidate hots up 

The departure of Mr 
Pierre Mauroy as first 
secretary of the 
French Socialist party 
may prove the penulti¬ 
mate move in a power 
struggle between party 
barons to decide who 
will be the Socialist 
candidate in the 1995 
presidential elections. 
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STERLING 
New York: 

$1.8828 (1-849) 
London: 

SI (1.0465) 
DM2.85 (2855) 
FFr9.7275 (9.745) 
SFr2.53 (2.54) 

Y232.75 (230.5) 

£ index 91.6 (91.4) 
GOLD 

New York Comex Feb 
5350.3 (351.5) 

London: 

S348.55 (362.15) 

N SKA OIL (Argus) 
Brent 15-day 
$18.20 (18.2751 

Chief price chanoec 
yoatortay- F*bu» 17 


PEP CHOICE 

^V^ atever their financial goals, investors may be well-advised to 
take advantage of the tax benefits currently afforded by a 1991/2 
PEP. Mercury offers a complete PEP range, which is able to meet 
each investor's specific needs. It includes: 

□ A choice from three foil £6,000 PEPs: Income, Growth or 
European. 

□ Six unit trusts to choose from, including Mercury UK Smaller 
Companies and European Growth Funds and the top¬ 
performing Mercury British Blue Chip Fund* 

□ The ability to invest the maximum permitted £9,000, now 
including a 0,000 Single Company PEP. 

□ The new Mercury Phased Investment PEP which spreads 
equity investment over twelve monthly instalments. 

Above all, a Mercury PEP offers the reassurance of management by 
Britain's largest investment house. For further information contact 
your financial adviser or call us free on 0800 244400, 


DOLLAR 
Nvw York: 

DM1.516 (1.543) 
FFr5.1745 <5.2675} 
SFM.3435 (1.3748) 
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DM1.519 (1.5465) 
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Tokyo dora: Y 124.4 
US CLOSING RATES 
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106 il ( 106 A) 
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STOCK INDICES 
FT-SE 100: 

2.493.2 (-10.9) 

FT-A All-Share: 
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FT-SE Eurotrack 100: 
1,092.05 (+5.04) 

FT-A World Index: 
1S3.70 ( + 1.5) 

New York don: • 

DJ Ind. Av. 

3.200.13 (-1.35) 

S&P Comp 
417.96 (-1.38) 

Tokyo: Nikkei 
23.801.18 ( + 817.41) 
LONDON MONEY 
3-mo nth Interbank: 
10&% (10% %) 

Uffe long gilt future: 
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Mercury Asset Management pic FREEPOST London EC4B 4DO 
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* First decile in sector to 1.1.92. over 3 years and since launch 5-5-87. Source: Mieropal. 
■ You should remember that pest performance Is no guide lo ihe future. B The value ot 
investment may go down as well aa up and you may not gel back the amount you iiwesf. 
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EUROPEAN NEWS 


Tbilisi starts to count cost of a little local disturbance 


By N 0 H Bucktoy in Tbilisi 

“PLEASE pardon the disturbance,” 
said a slogan pasted in white on an 
armoured personnel, carrier on TO- 
UsTs Rustaveli Avenue yesterday. 

To call the fighting in the streets 
of the ctty in the last two weeks a 
“disturbance” is a distinctly un- 
Georgian understatement. Civilians 
had been unable to walk along the 
city's main street for two weeks as 
it was transformed into a battle¬ 
field. They had not even been aide 
to walk through surrounding streets 
without frequently dashing for 
cover from stray bullets while 
machine gun fire and explosions 
rent the air. 


Yesterday they picked their way 
somewhat sombrely through the 
rains of what was prev i ou sl y an ele¬ 
gant tree-lined avenue, with broken 
glass and pieces of masonry crunch¬ 
ing underfoot. 

“Onr heart has been destroy e d,” 
said Gogi, a student of international 
law. “The heart of Tbilisi is onr 
heart and it is crying out This van¬ 
dal, this djr* ff *nr [ wmori nil tth hut 
it was worth it to gain onr freedom. 
He was a monster, I guarantee yon.” 

Earlier, an opposition soldier 
perched on top of an armoured per¬ 
sonnel carrier had sprayed his com¬ 
rades with champagne, flm pop of 


the cork followed by a deafening 
victory salute of machine gun fire in 
the air. Stubble covered cheeks 
brushed together as men in flak 
jackets kissed one another. 

However, the civilian population 
was less exuberant, displaying only 
a sense of relief that the shooting 
had stopped. 

These was ww* cddnstion of th<i 
apposition victory bat neither were 
Gamsakhurdia supporters to be 
found shedding tears about his 
departure. Perhaps they were too 
scared. 

Tbilisi had paid a Ugh for 
the ousting of the man the opposi¬ 


tion liked to call Satan. 

The colonnaded frontage of the 
government building was pock¬ 
marked with bullet holes, gome of 
its columns almost shot throu gh by 
the howitzer which was laying 
abandoned cm the other of 
street 

Thick smoke billowed from the 
northern wing of the iwHiuHn^ m 
flames backed ronad the window. 

Opposition soldiers and early 
civilian arrivals seized almost any¬ 
thing they could move, ripping the 

radios OUt of r m m i >l*»d ! ■«« rm 

the street, carrying television sets 
out of the basement and rifling 


through desk drawers in the offices. 

We followed than into the aban¬ 
doned l iawwient where only the pre¬ 
vious day Hr BmwnalfhnitHn bad 
met the media, while sobtiers sat 
and smoked and played chess. 

How much of It was in pitch dark¬ 
ness. There seemed to be more 
tables around than before - trip 
wires, it was suggested. We quickly 
left. 

Other buildings around the 
square included blackened wrecks 
- School Number 1 founded in 1802 
and the most tenants in Georgia, 
founded in 1802 , where Hr Gamsak- 
Tmnjia and Mr Tengiz Kttovani, a 


rebel leader, both studied. 

Where there had been a fine at 
torts which housed the fervent sup- 
parters of a Hr Gamsakhurdia out¬ 
side the pwHwiifiit far more than 
three ««■*« there were piles of 


On a table a chess set had some¬ 
how survived the fires. One old 
wo m an totted angrily as she sur¬ 
veyed flu scene. 

“Nothing good will come of this,” 
she mut te re d, before displaying the 
amh tvaient attitude t ow ard s dicta¬ 
torship typical of her generation. 
“Stalin would never have allowed 
all this." 


Rush to see 
Stasi files 
overwhelms 
government 

THE government agency 
holding the files of the former 
East German Stasi secret 
police ran out of application 
forms yesterday because so 
many people wanted to find 
out who spied on them. Renter 
reports from Berlin. 

“We did not reckon with a 
rush like this,” an agency 
spokesman said. The initial 
batch of 100,000 application 
forms had gone, and another 
3004)00 would ar ri ve only next 
week. 

East Germans were allowed 
to see their files from January 
2 under a new law giving them 
access to the 200 km of docu¬ 
ments amassed by the Stasi’s 
85,000 full-time agents and hun¬ 
dreds of thousands of inform¬ 
ers. 

Plea for E German 
border guards 

Four former East German bor¬ 
der guards should receive 
suspended jail sentences for 
killing a Berlin Wall defector 
in 1988, a prosecutor said yes¬ 
terday, Reuter reports from 
Balm. 

Summing op the first trial 
for deaths at the Inner German 
border. Hr Herwig Grossmann, 
chief prosecutor, said the four 
guards had known they could 
have killed the fleeing Mr 
Chris Gueffroy when they fired 
a volley of bullets. 

But he told the court “What¬ 
ever they've done wrong, they 
still do not belong in jaU." 

Clash over threat to 
French gold mine 

Miners clashed with riot police 
in southern France yesterday 
over the possible closure of 
western Europe’s last gold 
mine, Reuter reports from 
Toulouse. 

Officials in Carcassonne «nd 
at least 100 miners, angered by 
plans to close the troubled Sal- 
signe gold mine, dumped 
stones in front of the regional 
government headquarters. 

fighting broke out when a 
miner charged his truck into 
police guarding the building, 
slightly injuring two officers. 

Fugitive ex-mayor 
of Nice sentenced 

Mr Jacques Medecin, former 
mayor of the Riviera resort of 
Nice, was sentenced in his 
absence yesterday to a year’s 
imprisonment and fined a total 
of FFriL5m ($455,000) for mis¬ 
use of public funds, Reuter 
reports from Grenoble. 

Mr Medecin, 62, who fled to 
Uruguay in September 1990, 
was found guilty of using city 
funds to pay for a magazine 
backing his political cam¬ 
paigns. 

Unemployment rises 
to 11.1% in Belgium 

Belgian unemployment rose 0.2 
percentage points in December 
to ll.l per cent from 10.9 per 
cent in November, the National 
Employment Office. AF reports 
from Brussels. 

The number of unemployed 
rose to 459,258 in December 
from 452.233 a month earlier. 
The jobless rate was 15.5 per 
cent for women and 8 per cent 
for men in December. 


UN observers 
to monitor 
Yugoslav truce 

By Judy Dempsey In Belgrade and Agencies 


THE United Nations is sending 
50 military observers to Yugo¬ 
slavia immediately to monitor 
the ceasefire. Hr Boutros 
Ghali, secretary-general, said 


In a report to the Security 
Council, Mr Ghali said he 
would not recommend deploy¬ 
ing a larger peace-keeping 
force in Croatia until he 
believed Yugoslav leaders had 
accepted die terms of a broader 
peace plan. 

The terms Include with¬ 
drawal of the federal army 
from Croatia, disarming of 
Croat and Serb paramilitary 
rniHn, and the creation of three 
demilitarised areas into which 
peace-keeping forces would be 
sent 

The ceasefire forged last Fri¬ 
day by the UN between the 
army and the Serbian and Cro¬ 
atian governments appeared to 
he holding yesterday. 

However, Serbs in Krajina, 
the self-proclaimed republic 
which forms an enclave in 
Croatia, are continuing to 
reject terms for sending a UN 
peace-keeping mission. 

President Franjo Tudjman of 
Croatia yesterday vowed his 
republic would regain control 
of all its terr ito ry held by the 
federal army and Serb reserv¬ 
ists. “We wfll not cede one inch 
of territory ," Mr Tudjman told 
reporters in Zagreb, the Cro¬ 
atian capital. 

Mr Cyrus Vance, the UN’s 
special envoy to Yugoslavia 


who is now in New York, rec¬ 
ommended that Mr Ghali seek 
Security Council agreement to 
send observers as soon as pos¬ 
sible to assess the possibility of 
dispatching a 10,000-member 
force. 

“This would have an enor¬ 
mous psychological impact,” a 
western diplomat in Bel grade 
raid yesterday. 

“It might finally stop the 
fighting. But then the real 
work - defining post-Yugo¬ 
slavia’s borders - will begin.” 

France said yesterday it was 
was ready to contribute up to 
4,000 troops to an international 
peace-keeping force in Yugo¬ 
slavia. 

Mr Pierre Joze, defence min¬ 
ister, said: “Whether it is 
within the framework of the 
UN or within that of a Euro¬ 
pean force, we are ready to 
said between 3JX)0 and 44)00 

m e n, 

That would be about a quar¬ 
ter erf the total force that has 
hw»n mentioned." 

Croat officials are concerned 
that the intarnatinnal commu¬ 
nity is making ter ritori al con¬ 
cessions to Serbia In r et u rn for 
peace, and at Croatia's 
expense. 

Mr Zdravko Tomac, Croatia’s 
deputy prime minister, 
warned: "We are prepared to 
continue the war if anybody 
tries to take an inch of Cro¬ 
atian soil from us.” A third of 
Croatia Is occupied by the 
army and Serb forces. 



Muscovites look at a live turkey , at a market 
nmrimm, however, were gloomy as President Yf 


Orthodox Church's Christmas eve. Most 
put most festive foods beyond their reach 


Swiss bank taps those green feelings 


By lan Rodger in Zurich 

THE SWISS, it seems, like to 
tax themselves to pay for pro¬ 
jects to impmvp the environ¬ 
ment They willingly pay extra 
for batteries to cover the high 
cost of recycling them, and in 
some cantons they pay higher 
tares if their cars do not have 
catalytic co n v ert ers. 

Now the ZQrcher Kantooal 
Bank, one of the country's 
largest mortgage lenders, is 
trying to capitalise on this 
nnmmai enthusiasm, launch¬ 
ing what it calls an environ¬ 
ment savings account. 

The idea is that the cus¬ 
tomer will take a L5 per cent 


cut in the normal i n t eres t rate 
he would receive, and the bank 
will reduce the interest it 
charges on loans for e n viron¬ 
mental projects. 

Mr Stephan Barth, chief 
cleric in the bank's liability 
management department, said, 
die idea came mainly from cus¬ 
tomers. “They want us to do 
something," he said. 

Mr B arth, po inted out tbat4t- 
was not entirely mi inupygflOB 
In November 1990, Alternative 
Bank Schweiz was established 
at Olten committed to lend 
only to companies making 
environmentally friendly prod¬ 


ucts. It offers lower interest 
rates for both b or rowers and 
lenders, and has managed to 
at tract more tium sq qq custom¬ 
ers from a& over the country 
ami build up total assets of 
SFr55m ($39-5m). 

.Z&rcher Kantonal Bank has 
established what it considers 
to be a modest target, for file 
•environment savings 
hoping to attract some SFrlfira 
in daposits this year. 

Mr Barth said he expected 
that the bulk of ftp money 
would come from individuals 
who would put just a potion 
of th ei r savings mtn one. “We 


wanted to set np an invest¬ 
ment trust, but when we 
thought about it, we realised 
that it would be difficult Add¬ 
ing in what shares to invest So 
we dropped the idea.” 

The bank guarantees to use 
the margin created only for 
projects to improve the envi¬ 
ronment It cites as gram fries 
renovating bufiffings to «™ke 
them more energy-efficient, 
hajpiHg industry install oqiito- 
ment to reduce tefrtpiy wwfa . 
slona, teaching farmers to 
reduce the use of chemicals 
and promoting the develop¬ 
ment of riprtrte vehicles. 


French Socialists dig in for presidential fight 

Party barons are manoeuvring for position in 1995 election, writes Ian Davidson 

T HE departure of Mr 
Pierre Mauroy as first 
secretary of the French 


T HE departure of Mr 
Pierre Mauroy as first 
secretary of the French 
Socialist party is likely to 
prove the penultimate move in 
a power struggle between 
party barons to decide who will 
be the Socialist candidate in 
the 1995 presidential elections. 

Mr Mauroy will tell the exec¬ 
utive bureau of the party tins 
morning that he is resigning 
after three-and-a-half years in 
the job. Why he is resigning Is 
unclear. 

When news of Mr Mauroy’s 
decision broke last Saturday it 
was widely assumed be would 
press the candidacy of Mr 
Michel Delebarre, the 45-year- 
old urban development minis¬ 
ter and mayor of Dunkirk, who 
was for many years one of Mr 
Mauroy’s closest associates in 
his town hall fiefdom in 
Lille. 

The job was not Mr Mauroy’s 
to give, of course. The choice 
win be made, probably before 
the end of this week, by the 
131-strong governing commit¬ 
tee of the party. 

Since membership reflects 
the numerical strength of the 
rival factions in the party, the 
vote should give a strong indi¬ 
cation of the internal bargains 
being made by the barons. 

By yesterday evening it 
seemed they had indeed made 
their bargains when it became 
dear Mr Mauroy would not be 
endorsing Mr Delebarre, but 
rather Mr Laurent Fabius, the 
45-year-old speaker of the 
National Assembly and former 




Delebarre (left) and Fabius: focus of power struggle 


prime minister. Later Mr Dele¬ 
barre formally announced he 
would not be a candidate. 

The reason for the shift from 
Mr Delebarre is that Mr Michel 
Rocard, former prime minister 
and long a fancied contender 
in a future presidential race, 
had undertaken to back Mr 
Fabius. 

On the face of it a Rocard-Fa- 
bins alliance looks an unlikely 
pact of two ambitious rivals 
between whom there is no love 
lost. The explanation is not 
that Mr Rocaiti has discovered 
a sadden affinity for Mr 
Fabius, but that he was deter¬ 
mined to keep Mr Delebarre 
out 

He suspects Mr Delebarre of 
bring a covert supporter of a 
rival whom he fears ter more 
than Mr Fabius; that is Mr Jac¬ 


ques Defers, president of the 
European Commission, who 
has recently soared higher 
than Mr Rocard in the opinion 
polls and who is widely dis¬ 
cussed as a future star of the 
French political scene. 

Not only does Mr Defers 
enjoy enormous prestige, he is 
untouched by the stain of cor¬ 
ruption and general discredit 
which affects most of the 
French political establishment 
The prime reason for this is 
that he has been away from 
French politics since 1985. 
Although he is a member of 
the Socialist party governing 
committee, he is not the leader 
of a faction and he does not 
command campaigning power 
or bargaining leverage. 

In recent months Mr Defers 
has been assiduous in main¬ 


taining a prominent political 
profile in France, as a way of 
maximising his appeal in the 
minds of the party's king-mak¬ 
ers. 

On Sunday, for example, he 
was the star guest in the pres¬ 
tige personality television 
show L’Heure de VSriii, and he 
took advantage of the occasion 
to make statesmanlike pro¬ 
nouncements on French policy 
issues - from the future of the 
nuclear bomb to economic 
reform. 

The significance Of his state¬ 
ments should not be misinter¬ 
preted, however. 

The fact that Mr Defers says 
that French nuclear weapons 
should eventually be placed at 
the service of a common Euro¬ 
pean foreign policy should be 
set alongside his other recom¬ 
mendation, that for the time 
being France sh ould maintain 
the independence of its nuclear 
force. 

Mr Defers is not announcing 
a change in French policy, he 
is just advertising his availabil¬ 
ity. 

Being available is one thing; 
getting adopted is another. One 
option for him would be to 
return fully to French politics 
as a spring-board for a presi¬ 
dential campaign in 1995. 

This was much discussed 
last autumn, when it was 
sugge sted that President Fran¬ 
cois Mitterrand might summon 
him back to replace Mrs Edith 
Cresson, the prime minister 
whose unpopularity has grown 
by tbe month. 


The disadvantage of this 
option is that Mr Defers would 
risk contamination without 
any real prospect of being able 
to avert heavy defeat for the 
party in the 1993 g ene ral ejec¬ 
tion. 

Sinc e last month’s European 
Community summit at Maas¬ 
tricht, however, Mr Defers has 
seemed less tempted by a pre¬ 
mature return to France, not 
least because his tenure in 
Brussels could conceivably be 
extended until the end of 
1994. 

But if Mr Defers stays away 
from France, he can give his 
c a ndi d a cy real credibility only 
on two conditions: he must 
appear constantly before the 
public, and he must have a 
friend at the heart of Che 
Socialist party. 

Since Mr Delebarre is a 
member of tbe traditi onalis t 
faction to which Mr Defers also 
belongs, but is not himself a 
plausible presidential candi¬ 
date, perhaps he could have 
been that friend. 

If Mr Rocard had wanted to 
keep out Mr Delebarre be could 
have done so without diffi¬ 
culty. The traditionalist faction 
led by Mr Lionel Jospin, educa¬ 
tion minister, in association 
with Mr Mauroy, has abnost 30 
per emit of tbe votes In the 
party, but so does the Fabius 
faction. Mr Rocard’s group is 
slightly smaller, with nearly 25 
per cent 

But he and Mr Fabius 
between them command a 
majority of the votes. 




Polish 

sell-offs 

By Chrfstopiwr BoMnski 

in Warsaw ; v 

POLAND’S new gover nm ent 
wiH press ahead with privatis¬ 
ing dvtvfl#r." iii Twiiifi and 
will sed flashy to L untangle 
ownership righto. Mr Toman 
Grassecklf tee ' Incoming 
senior mivutteitiau official, 
has p iw i pi i- 

“We want to privatise fast, 
but first we hmst dean up oar 
present jungle and finally 
s rt aM M i who owns what,”- he 
said yester day . State-sector 
companies needed to he told if 
thar were to be privatised or 
not and a "privatisation map” 
was to be drawn up. 

Hr flnsntti re ite r ated Us 
support fin: “mass 'privatisa¬ 
tion” plans, or a transfer or 
about 200 state se cto r compa¬ 
nies to foreign-managed 
hm wt a wftt funds, with distri¬ 
bution a t shoes tn the Hands 
to die populace. 

He said three top cfllclali 
from hto mlnlstry. had resigned 
with the change of govern¬ 
ment, but s t ress ed that talks 
with western I n ve sto r s which 
had been started by the outgo¬ 
ing government would con¬ 
tinue. 

The new go ver nm ent also 
plans to merge the Privatisa¬ 
tion Ministry with those id 
Industry autd Central Tfaxmiiig 
to form a single Economies 
Ministry. This, would be 
beaded, by Mr Jeixy Eysy- 
raontt, now in cha rge of eco¬ 
nomic policy. 


Prague’s 
elite have 
a taste 
of Hell 


By Arlane Genlllard 

in Prague 

LATE In the evening, when 
most of Prague is asleep, black 
Mercedes and BMWs make 
their way to the 800-year-rid 
Strahov monastery on a hill 
above the baroque capital 
A hand-maae sign swings 
from a tree at the main gate. It 
reads Pekto or “Heir. 

The monastery, confiscated 
along with afl church p rop erty 
by the c ommuni st authorities 
in the 1950s, was recently 
returned to the Roman Catho¬ 
lic church. Tbe abbot of the 
monastery, Father Opat, has 
found ingenious ways to raise 
money fin much-needed resto¬ 
ration. 

Five metres underground. In 
cellars where monks did pen¬ 
ance in earlier centuries, the 
local nouveau riche mingle on 
a disco dance floor with ambas¬ 
sadors and foreign visitors. At 
dawn all is quiet again, and the 
sign to taken down. 

“I think he just believed me 
when I said the dub would not 
hamper the monastery’s fife,” 
says Mr Dariano MaHafiati, the 
dub’s manager, yatfag of his 
arrangement with Father Opal 
Mr Maltallati, an iftiww who 
owns six restaur ants in Milan, 
had to do some hard bargain¬ 
ing with the priest to secure 
the three-year rental contract 
Fr Opat was considering offers 
from about 10 other western 
investors. 

“This, is going to be a private 
flfthit chib, for members only 
and without any shabby busi¬ 
ness going on,” the Italian 

Not a note can be heard out 
side the cellars-, parties take 
place between 12 th century 
walls, moist with four natural 
underground water sources. 

“In July we were wearing 
winter coats to come down 
here. Everything was damp 

and not a single 2ght OGUld be 
lit R was a complete ruin. For¬ 
ty-three permits from various 
ministries were needed to 
restore it” 

Mr Maifailieti prints to the 
elegant black steel lamps hang¬ 
ing cm the walls. T assigned 
everything. Czech entrepre¬ 
neurs made it alL" 

Fr Opat, meanwhile, is mak-. 
fog a small fortune rent lu g th e 
floor space at a price which 
rivals Paris or Milan Hen is 
raising profits. 

The priest is also planning to 
rent some of the monastery 
grounds to a foreign company 
which wants to bufld a luxury 
hotel 

Mr Matta&ati nma a restau¬ 
rant within tiie dub, but get¬ 
ting the right food has not 
been easy. “It’s really hen," he 
admits, laughing. Every day I 
have to send one person to go 
around tbe city to find just let¬ 
tuce." 

He says most goods have to 
be imported from Italy in smafi 
quantities, to get through the 
borders. 

“Officially, samples of 
imported food products should 
be I** at the Agriculture Min¬ 
istry for approv al but it would 
take m onths- ” ' 

In a dark enclave next to the 
dance floor, the young waiter 
wearing a black tie says he 
earns twice the average feral 
salary, and then asks: "You 
mean officially or unoffi¬ 
cially?” ... 

Mr Maltafiatfs ambit) ana do 
not stop with HeU He is buy¬ 
ing a restaurant at the fori of 
tiie medieval Charles bridge in 
the heart of Prague. 

It will specialise in tradi¬ 
tional Cxech cuisine, a rarity in 
the city judging from uniform 
menus uttering the same five 
or so dishes - red meat, 
duck, dumplings, cabbage ami 
carp. 

Plans also include a cafe 
serving espresso coffee and 
croissants, and a showroom 
next to tiie Old Theatre which 
will offer luxurious bathroom 

*T was making more money 
hi Milan but Prague has a spe¬ 
cial air about It,” rays Mr Mal- 
taliati. 

“You can just do crazy 
t hings here you could never 
afford in other western towns." 


Portugal’s pioneering approach to product research pays 

An unusual alliance between academics and industry has won praise from the Co mmuni ty, writes Patrick Blnm 

W ITH limited govern- which concerns itself with tracts. It is involved in about seconded from the university, make Portugal rich,” he says. investment companies do • worked'for ho 

ment resources to engineering and man agement. 50 large research projects. About 200 post-graduate stu- That philosophy is wiwuM everything except invest in mew and we fi 

fund research pro- Today there are 17 such instir “The government didn't dents do research at the ineti- into Inesc’s promotio n of new risk, but they come to us to to c ope, so we 


W ITH limited govern¬ 
ment resources to 
fund research pro¬ 
grammes and few companies 
able to undertake their own 
research, Portuguese academ¬ 
ics and Industry have formed 
an nniigiml alliance by creat¬ 
ing private institutions to help 
companies develop products 
and improve their production 
and manag ement techniques. 

Among them, the Institute 
de Engenharia de Sistemas e 
Computadores One sc), which 
specialises in information tech¬ 
nology, telecomm unic ations 
and computers, has won praise 

bum the European Community 

for its pioneering approach. Its 
success has encouraged others 
such as the Oporto-based Inst¬ 
itute de Engenharia Merairtca 
e Gestao Industrial (Inegi) 


which concerns itself with 
engineering and management. 
Today there are 17 such instir 
tutions in Portugal covering a 
wide range of sectors from bio¬ 
technology to physics. 

Inesc was founded in 1980 as 
a private non-pro fi t runking 
organisation by academics and 
state-owned telecommunica¬ 
tions companies which wanted 
to pool research resources. 
Today it has a budget of EsSbn 
(236.4m) and haw arfrioH t rain. 
ing and sponsorship of new 
high-technology companies to 
its research and development 
work. 

Finance comes from loose's 
shareholders, which include 
companies and universities, 
from participation in EC pro¬ 
grammes such as Esprit and 
Race, and from research con¬ 


tracts. It is involved in about 
50 large research projects. 

"The government didn't 
have the money to meet our 
needs, so we adopted a [North] 
American model. We offered to 
train engineers and techni¬ 
cians for the big companies so 
that they don’t have to send 
people abroad, and in return 
they help to framee our work 
and our equipment," says Prof 
Jose Tribotet, a founding mem¬ 
ber of Inesc. 

Inesc has trained more than 
5,000 young techni¬ 
cians-'school students with 
no work experience and com¬ 
pany employees requiring new 


It employs directly 150 
flifl-tfane staff, with another 250 
parttime employees including 
a large number of professors 


seconded from the university. 
About 200 post-graduate stu¬ 
dents do research at the insti¬ 
tute and some 300 undergradu¬ 
ates undertake their final year 
project there. 

The relationship works both 
ways as Inesc can provide 
research conditions and equip¬ 
ment which the universities 
cannot afford. “We didn’t want 
to take people away from the 
un i ver si t y , but to improve and 
enrich it,” Prof Triholet says. 

The relationship has been 
crucial in bringing universities 
closer to the needs of industry. 
Prof Tribolet says education in 
Portugal for too long has- been 
seen as a source of personal 
status rather than as a tool to 
promote wealth creation. "Our 
objective is not to create a 
heaven for researchers, but to 


make Portugal rich,” he says. 

That philosophy is extended 
into Inesc’s promotion of new 
high-tech ventures through 
Altec, an investment company 
set up tn 1987 by Inesc and 
Investimentos e Partknpacoes 
do Estado (INE) - a state- 
owned holding compa¬ 
ny - each with a 50 per cent 
share. 

Aitec acts as an Incubator 
fur new technology-based com¬ 
panies, providing some of the 
In i tial risk capital, expertise 
and assistance with research. 
The promoters of the company 
usually provide about 15 per 
cent of tiie start-up capital, but 
once the company fa estab¬ 
lished Aipec pulls out 

"We lead the market when It 
comes to risk capital The 
so-called risk capital and 


i nvest ment comp anies do 
everything except invest in 
risk, but they come to ns to 
back companies we're involved 
in." 

Inegi began more modestly 
and operates mainly in the 
indns triai twi- hi Established In 
198S, it is finked to the Mechan¬ 
ical En gineering ^ Manage¬ 
ment department of the Uni¬ 
versity of Oporto from which 
most of its staff and research¬ 
es come. It is involved in more 
than 100 projects including 
pflot studies to develop safety 
devices for car seats, finding 
an alternative plaster far bro¬ 
ken limbs or a new technology 
for producing cast iron. 

“In the eariy days it was dif¬ 
ficult to convince people in 
industry we could be unfit! to 
then, so at the beginning we 


worked 'for nothing. Demand 
pew and we found it dWWwitt 
to cope, so we created Inegi. 
Companies come to us 
they need to develop a new 
product and they don’t have 
tiie qualified people to do it,” 
Prof Sflva Gomes, Inegi presk 
dent says. 

' -He says Inegi,. with an 
annual turnover of dose to 
Esaoom mid a budget about 10 
times tiie size of that of the 
e n g ineerin g de p artment <exdn- 
dlng salaries),, has more 
resources for research and can 
respond quicker Hum fbe *mi- 
venrity to requests from Indus¬ 
try. 

All money earned from 
research is ploughed back-into 
the institute to. help pay 
for some of the university’s 
own staff and equipment. 
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plea to escape 
China ‘hit-list’ 


By Nancy Dunne in Washington 


,,v, niih US Companies, .and.'trade. 
:r> Industry groups lafeBing X3ri- 
“• Bmjn nese -Imports yesterday aiged 
Uw- stuW^ihingtcm to exempt theni 
■‘'■‘h rjTj'c from the punitive, duties It pro- 
°‘ 5ia 'aiwi pw« on any,sucb items. •• 

«:c ... Jk “Penalising Tsingtao beer 
'fc-ifiA woofcftefeM toMoasniC Mr 

"Hi u- 81 1; QJen Steinmen, : pxaEfident of 
*«>. c,w Monarch Import "Company, 

‘ h *irri!^ founded Jn j898 to import the 
'*’um ,3 beer. saWfoagrimCoi^ressto 
• nal hearing-:... .. 

T*» company has invested 
V $25xn C£13.7brita the product, 

which wouMbelostiffsingtao 
•w, „ woe chosen to he a casualty of 
u-the US-Chinese eight-month 
‘ ^ dispute over Jtatdlectaal jacp' 
erty.tifcUS.'• _r ’ . 
n-sXi 5 ^ fo BePBfcTfcaforelgn trade. 
L .r ‘r? minister :Wr Y1 seSA talks on 
protecting US -copyrights, 
tradonarks and phteits pould 
succeed If .the US showed more 

"‘‘W* China's chlefnego- 

tiaior at the talfes. In seaming 
, £% reaction to US pressure* China 


.. sign trade roles, ffo ¥1 'and 
asstetant US trade represerrta- 
' tiro Joseph Masseyareshortly 

athrrj to meet in Washington^ in one 
'* ItiHs, last attempt to reach agree- 
*»ir.;troa inr ment before January I8,ths 
Mb “firm-deadBne".set by Mrs 
Pn *i fc> a Carla Bflls, US .tradfe represot 1 
' :, -'VX ^ tative.' '• - 

’ Wtttoot agreement.- "the US 

oilier if Customs Service- will imple¬ 


ment any decision to collect 
increased tariffs very shortly 
. after that date, - Mrs Hills said. 
The US comp lains about Chi¬ 
na's copyright law, mainly its 
-poor protection for computer 
programmes and sound record¬ 
ings, and failure to safeguard 
copyright for US works first 
published elsewhere. 

The now yesterday focused 
ontbe imp act of retaliation on 
US companies and the US econ¬ 
omy. A "hit-list 1 * of imports 
worth fLSbn has been selected, 
to .be at least halved if final 
sanctions are imposed. Trade 
officials have said they will try 
to focus retaliation on China's 
state-nm factories. 

Mr Steinman stressed that 
Qingdao Brewery, producer of 
Tsingtao bear, is owned by the 
city of Qingdao, which has 
been sewing improved intel¬ 
lectual proper t y rights protec¬ 
tion. Other targets may include 
leather goods, textiles, 
watches, apparel, electronics 
and 

Mr J Sy Haying, president of 
the North American Process¬ 
ing Company, said his small 
business would be crushed if 
aluminium tariffs were 
Imposed. The company, which 
began selling Chinese bauxite 
products in 2990, employs 25 
-workers in West Virginia in an 
area "devastated” by unem- 
pfoymmt 
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EC, US set 
for more 
Gatt talks 
today 

MORE talks are expected 
today between the EC and US 
over the troubled Gatt trade 
negotiations, a European Com¬ 
mission spokesman said yes¬ 
terday, Reuter reports from 
Brussels. 

Mr Praxis Andxiessea, EC 
external relations commis¬ 
sioner, is likely to raise prob¬ 
lems on Gatt when he meets 
Mr James Baker, US secretary 
of state, in Washington, he 
said. ^ 

Mr Andriessen is expected to 
hold talks with Mrs Carla 
Hills, US trade re p re se ntative, | 
during his trip, which is 

mahily to illon^ niil to +hp 

former Soviet Union. 

Separately, Mr Ray Mac- 
Sharry. EC farm commis¬ 
sioner, was expect e d to phone 
Mr Ed Madlgan, US agricul¬ 
ture secretary, today, the 
spokesman added. 

He gave no details of sub¬ 
jects likely to be raised at the 
discussions. These follow fail¬ 
ure of EC-US talks last month 
to reach a deal unblocking the 
five-year-old Uruguay Round, 
deadlocked mainly by dis¬ 
agreement between the 
world's two biggest farm 
export ers o n how far and East 
to cut form support. 

The EC has also rejected a 
draft plan put forward by Mr 
Arthur Dunkel, Gatt HWnptor . 
general, on December 20. EC 
trade and form ministers said 
the plan posed many prob¬ 
lems, particularly in agricul¬ 
ture. 

These ministers are due to 
meet an January 11 to 
the EC position, two days 
before the deadline for all 
responses to lb Dnnkel’s pro- 


In another newspaper yes¬ 
terday, Mr Andriessen said it 
was HHWnnW to say what the 
prospect s now were for a set¬ 
tlement. “H there is no deal, 
both sides will be responsi¬ 
ble,” he was quoted as saying. 

Hr MacSharry said last 
month that bilateral tolfc* 
were over and that the process 
of seeking a farm subsidy com¬ 
promise would have to con¬ 
tinue through Gatt channels. 

Mr Louis Mermaz, French 
agriculture minister, said on 
Sunday he was confident EC 
members would continue to 
refuse farther compromise. 


Aero-engine makers rev up for new era 

Paul Betts on the pressures which may force three traditional rivals to collaborate 

A vStor ?? the^modern Rolls-Royce will offer its Tay 570 engine to power the new 
Cincinnati office block McDonnell Douglas MD-95 twin engine airliner. This follows 


A BIG sign greets the 
visitor m the modem 
Cincinnati office block 
where General Electric is 
developing its $i.5bn (£820m) 
GE90 large commercial jet 
engine. "We are truly launched 
with British Airways. Congrat¬ 
ulations GE90 team,” it says of 
the controversial deal the US 
company won last summer 
against Rolls-Royce to supply 
its new engines for BA’s fleet 
of Boeing 777 airliners. 

The engine order, coupled 
with BA’s simultaneous deci¬ 
sion to sell its Cardiff engine 
overhaul plant for £272m to the 
American company, was seen 
by many as GE's revenge on 
Rolls-Royce for withdrawing 
seven years ago from a com¬ 
mercial aero-engine partner¬ 
ship with GE. 

However, Mr Brian Rowe, 
the head of GE’s aircraft 
engine operations, was not 
if an ythTTig , he Gelt 
depressed. "You’ve come on a 
bad day. We are laying off 1,500 
of our people,” he said. 

Even by its own cut-throat 
standards, the aero-engine 
industry has been going 
through a particularly rough 
patch during the past few 
months. The decline of mili¬ 
tary safes in the post-co Id-war 
defence market and the linger¬ 
ing recession in civil aviation 
have had devastating effects on 
ail angina manufacturers. 

GE, Pratt & Whitney and 
Rolls-Royce have all been 
kneed to undertake sweeping 
restructuring programmes. To 
win new engine orders in the 
current depressed market, the 
three rival companies have had 
to nmlra hefty nnnwHurfnmi anti 
offer enlightened terms to 
attract customers. 

"We must stop kming our¬ 
selves with our crazy pricing 
structure,” Mr Rowe said. “We 
are not only having to give 
away new engines but we are 


RoBa-Royce will offer its Tay 670 engine to power the new 
McDonnell Douglas MD-95 twin an gina airliner. This follows 
an agreement between the UK engine maker and the US 
aerospace group, writes Paul Betts. 

The new Tay HUXXHb throat engine la expected to be 
certified in 1994 while the new IKS seater MD-95 is due to 
enter service in early 1996. McDonnell Douglas announced 
last year that the MD-95 would be assembled in China In 
conjunction with MD-90 co-production for the Chinese 
T nmklln er aircraft China is currently in negotiations with 
the US aircraft manufact urer on the Tnmkliner programme. 

Rolls-Royce also said yesterday it had reached agreement 
with Textron Lycoming, the US engine company, to take part 
in the Tay 670 programme as a sub-contractor. The recently 
established BMW /Rolls-Royce joint v e nture as well as Volvo 
of Sweden are also partners in the Tay 670 programme. 


now having to make deals with 
airlines on spare parts. That's 
how tough it is.” CommerciaJ 
engine manufacturers have 
traditionally relied on spare 
parts to produce a significant 
portion of their revenues and 
profits. 

During the past few months, 
even small orders have pro¬ 
voked big battles. Some have 
ended in court When Malev, 
the Hungarian airline, can¬ 
celled a Pratt & Whitney 
engine order for GE engines to 
power two Boeing aircraft, 
Pratt took legal action. But 
BA’s decision to buy GE, 
rather than Rolls-Royce 
engines, and select Boeing 
rather than European Airbus 
airliners provoked the biggest 
storm of alL 

Although an engine alone 
has never sold an airliner, an 
engine deal can tip the scales 
in an aircraft competition. 
Engine manufacturers work 
closely with airframe makers 
to develop power plants for 
new aircraft. But it is difficult 
for them to remain neutral 
when they are offering an ginas 
on rival airframes. 

The combined pressures of 
the market and Airbus’s frus¬ 
trations over its repeated fail¬ 
ure to win an order from BA 
prompted Mr Jean Pierson, the 


Airbus ri m f nw n i to atfadc the 
BA deal with Boeing and GE. 
Alias in g BA had favoured the 
American companies over its 
European competitors, Mr Pier¬ 
son asked the European Com¬ 
mission to investigate possible 
breaches in EC competition 
rules. But after discussions 
with the finmmimrinn 1 AIrbUS 

last month decided not to file a 
formal complaint. BA, Wnwing 
and GE all rejected allegations 

of foul play. 

Mr Rowe said recent engine 
orders, including the BA fra¬ 
cas, showed there were no cap¬ 
tive markets for manufactur¬ 
ers. “After the BA order we 
thought we would get the GE90 
on the new Boeing 777s of All 
Nippon Airways, one of our 
good customers. But we are 
still trying to understand why 
they chose Pratt instead," he 
said. Rolls-Royce also struck 
back against GE last month 
when it clinched a $500m order 
from Emirates for Trent 

an ginBH 

Powering the new generation 
of wide-body aircraft has now 
become the focus of a three- 
cornered battle between GE, 
Pratt & Whitney and 
Rolls-Royce. 

To reduce the financial risks 
of developing new heavy-thrust 
engines, all three wn gin«» mak- 





Mr Brian Rowe and the GE90: "There’s got to be 
competition but 1 don't see why anybody should < 


ers have sought to attract 
other wnipanias as risk-shar¬ 
ing partners or subcontractors. 
But the pressures feeing the 
three leading players are now 
expected to force even broader 
collaboration. Some industry 
experts have suggested that 
three big engine makers were 
too many for the market to 
sustain. 

Mr Rowe disagreed. “There’s 
got to be competition but 1 
don't see why anybody should 
die. It's stupid to believe the 
British are going to give up on 
Rolls-Royce. There are various 
ways of working together and 
we will have to work out some 
solution to stop shooting our¬ 
selves,” he said. 

At the end of the day, the 
industry could not continue 


pricing itself out of business. It 
would have to find a new 
"modus vivendi” if it was to 
remain viable, Mr Rowe 
argued. There was no need for 
any of the big companies to 
disappear, but there was also 
no need for more than two 
engines in any given thrust 
size to compete on any aircraft, 
instead of three as is the case 
on many airliners today. 

Mr Rowe felt co-operation 
between companies wonld 
have to increase, although this 
was likely to lead to changes in 
the existing pattern of alli¬ 
ances in the industry. This 
could eventually lead to 
renewed co-operation between 
GE and Rolls-Royce. “The door 
remains open for Rolls,” Mr 
Rowe said. 


Danish-Malaysian investment pact I UK-Japan group in Iran deal 


MALAYSIA and Denmark have 
signed an investment protec¬ 
tion and promotion agreement. 
Renter reports from Kuala 

Ijin»|W iT_ 

The pact would give invest¬ 
ments involving the two coun¬ 
tries some protection against 
nationalisation and expropria¬ 
tion, with adequate compensa¬ 
tion should either occur, Ms 
Rafidah Agfa, Malaysia’s inter¬ 


national trade and industry 
minis ter, said. 

"The Malaysian government 
recognises the importance of 
providing such protection in 
its efforts to promote foreign 
direct investment,” the minis¬ 
ter added. 

Malaysia had approved 16 
Danish manufacturing projects 
worth $83.6m (£45Jm) between 
1987 and November 1991, com¬ 


pared with 14 totalling $&3m 
between 1980 and 1986. 

Danish investment in Malay . 
sian manufacturing had stayed 
relatively small, but interest 
had “shown a favourable 
trend”. 

Danish-linked manufactur¬ 
ing projects approved since 
1981 had been mainly in the 
food, beverage and chemicals 
sectors. 


IRAN has awarded a Y46.6bn 
(£199m) contract to a Japa- 
nese-UK consortium to build a 
chemical fertiliser plant In 
Tnwrman Province, north-east 
Iran, Steven Butler reports 
from Tokyo. 

This is the first time in 13 
years that Japan’s interna¬ 
tional trade industry min¬ 
istry wifi provide trade insur¬ 
ance for business with Iran. 


Japan's Export-Import Bank 
will finance 85 per cent of the 
project 

Tomen trading company will 
act as main contractor, with 
the UK affiliate of Kellogg of 
the US in charge of basic 
design, and Kawasaki Heavy 
Industries responsible for 
detailed design and machinery 
proc u rement The plant should 
be ready in autumn 1994. 
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a member of our Air 
;' : fk^^;;scfacixie-yE>ii : could be in for a particu- 
y ;;;]arly Happy; New Year. 

^Because when you take a British Airways 
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Tokyo embarks 
on improving 
ties with Hanoi 


By Robert Thomson in Tokyo 

JAPAN HAS taken an 
important step towards 
improving relations with Viet' 
Hum by announcing a govern¬ 
ment mission to Hanoi to nego¬ 
tiate the repayment of loans 
that have not been serviced for 
over a decade. 

The Japanese government 
regards the visit this weekend 
as a sign that it is prepared to 
develop a foreign policy inde¬ 
pendent of Washington- The 
US Is unwilling to lift an 
embargo on Vietnam that has 
limited the country’s access to 
foreign aid and investment 

Mr Michio Watanabe. 
Japan's foreign minister, indi¬ 
cated that the dispatch of the 
10 -member delegation, includ¬ 
ing representatives of the 
Trade Ministry, the Finance 
Ministry, and the Economic 
Wanning Agency, is likely to 
be followed by another mission 
which will assess projects for 
possible financial assistance . 

While Japan is keen to 
develop a stronger political 
presence in Vietnam and Cam¬ 
bodia, a Foreign Ministry offi¬ 
cial indicated that Washington 
had ton consulted before tak¬ 
ing the decision to send the 
delegation. The official «aW the 
US did not oppose a “step by 
step" improvement in ties 
between Tokyo and Hanoi. 

The delegation, which will 


spend nine days in Vietnam, is 
to negotiate the settlem e nt of 
arrears on Japanese govern¬ 
ment loans totalling Y28bn 
(£120m). Repayments were 
stopped after Japan and other 
countries suspended economic 
aid to Vietnam after its inva¬ 
sion of Cambodia in late 1978. 

An expected settlement of 
the debt question and the like¬ 
lihood of government assis¬ 
tance resuming in the near 
future will encourage Japanese 
companies to increase their 
exposure in Vietnam. Until 
now, they have been wary of 
large inves tments for fear of a 
negative reaction in the US, 
where the issue of Vietnam 
war servicemen missing-inac¬ 
tion remains sensitive. 

Japanese investment in Viet¬ 
nam has accounted for about 
8.6 per cent of the total $L06bn 
(£58Gm) pledged by foreign 
partners, while Taiwanese 
investment is about 14 per cent 
of the total and French capital 
1&8 per cent 

Mr Watanabe, who has taken 
a personal Interest in improv¬ 
ing relations with Vietnam, 
said that fresh Japanese gov¬ 
ernment money could begin 
flowing Into the country 
w ithin a year. New lending by 
the World Bank and other 
agencies is likely to follow the 
lifting of the US embargo. 


Indonesia seeks large 
rise in tax revenues 


By Claire Bolderson in Jakarta 


INDONESIA'S budget for the 
fiscal year beginning April 1 
will rely on a big rise in tax 
revenues to fund an 11 per cent 
increase in spending. 

President Suharto, in his 
budget speech to parliament 
yesterday, announced a drive 
to improve tax collection. "The 
public must become even more 
aware of their duty to pay tax. 
Hie number of taxpayers must 
be constantly increased, the 
tax adminis tration and collec¬ 
tion must continuously be 
improved," he said. 

Development projects, which 
will comprise nearly 41 per 
cent of spending, will espe¬ 
cially involve the improvement 
of Indonesia's weak infrastruc¬ 
ture, particularly the road, 
communications and electric¬ 
ity sectors. 

Revenue from income tax is 




i 




Suharto: duty to pay 


projected to increase by 36.3 
per cent while revenue from 
value-added tax will increase 
by 34 per cent Growth in non¬ 
oil exports is also projected to 
contribute to the growth In 
revenues. A domestic fuel sub¬ 
sidy is being etimlnatBd. 

Revenues and expenditure in 
the 1992-93 budget, which by 
law has to balance, are to 
increase by 11 per rant to 
£&9bn. The budget shows a 
growing reliance on domestic 
income as Jakarta tries to 
move away from dependence 
on foreign aid. The budget 
assumes a 7.4 per cent drop in 
foreign aid to $49bn. 

President Suharto said that 
Indonesia would continue to 
use available foreign aid to 
accelerate development bat 
that "the key remains In our 
own hands, namely to discover 
and develop domestic 
resources fix- development" 

Sectors other than oil and 
gas are projected to supply 
nearly 70 per cent of domestic 
revenues, or $16.3bn, an 
increase of more than 29 per 
rant over the current fiscal 
year while revenues from oil 
and gas will contribute |&9bn 
based on a projected average 
oil price of $17 per barrel 

The budget projects total 
exports rising by &8 per cent 
inflation for the 199893 year is 
put at 8 per cent compared 
with an official level of 9.52 per 
cent in 1991-2. GDP growth is 
estimated both for the current 
fiscal year and for the next at 6 
per cent, a slight drop from 
rates of more than 7 per cent In 
the two previous years. 


NZ intervenes to prop up 
dollar after sharp decline 


By Terry Hall in Wellington 

THE New Zealand Reserve 
Bank yesterday intervened to 
stop a sharp decline in the 
value of the New Zealand dol¬ 
lar which has fallen by 4 per 
cent in the past three weeks to 
trade at record lows against its 
trade-weighted index. 

A formal statement from the 
central bank ex pres se d alarm 
at the falling value of the cur¬ 
rency which it said would push 
domestic inflation to 3.5 per 
cent by the end of the year. 

The bank operates under an 
act of parliament which places 
it in charge of monetary policy, 
with the objective of achieving 
nil to 2 per cent inflation by 
next year. 

The statement, with its 
underlying threat to tighten 


monetary policy If the dollar 
continual to fen, appeared to 
do the trick, with the currency 
moving into what is regarded 
by the Bank as an acceptable 
level of 54.7 US cents compared 
with 52.7 TJS cents on Friday. 

The bank was reported to be 
pleased with the movement, as 
it was keen to aval a politi¬ 
cally unpopular tightening of 
monetary policy which would 
have damag e d the recesskm-hit 
economy by pushing up inter¬ 
est rates. The Reserve Bank 
was instr umental in the cur¬ 
rency’s slide when it released 
official forecasts before Christ¬ 
mas which said inflation would 
be at the lower end of its target 
range of between L5 and 3.5 
per cent 


Beijing reformers keep anxious eye on Moscow 

Yvonne Preston on how China, like Russia and Ukraine, is facing some difficult economic choices 

C HINA is anxiously watching aware of the need to bite harder on regulated. Even prices for grain and bulk of China's 10.000 state-owned vice Wjwjjij 

reaction in Russia and Ukraine the bullet of economic reform and so edible oil, heavily subsidised by the industrial enterprises. Heavily over- cas«so’wfadltajg™ 
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C HINA is anxiously watching 
reaction in Russia and Ukraine 
to the shock therapy of freeing 
prices from state control one of the 
main pillar s of centralised communist 
economic planning. 

There has been little official com¬ 
ment here but media coverage has 
emphasised Moscow’s empty shelves 
and desperate queues, contrasting 
them with reports of mid-win ter 
plenty in Beijing and images of the 
city's well-stocked stores and street 
stalls. 

Fear of civil unrest in the old Soviet 
empire spilling over its borders is a 
major worry for China, which has 
hastened to establish diplomatic rela¬ 
tions with Russia. Kazakhstan, 
Uzbekistan, Ukraine and Tajikistan. 
Full diplomatic relations with Kirgizia 
were established cm Sunday, giving it 
formal ties with all the former Soviet 
republics on China’s border. 

However, Beijing’s concerns go 
beyond that Economic reformers in 
the government are uncomfortably 


aware of the need to bite harder on 
the bullet of economic reform and so 
run the risk themselves of adverse 
reaction and civil unrest 

Economic reform in China has gone 
much further than under the commu¬ 
nists in the old USSR, especially in 
the agricultural sector. Moscow is 
only now putting forward serious pro¬ 
posals to give Russian farmers free¬ 
dom to work the land for themselves 
and the Incentive of private profit 
while China decoIlectivised agricul¬ 
ture 10 years ago. 

Freed to work their own piece of 
land and eager to get rich, the peas¬ 
ants ensured that food Sowed onto 
the market in sufficient quantities to 
keep the gap between free market 
prices and state prices narrow. There 
was little opportunity for black- 
marketeers to buy out state stocks to 
resell at outrageously Inflated prices 
on the free market, as happened in 
Russia and Ukraine. 

Over 52 per cent of prices for Chi¬ 
nese farm produce are now market 


regulated Even prices for grain and 
edible oil, heavily subsidised by the 
state, have been raised. Fears that the 
move would bring civil unrest proved 
groundless but further cuts in subsi¬ 
dies, on housing as well as staple 
foods, could mean trouble. 

The official news agency, Xinhua, 
argued recently that prices should 
reflect market supply and demand. 
Price stability did not mean prices 
would never change and people were 
beginning to accept that, the agency 
claimed 

P aradoxically the privatisation 
of state-run agriculture, by 
boosting food supplies has 
helped shore up communist power. 

By contrast the state-run industrial 
sector, the backbone of China’s social¬ 
ist system, is in a parlous state. It 
cries out for reform derisions as dras¬ 
tic as those just taken In Moscow and 
Kiev, and as risky. 

Government nffiriais here make no 
secret of the desperate state of the 


bulk of China's 19.000 state-owned 
industrial enterprises. Heavily over¬ 
manned and producing goods no-onc 
wants to buy they have built up huge 
stockpiles and massive debts. Every 
year they eat up billions of dollars in 
state subsidies, more than goes to 
education or the military. One third 
of them are losing money. 

Communist Party leader. Jiang 
Zemin, said recently the revival of the 
state sector was vital economically 
and to the "status of the public own¬ 
ership economy and the solidity of the 
entire socialist system." 

Some economists say the patient is 
so sick there is no hope of recovery. 
Last year for first time in over 40 
years, less than half industrial output, 
45.6 per cent, came from the state 
sector. 

Kickbacks, malpractice, corruption, 
pmh oDiigTTitmt, expensive favours to 
retired cadres and lavish wining and 
dining by those still in the job, com¬ 
pound hefty losses. 

The semi-official China News Ser¬ 


vice reported no tack of criminal 
cases of swindling public Institutions 
out of several hundred thousand or 
even several million yuan. 

To talk of reforming this rotting 
system, the main source of state , 
financial revenues and the biggest 
employer of industrial labour, is one 
thing. Implementing reform is. 
another, very risky business. State 
industrial workers enjoy lifetime 
employment. Housing, free he alth , 
care, kindergartens, schools, fetom* 
facilities and subsidised rice all came 
with the job. Profits and productivity 
come second to basic wcaa re. ia a . 
svstem designed to ensure quiescent 
workers and political stability. . 

Beijing wants every province to 
China to commit Itself to dosing 10.of 
its large, loss-making operations. No 
province has yet compiled, fearing 
factory dosurcs will lead to unrest 
from laW-ofr workers. Bankruptcy 
was first allowed by law in China In 
1988 . but it has so far taken its toll of 
only a handful of small collectives. 




President Bush with his South Korean counterpart, Mr Roh Tae Woo, In Seoul yesterday 

Bush calls on South Korea 
to remove non-tariff barriers 


By John Ridding in Seoul and agencies 


MR George Bosh, the US 
president, yesterday called on 
South Korea to remove all non- 
tariff barriers to trade and lib¬ 
eralise its financial system, 
saying that doing business in 
Korea was still more difficult 
than it should be. 

Mr Bush, addressing the sub¬ 
ject of trade liberalisation 
which has been one of the prin¬ 
cipal objectives of his Asia-Pa¬ 
cific toar - Seoul is his third 
stop and he arrives in Tokyo 
today - said that Korea had 
made “great progress in remov¬ 
ing visible trade banters over 
the last five years". 

But he said that there are 
still "fundamental problems 
that: stifle the ability Of foreign 
firms to compete in Korea". He 
cited "cumbersome customs 
procedures” and "unjustified 
standards and regulations" as 
some of the difficulties faring 
US exporters. 

Mr Bush also urged Korea's 
cooperation in a successful 
conclusion of the Uruguay 
Round of world trade talks. 
Korea’s refusal to allow 


imports of rice has been one of 
the obstacles to a successful 
conclusion of the multilateral 
negotiations. 

There were several scattered 
protests by students, fanners 
and dissident s rb»mn rating the 
Washington end pressure on 
the Seoul government to 
improve trade. 

Students and fanners burned 
effigies of President Bush, 
torched US flags, staged 
marches and took out newspa¬ 
per advertisements to demand 
an end to Washington’s pres¬ 
sure for opening of Korea’s rice 
market Protests occurred in 
three cities, at the US embassy, 
in streets and on campuses. No 
arrests were reported and most 
protests were peaceful. 

The main opposition Demo¬ 
cratic party adopted a resolu¬ 
tion u r gin g Mr Bush to butt 
pressure to open Korea’s rice 
market, saying it could touch 
off a new wave of anti-Ameri¬ 
canism. 

Thirty-seven opposition 
party members who represent 
farm districts boycotted Mr 


Bush’s speech to the National 
Assembly. The Democratic 
party has 75 seats in the 299- 
seat parliament 

Riot police blocked a march 
on parliament by angry farm¬ 
ers. There was pushing and 
shoving, but no serious inju¬ 
ries were reported. 

In Kwangju, 210km 
south-west of Seoul about 300 
students shouting "No rice 
imports" staged a rally in the 
streets, the national news 
agency Yonhap reported. 

Another group of several 
hundred students burned an 
American flag and a bag of US 
rice before riot police dispersed 
them, Yonhap said. Later, 400 
students staged a torch-light 
parade through Kwangju. 

The government-backed 
National Agricultural Co-oper¬ 
ative Federation placed half¬ 
page advertisements in two 
English-language newspapers 
to support the government’s 
protectionist stance. It cited a 
recent campaign that collected 
ism signatures in support of 
keeping tbe rice market closed. 


Algerians 
deny any 
nuclear link 
with Iraq 

By Francis Ghll&s in 
Algiers 

ALGERIA'S Foreign Ministry 
said yesterday that there was 
no truth in British press 
reports that Iraq had supplied 
either experts or nuclear mate¬ 
rials to help Algeria build a 
military nuclear reactor. 

Algeria bad decided to sub 
mit both its nuclear reactors 
- at Draria and at Ain Ousser- 
a - to the control of the Inter¬ 
national Atomic Energy 
Agency in Vienna. Mr Lakdar 
Brahimi, minister of foreign 
affairs, said yesterday: "As for 
as (know the agency is 100 per 
cent satisfied with the arrange¬ 
ments that have been or are in 
the process of being made.” 

Britain yesterday urged 
Algeria to sign the Nuclear 
Non-Proliferation Treaty, but 
an official refused to confirm 
the Sunday Times report. 

"We look to Algeria to abide 
by this undertaking and invite 
the IAEA (International 
Atomic Energy Agency) as 
soon as possible" to inspect the 
plant, a British official said. 

He said China which is help¬ 
ing Algeria to build tbe reac¬ 
tor. had given similar assur¬ 
ances. 

"We also note Algeria’s affir¬ 
mation of a commitment to 
nuclear non-proliferation and 
we urge her to formalise this 
commitment by acceding to 
the NPT," the official said. 

Meanwhile, Mr Sid Ahmed 
Ghozali, Algeria’s prime minis¬ 
ter, acknowledged yesterday 
that last month’s vote for the 
radical Islamic Salvation Front 
(FIS) reflected tbe population’s 
"profound despair”. Breaking a ' 
10-day silence, Mr Ghozali told 
Algerian journalists that 
despite his government's best 
efforts, the elections had not 
been as fair as he had hoped. 

Mr Abdelkader Hachanl, pro¬ 
visional leader of the FIS, 
which won 47.3 per cent of 
votes in the first round of poll¬ 
ing on December 26, said that 
most cases of alleged fraud ; 
sent to the Constitutional 
Council were “completely with- i 
out foundation”. 

“Other extremist parties 
which have been rejected by 
the people are trying to manip¬ 
ulate the media in order to 
frighten off these people from 
the choice of an Islamic state," 
he said. 

Observers say that com¬ 
plaints of cheating will make 
little difference to the com¬ 
manding lead seized by the 
fundamentalists in the first 
round of voting. 


Kuwait’s defence 
spending expected 
to increase sharply 

By Mark Nicholson. Middle East Correspondent 


KUWAIT’S long delayed first 
budget since the Gun war is 
expected to allow for a steep 
rise In defence spending to 
$9bn from $L55bn in the last 
budget and an outlay of more 
than SlObn on war-related 

PTTpgnflgq 

The figures, disclosed in the 
Middle East Economic Survey 
(Mees), are contained in a 
planned budget that covers the 
year from July 1 last year. 
They were delayed because of 
post-war disarray among 
Kuwait's government depart¬ 
ments. 

The planned budget is being 
reviewed by committees of the 
National Council the emirate's 
interim and purely advisory 
assembly, before publication in 
Its final form. 

Diplomats expect that it will 
be published early next month. 

The present draft projects an 
overall 67 per cent rise In gov¬ 
ernment spending for the year 
to S20.99bn, according to Mees. 

Revenues are expected to 
reach $3bn, mostly from oil 
sales, as output is planned to 
accelerate towards pre-war lev¬ 
els of 1.5m barrels a day by the 
end of this calendar year. 


Part of the remaining deficit 
will be made up by Income 
from Kuwait's overseas invest- 
meats, though no estimate for 
these are disclosed in tbe plan. 

Before the Iraqi invasion la 
August 1990. investment 
Income on Kuwait's est im a t ed 
S80bn to SlOOhn overseas assets 
often exceeded incomes from 
oiL 

However, Kuwaiti econo¬ 
mists estimate that payments 
to Gulf war allies and recon¬ 
struction costs may have run 
these assets down to less titan 
$50bn. Extraordinary, non-re¬ 
curring costs related to the war 
are put at SlO^Sbn in the pres¬ 
ent budget draft - Including 
S7.3lbn in payments already 
mode to Desert Storm allies 
and $i Mbn to pay for a write¬ 
off of consumer loans to 
Kuwaiti citizens. 

This spending, on top of the 
likely deficit for the present fis¬ 
cal year and the cost of restor¬ 
ing oil production, may force 
Kuwait to return to interna¬ 
tional markets for finance. 

Since the war, the emirate 
has already tapped interna¬ 
tional banks for a syndicated 
loan worth $5bn. 


NEWS IN BRIEF 


Nigerian central bank 
takes control of NBN 

The Central Bank of Nigeria (CBN) yesterday assumed direct 
control of the financially troubled National of Nigeria 
(NBN), tiie country's oldest indigenous bank, Reuter reports from 


Hong Kong sees record container throughput 


By Angus Foster in Hong Kong 


HONG KONG’S containe r por t 
handled more than 6m TEUs 
- or twenty-foot equivalent 
units - for the first time last 
year and total cargo through¬ 
put exceeded 100m tonnes also 
for the first time. 

Container traffic increased 
2L7 per cent to about &2m 
TEUs, according to provisional 
figures from the Hong Kong 
government. Singapore, which 


overtook Hong Kong as the 
world's busiest container port 
In 1990, Is expected to 
announce even higher 
throughput figures later this 
year. 

Hong Kong’s Increase Is 
largely a result of exports 
from southern China. Hong 
Kong manufacturers have 
shifted production across the 
border into China for cheaper 


land and wages. Southern Chi¬ 
na’s economy has also expan¬ 
ded rapidly, despite an auster¬ 
ity programme launched in 
198&. 

"China trade has been 
steaming ahead at a greater 
rate than anyone could have 
forecast two to three years 
ago,” said Mr Ian Dale, assis¬ 
tant director of marine plan¬ 
ning. 


Hong Kong's rate of 
increase, which exceeded gov¬ 
ernment five-year forecasts, 
will add urgency to plans for 
the colony’s ninth container 
terminal due to became opera¬ 
tional in 1995. The site for the 
twmhwi has been criticised by 
environmental groups who are 
caBing for it to be scrapped 
and the new terminal built 
later at a different rite. 


PHILIPPINES NUCLEAR POWER CORRUPTION ALLEGATIONS 


A CBN statement, quoted by the News Agency of Nigeria, said 
it had asked the Nigeria Deposit Insurance Corporation (ND1C) 
and a special task force to take control of the bank's business on 
its behalf. 

CBN said NBN, jointly owned by four south-western state 
governments, could not meet the demands of its depositors. NBN 
was among nine conunmclal banks classified as distressed by an 
NDIC report last October. 

Savimbi denies tourist killings 

Mr Jon as SavimbTlrightX^d 
yesterday that his former reb¬ 
els were not responsible for the 
deaths of four British travel¬ 
lers killed in an ambush, Reu¬ 
ter reports from Abidjan. 

However, Mr Savimbi head 
of the Units movement, also 
said at a press conference in 
the Ivory Coast that he did not 
t hink it was wise for foreigners 
to travel in a country which 
had just ended a civil war. He 
blamed robbers for the attack 
which occurred near a base 
where thousands of former 
Unite rebels are confined. __ M 

MPs on mission to Libya 

AjM^MUfidu ** “ member of the European 

parli ament have begun a fact-finding mission to Libra at tire 

doronottandow two intelligence agents suspected of blowing 



Westinghouse urges US court to drop bribery charges Saddam makes defiant spee < 


By Frank Gray 

WESTINGHOUSE Electric of the US 
has called on a US federal court to 
drop bribery and corruption charges 
against it in connection with a 
nuclear power project in the Philip¬ 
pines. 

The Sl.lbn dvfi action was brought 
against Westinghouse and consul¬ 
tants Burns & Roe, also of the US, by 
the Philippines government and the 
National Power Corporation of the 
Philippines. Last autumn, the compa¬ 
nies were committed to face trial by 
jury, which is scheduled to begin on 
February 3. 

The appeal follows an unexpected 
judgment by the International Cham¬ 
ber of Commerce in Geneva, which is 
hearing aspects of the case. The ICC, 


shortly before Christmas, found that 
the case against Westinghouse was 
circumstantial and without merit 

The allegations stem from a con¬ 
tract awarded to Westinghouse in 
1976 to supply the Philippines with a 
620 MW nuclear power station. The 
allegations claimed that (lTkn in con¬ 
sultancy fees paid to Mr Herminio 
Disini, a Manila businessman, were 
passed on to then-president Ferdinand 
Marcos to secure the deal The 
nuclear station was completed, after 
several delays, in 1986. shortly before 
tiie fell of the Marcos government It 
was mothballed before being put into 
sendee by the government of Mrs Cor- 
azon Aquino. 

A number of issues relating to the 


performance of the contract were 
tamed over to the ICC arbitration tri¬ 
bunal in Geneva, but part of the ICCs 
brief was to consider the bribery and 
corruption allegations. 

To the surprise of both the defen¬ 
dants and the plaintiffs, the ICC judg¬ 
ment came down strongly in favour of 
the US companies. 

The judgment said: 

“There Is no direct evidence that 
Marcos supported Westinghouse 
because he expected to benefit [from 
commission payments to an interme¬ 
diary]. The circumstantial evidence 
also fails to prove that Marcos pro¬ 
moted Westinghouse because he 
expected to receive [commission pay¬ 
ments from an intermediary]. There is 


no evidence either of any agreement 
between Marcos and Westinghouse or 
[that the intermediary] acted as agent 
for Marcos. 

"Although [the Philippine] parties 
argue that the circumstantial evi¬ 
dence establishes that Marcos must 
have received a share of the commis¬ 
sions [from the intermediary], the tri¬ 
bunal is not persuaded." 

A Westinghouse official said that 
the company was delighted with the 
news as it “vindicates the position 
which Westinghouse has taken for 
over 14 years, that Is, that not one 
dime was ever paid by Westinghouse 
to President Marcos.” 

The company now hopes Judge 
Dickinson Debevoise, the New Jersey 


federal court judge, will drop charges. 
In his decision to order the jury trial 
he said he found “ample evidence to 
permit a reasonable jury to find that 
the Disini commissions were intended 
to be paid In whole or in part to 
President Marcos." 

According to US legal officials, he 
now will have to weigh his findings 
against those of tbe ICC. He Is expec¬ 
ted to rule on the Westinghouse 
appeal following oral hearin gs on Jan¬ 
uary 24. Judge Debevoise will be the 
presiding magistrate at the jury trial 
should it still go ahead. 

A spokesman for the plaintiffs said 
the Philippines government was con¬ 
sidering an appeal to the Swiss 
Supreme Court. 


»U1 (tenant a year after the Gulf war lino's iwt*w 

after the Hussein. Abbafam? hkS? ev 23y**™- Wrtteuh 
Israel” he i«w Uniit« missiles hit the cut 

march-past for ' however ' «Ult 


i legal officials, he T . 

eK?c.Sfej?a!i!Ie<£ India to repatriate Tamils 

the Westinghouse India is to brain rpraWoH.. „ _ .. 


reports from spokesman mid WWnhyi j 

the flrst batch o< 

visiting SriLankan two weeks* time 

the repatriation and ^ 

rune-year dvil war with his inn**!! 8 a P°utical setttement < 
Solanki, theipoKn^d.^^ counterpart, Mr Madhs 
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PRESENT A NEW BANK THAT BELIEVES 
IN PEOPLE RATHER THAN MONEY. 











MAINLY, BECAUSE MONEY HAS NEVER 
COME UP WITH A BRILLIANT IDEA. 




V. 




The merger between ABN Bank and Amro Bank has given 
i > the financial world a new Dutch bank. A bank that answers to the 
f name ABN AMRO Bank. 

A bank which, thanks to its 167 year history, can pride 
itself on having a rock-solid financial base. Making us in every 
:>• way a very attractive financial partner, not just in Holland but 

■ V; ■ ■ 

particularly worldwide. 

"iv.’- s I::’-'’ To quote a few figures, the ABN AMRO Bank has 
' lis$ 232.7 billion in assets and US$ 8.5 billion in shareholders* 
equity.: Which makes us one of the world’s top 20 banks. 

r, However, more important even than money, in our view, 
are the people whose task it is to ensure that our clients can 
r. enhance their business performance in practical day-to-day 
'- situations air over the world. 

When you work with the ABN AMRO Bank, you work 
; -With people who not only have many years of experience, but who 
also set out to be partners you can count on. 

y\ . _ 

Or You*ll find such people throughout our network. Which, 

.'as-a result of the merger, now comprises 1850 branches in 52 
countries. Giving you access to one of the most extensive banking 
^networks in" the world. 

But, here too, what matters is not size, but people working 
effectively together. People seeking out new local opportunities 


on your behalf, giving you better advice and working together 
with you to find new solutions. 

This means that at the ABN AMRO Bank you’ll meet 
people who fully realize that business revolves around more than 
money alone. People who know what banking is about, and who 
will also help you with new ideas, optimum service and sophisti¬ 
cated products. 

That’s what makes the ABN AMRO Bank, literally, a 
world-class bank. With the ambition to become, quite simply, the 
best bank. Not by looking for short term success, but by creating 
the new standard in banking. So that we can help our clients 
improve their business performance worldwide. 

It’s therefore no coincidence that we maintain lasting 
relationships with most of our clients. 

Clients who know that they can call on us for more than 
just money. And who know from practical experience that with a 
good idea you can earn money, but that money has never come up 
with a good idea. 

CREATING THE STANDARD IN BANKING. 


r*\ •• 

n r? : i\ 
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Baring Securities 


A major commitment to Latin America in the 1990's 



Baring Securities has extended its international 
securities business to encompass full coverage 
of the major Latin American stock markets; 
including Argentina, Brazil, Chile, Mexico and 
Venezuela. 

Baring Securities is the only international 
securities house to have research offices in 
Mexico City and Buenos Aires 
For further information please contact the 
following offices: 


LONDON 

Baring Securities Limited 

Lloyds Chambers. 1 Tonsoken Sneer. London El 8DF. 

Tel: 4471 621 1500. Fac 4471623 IS73.TT*: 887714/887741. 
,’tmbn of The Smirio aoJ Foarrn Authority. 

Memhrr of The London Stock Etrhaagr 




NEW YORK 
Banng Securities Inc. 

667 Madison Avenue, New York. NY 10021. 

Tel: 1 212 355 3500. Fax: 1 212 371 5967. Tlx: 424871 BSI Ul. 

Mmber of Ttf tlnr tot* Slot k Exrhmgr. lot. 

TOKYO 

Baring Securities (japan) Limited 
24F/25F. The New Otani Carden Court. 

4-1 Kjoi-dto. Chiyoda-lus, Tokyo 102. 

TeL 813 5210 1500 Fav 8)3 5210 1555. TU: 25791 BARG j. 

Member of Ttf Tokyo Stock Exchange. 

MEXICO CITY 

Baring Research S.A. de C.V. 

Edifido Panquc Reforms 601 C Campos Eliscos 400. 11000 Mexico D.F. 
Tel: 525 202 0303/525 202 2223/525 202 0363. Fas: 525 202 234*1. 


LONDON ■ BUENOS AIRES > NEW YORK ■ MEXICO CITY ■ LOS ANGELES 
SYDNEY • MELBOURNE . TOKYO » OSAKA . SEOUL • TAIPEI . MANILA 
HONG KONG . JAKARTA • KUALA LUMPUR . BANGKOK ■ FRANKFURT 
GENEVA • PARIS 


REPUBLICA ARGENTINA 

MINISTRY OF THE ECONOMY AND PUBUC WORKS AND SERVICES. 
SECRETARY OF PUBLIC WORKS AND SERVICES 


AMERICAN NEWS 


Machine delivers colour images down existing lines 

AT&T unveils home video phone 


By Martin Dickson in New York 


AMERICAN Telephone & 
Telegraph yesterday unveiled 
what it claims is the world’s 
first mass-market video-tele¬ 
phone - a machine costing 
Si.499 that can be used in the 
home over existing phone lines 
and deliver full colour, moving 
images of a caller. 

Video communications are 
now virtually limited to file 
business market, employing 
systems which cost tens of 
thousands of dollars. Most rely 
on video-conferencing rooms 
and special digital telecommu¬ 
nications networks. 

Rival manufacturers in both 
the US and Japan have also 
been developing inexpensive 
models for file home market, 
but AT&T is thought to be the 
first to bring a product to mar¬ 
ket and back it up with its 
immense marketing strength. 


The company is the leading US 
provider of long-distance tele¬ 
phone fans and a big global 
maker of telecommunications 
equipment. 

The AT&T equipment, which 
requires no special installation, 
uses a standard sized telephone 
and a fold-up 3.3 inch liquid 
crystal display video screen 
and camera lens. Callers who 
want privacy can close a shat¬ 
ter over the lens. It will cost 
the same to use as a normal 
telephone call 

The AT&T telephone gives a 
slow motion picture of a caller 
which is out of synchronisa¬ 
tion with the speaking voice - 
a big problem with delivering 
video services to the home 
using current technology. 

However, Mr Kenneth Ber¬ 
ta ccini, president of AT&T con¬ 
sumer products, said consum¬ 


ers involved in trials of the 
equipment found its variable 
picture motion, between two 
and 10 frames a second, ade¬ 
quate for their personal com¬ 
munications. 

The company will begin sell¬ 
ing the equipment, which is 
called VideoPhone 2500. in the 
US in May and will also rent 
out the equipment for under 
S30 a day. 

It also intends to offer a ser¬ 
vice for public areas, such as 
airports and hotel lobbies, later 
this year. 

The company plans eventu¬ 
ally to market the equipment 
internationally, and is discuss¬ 
ing licensing agreements with 
a number of companies. 

Mr Bertaccini said he 
believed that “by the year 2001. 
visual communications will 
become as important to con¬ 


sumers as wireless communi¬ 
cations". However, analysts 
said that while the AT&T 
model was relatively inexpen¬ 
sive, the price would probably 
have to drop substantially 
more to attract a truly mass 
market. 

The video compression por¬ 
tion of the phone will be mode 
by Compression Labs of Calif¬ 
ornia which has signed a joint 
development agreement with 
AT&T to provide the video 
compression technology. 

The AT&T Phone Centres 
will also rent the product for 
$30 per day. and lease it for 
longer periods. 

It will also make the Video¬ 
phone available for people to 
place Later this year, the 
com pany it plans to offer 
public VideoPhones for hotel 


TOKYO MAY SET TARGETS FOR CAR IMPORTS 


As dealers (above) tried to sell US care In 
Tokyo showrooms yesterday on file eve of 
President Bush's visit, Mr Kozo Watanabe, 
international trade and industry minister, 
said Japan would probably have to set import 
targets for US cars and car parts to satisfy 
American itAwumrfs, Reuter reports from Tokyo. 

The minister was due to appeal to Japan’s 
car industry to boost purchases of US care 
and components. “I most ask for yoor 
co-operation to make [Mr Bash’s] visit a suc¬ 


cess, 7 ’ he told Industry officials. 

Car trade friction «"«* Japan’s trade sur¬ 
plus with the US will be high on Mr Bash’s 
agenda. Japan's big carmakers plan to boost 
purchases of foreign-made cars, bat some say 
there are limits to what they can do. Toyota 
and Nissan said yesterday they might boost 
imports tardier. Sales of US-made vehicles in 
Japan for Jannaiy-November 1991 totalled 
27,754, out of 180,852 Imported vehicles sold 
there In the same 11 months. 


Call to 
save US 
motor 
industry 

By George Graham 

THE US vehicle industry is 
dying and needs government 
help to survive, according to a 
new report by the Economic 
Strategy Institute, a Washing- 
ton-based think frank 
“Detroit is basically going 
out of business and is being 
displaced by Japan. When the 
auto indusfiy goes down the 
tubes, so do a lot of other 
American industries," said Mr 
Clyde Prestowitz, a former 
Commerce Department official 
under the Reagan administra¬ 
tion and institute president 
The call for government 
intervention came on the eve 
of President George Bush's 
arrival in Japan. The president 
b»g taken with him the heads 
of General Motors. Ford and 
Chrysler in an attempt to per¬ 
suade Japan to ease market 
access for US cars and to per¬ 
suade voters that he cares 
about the US recession. 

US carmakers suffered one 
of their worst years in 199L 
The big three lost $Sbn (£2.7bn) 
between than in the first nine 
months, and last month GM 
said it would dose Z1 plants 
and cut 74.000 jobs. Ford yes¬ 
terday said it sold only 2.87m 
cars and trucks last year, down 


14 per cent from 1990. 

The report says US car- 
makers have improved quality 
and efficiency but still suffer a 
cost disadvantage of $1,481 a 
car against Japanese competi¬ 
tors because of differences 
between the two economies. 

Around $505 of this differ¬ 


ence comes from the cost of 
health care, usually borne by 
the employer in the US but is 
covered by the state in Japan. 
Organisational costs, including 
pension plans, contribute $880. 
and labour costs are $316 per 
car higher in the US. 

The report says the US gov¬ 


ernment should give an income 
tax credit to people who buy 
US-built cars this year, and 
should use $2bn of military 
research money to provide low- 
interest loans, to the car indus¬ 
try for research into energy 
conservation, safety and pollu¬ 
tion control. 



INTERNATIONAL PUBLIC TENDER 


Puerto Ricans ponder future 


CONCESSION OF THE POTABLE WATER AND SEWERAGE 
SERVICES AT PRESENT SUPPLIED BY OBRAS 
SANITARIAS DE LA NACION (O.S.N.) 


Law 23696. Decrees 1105/89; 2074/90; 1443/91; 2408/91. 
Resolution MOSP 97/91. Resolution SOSP 178/91. 


FIRST STAGE 

PREQUALIFICATION 


PRESENTATION OF: 
OFFERS 


SECRETARY OF PUBLIC WORKS AND 
SERVICES. SALON PEDRO MENDIONDO. 
Av. 9 de Julio 1925 - PB - Buenos Aires, 
Argentina 

31st of January 1992 at 12.00 a.m. 


COST OF U$S 30.000 (THIRTY THOUSAND AMERICAN 

DOCUMENTATION: DOLLARS) 


SALE AND 
CONSULTATION 
OF DOCUMENTATION: 


OBRAS SANITARIAS DE LA NACION. 
Marcelo T. de Alvear 1840 -1° piso 
(Intervencion). Buenos Aires, Argentina. 


Governor who got it wrong will step down, reports Canute Janies 


M R Rafael Hernandez 
Colon, the governor 
of Puerto Rico, has 
decided against seeking 
another term in elections this 
year, after misreading the 
mood of the !L3m people of the 
island about their political 
Future. 

The decision of the governor, 
who has been in office since 
1984 and served an earlier term 
between 1972 and 1978, has 
coincided with increasing con¬ 
cern over the economic future 
of the US Caribbean posses¬ 
sion, and over whether tax 
preferences which have con¬ 
tributed to its economic health 
will be continued. 

Mr Hernandez Colon has 
been losing popularity, not 
only among Puerto Ricans in 
general, but in bis own Partido 
Popular Democratico (PPD), 
where he was being challenged 
for the candidacy in this year's 
gubernatorial elections by the 
popular Mrs Victoria Munoz 
Mendoza. The governor’s deci¬ 
sion to step aside will spare the 
PPD a damaging battle over 
the candidacy, at a time when 
It could least afford one. 

Mr Hernandez Colon’s deci¬ 
sion also means a PPD united 
under Mrs Munoz Mendoza will 
present a stronger challenge to 
the opposition Partido Nuevo 
Progresista, led by Mr Pedro 
Rosello, which has been gain¬ 
ing in popular support from 


public disfavour with Mr Her¬ 
nandez Colon. 

Mr Hernandez Colon com¬ 
mitted a seemingly grave error 
of judgment last month, lead¬ 
ing the PPD to a setback in a 
referendum which it lost by a 
wide margin. Puerto Ricans 
were asked to say whether 
they supported his proposals 
for a package of “democratic 
rights". These included a guar¬ 
antee of continued US citizen¬ 
ship for Puerto Ricans regard¬ 
less of any future changes in 
the island’s political status. 
maintaining S panish as the ter¬ 
ritory's official language, and 
protection for Puerto Rico's 
“cultural identity”. 

T he referendum was a 
clear effort by Mr Her¬ 
nandez Colon and his 
party to influence Puerto 
Ricans, and Washington, over 
the island's political status. 
Puerto Ricans have been con¬ 
templating their political 
future, and a plebiscite will 
give them a chance to decide 
whether they want to continue 
the current “commonwealth 
“relationship with the US, 
become a state of the union, or 
be politically independent. 

Puerto Ricans are US citi¬ 
zens, but cannot vote for a 
president. The island is repre¬ 
sented in Washington by a 
commissioner who has no vote 
to influence legislation. 



Mr Hernandez Colon’s PPD 
supports an enhancement of 
the current quasi-colonial 
“commonwealth'’ relationship 
with the US, while the opposi¬ 
tion PNP, led by Mr Roseflo, 
advocates a move to statehood. 
Support for the government’s 
proposals would have damaged 
the island's chances of becom¬ 
ing a state: Washington is 
unlikely to look kindly at hav¬ 
ing a Spanish-speaking state in 
the union. And islanders 
showed little enthusiasm for 
independence, relegating the 
Partido Independentista Paer- 
toriqueno (PEP) to a distant 
third place in recent elections. 

When the referendum on 
statehood is held, the decision 
is likely to turn on economic 
issues. As a “commonwealth”, 
Puerto Rico benefits signifi¬ 
cantly from transfers of federal 


funds and its economy rests on 
a section of the US Revenue 
Code which gives tax breaks to 
mainland companies investing 
in the Island 

Federal transfers reached 
$7.7bn (£4-2bn) in 1990, the 
highest ever received by the 
island, with half going to wel¬ 
fare programmes and the rest 
to government expenditure. On 
a per capita basis, however, 
this was less than was received 
by the poorer US states. Even 
supporters of statehood in 
Puerto Rico agree that changes 
which would have to be made 
if the island became a state 
could see a reduction in the 
flow of federal funds. 

The Puerto Rican adminis¬ 
tration committed itself to pro¬ 
viding $100m a year for lending 
to Caribbean and Central 
American states. Loans total¬ 
ling about $7 00 m have been 
approved for a range of ven¬ 
tures, mainly in Trinidad and 
Tobago, Barbados, the Domini¬ 
can Republic, Jamaica and 
Costa Rica. 

Caribbean states which have 
gained from Mr Hernandez 
Colon's programme will be 
keen to determine whether Mrs 
Munoz Mendoza, if elected, will 
continue the facility. It is 
unlikely that a PNP adminis¬ 
tration, should Mr Rosello win, 
will find the financing facility 
compatible with its desire for 
the island to become a state. 
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Brazil calls 
for rethink 
on use of 
resources 

By Christina Lamb in Rio 
de Janeiro 

MR Jos6 Lutzenbergw, Brazil 's 
environment minister, yester¬ 
day accused the industrialised 
world or "continuing bn a sub 
ridnl path" and called on world 
leaders and businessmen to. 
“use 1993 to rethink our model 
of economic development”. 

He warned; “If we do not 
want our children to be 
damned we must end our cur¬ 
rent destructive culture and. 
stop acting as if the planet Is a 
mountain of resources that ire 
can use up as quickly aa possi¬ 
ble.” 

The market economy was 
only a good model “if it to com¬ 
plete — which means Including 
future generations and the 
have-nots. What we are cur¬ 
rently doing with resources 
such as file Amazon to like the 
auction of a priceless p a i nting 
to a group of people who dent 
know its real worth, by a finer 
who just wants to take Ms 
profit and run." 

His appeal came at the 
launch of the Brazilian Foun¬ 
dation for Sustainable Develop¬ 
ment, a $2.4m initiative by 24 
of the country’s leading compa¬ 
nies to create a technological 

dfffr ^hnnk. 

He said the destruction of 
the Amazon rainforest should 
be the world’s principal preoc¬ 
cupation. Contrary to predic¬ 
tions by leading Amazonian 
scientists, he claimed that 
deforestation last year was 
down on 1990. Although official 
figures will not be putttohod 
until April. Mr Lutxenberger 
cfl id he expected the destruc¬ 
tion to be 8,000-9,000 sq km. 
compared with 14,000 in 1960 
and 90.000 in 1987. 

According to Mr Lutzenber- 
ger. the removal of snhshftea 
has virtually eliminated the 
destruction of rainforest by 
large randies. His main preoc¬ 
cupation now was with those 
exporting predous woods, such 
as mahogany. 

■A weekend ctf torrential nun 
in Rio de Janeiro has toff a 
trail of destruction, with, at 
least 23 people dead and hun¬ 
dreds homeless. 

The rains, which bega n late 
on Saturday, were fire worst 
since 1988, when many people 
died in flooding or were boned 
under rubble from favelcs 
(slums) sliding down the hflto 
of the city. 

The rains swept rubbish and 
sewage into houses and street* 
in northern suburbs, leading to 
renewed fears over cholera. 
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arbitration 
sought 

By John Barham 
in Buenos Aires 

ARGENTINA'S President 
Carlos Menem has called on 
Britain to accept International 
arbitration to settle the two 
countries’ rival claims to the 
Falkland 

Over the weekend, Mr 
Menem said Argentina's deci¬ 
sion last year to refer a boarder 
dispute with Chile to a panel 
of international jurists was a % 
valid precedent for settling the 4 

F alklan d s question. However. 
Argentina’s Foreign Ministry m . v 
yesterday “clarified” the prod- 
dent’s statement, denying that 
It implied a formal govern¬ 
ment co mmitm ent, 

The ministry said it 
Intended to pnrsne with 
‘imagination and fl rmnear aU 
possible alternatives" in to 
negotiations with Britain. The 
ministry said arbitration 
would be only one <rf several 
options. 

However, British officials 
cut short any talk of aridtn- 
tion. The embassy in Batatas 
Aires said: “We have no doubt 
about our sovereignty”. 

• I n fl a ti on in Arge n ti n a fell 

84 per cent In 1991, the low* 
est since 1986 , after reaching 
LS44 percent in 1990. Decem¬ 
ber inflation was oj} per cent. 




Fly to Barcelona at a 
higher level. 

Better food, better seating, better service. Belter 
contact your travel agent or ring 071 8$9 2222. Wc’H 
send a schedule of our service to Barcelona and 
our direct flights to Florence. ^ Merifl^na 


h«ui i'rirate Airltnr 
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THE number of company 
receltmhips rote more flam 
58 per cent in 189t“bBt stiB 
represented only ■*■anaU pro- 
portion of compantesla m£B- 
culty, according -toaccoun- 
tents KPMG PeatMarwfck. 
";-rtr everyrecefverahfot* 1 **® 
are three w four com panies 
fa efa g flwftnrf af difficulties 

wMoh-. have been " put on 
their hanks >u special watt*" or 
“intensh’ff cftre” list, said Mr 
Tim Hayward,„ta*fl oC <ao*iH>- 
rate recovery. ~ 

XT time is no market far the 
business cor its asS0ts, r«*iver- 
siifo leading to tosritamey is a 
last resort which only leaves 
thfiTjuritewttira bad; debt .Well 
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over half-rf carapanles wMdi 
arehelped by their hank sur¬ 
vive, Mr HaywardsaUL 
ft 1991- 4,112 com 
vent Into recejverslupk an 
increase of 56 per cent on 1990 
and more Hum fhree.tiraes tin 
1,187 figure far I98B- ' * ’*• .. 

Peats experts the number of 
receiverships to continue at 
hast the 1891‘level tins:year 
as the international business 
scene: becomes Increasingly 
bleak. The prospects erf ■ “dou¬ 
ble dip" recession to Ike US 
and tine sbap decHne of tite 
Japanese stock-market mean 
that tiie outlook - for' UK 
exporter* will : become more 
difficult. T - 
Mr Hayward saH.he-did not 
expect a marked^ recovery for 
at least anotheriyeac. Bven 
when it came' it vfiT had; to 
"second round - failures^ as 
badness, pkdm apJcnd over¬ 
whelms companies* financial 
resources. _v • 

: Failures in tiie rdtaH twitor 
fficcdnrited te TJs per' east or 
the total and nmnbraw-are 
expected to increase after the 
end of the New Tear sates.; But 
many of the burinessc* In this 
sector are small so they will 
appear aa-Hquidations or 
bankruptcies .; and : not as 
reedveeships. _■ • 
MajnufOcturing companies 
made up 29 per: cent of 1991 
receiverships and Peats-sees 
no Improvement this. year 
became of the poor onflooh for 
exports. • 

A sect o r w h ere there may be 
seme Improvement is hotds 
and catering. This sector 
accounted for 6 percent of the 
total in 1991. V • - - a . 


Tories attack Labour tax plans 


By Alison SmJfft 

THE ruling Conservative party 
yesterday launched what 
amounts to their first pre-elec¬ 
tion offensive with a renewed 
data from Mr Norman Lam¬ 
ent. the chancellor of the 
exchequer, that taxes would 
“go through the roof if there 
was a Labour government 

Using figures drawn from 
the costings of Labour policies 
that the Tories presented in 
June Jast year, Mr Lamont said 
that a taxpayer earning £14,000 
would be, on average, £i,ooo a 
year worse off if Labour won 
the election. 

But Mr John Smith, Labour's 
chief finance spokesman, 
called the calculations 
"absurd’’. He accused the 
Tories of going tor "the big lie" 
and warned that the move was 
intended -to divert attention 
fkom the state of the economy. 

Mr Lament, meanwhile, reit¬ 
erated the Tories’ pledge to 
reduce the basic tax rate to 20 
pence in the pound. He under¬ 


lined. however, that the reduc¬ 
tions would be made only 
when they were “affordable". 

While the Tories are keen to 
emphasise their commitment 
to being the party of lower tax¬ 
ation, especially given the rise 
in the tax burden since 1979, 
they are also amadous of the 
need to maintain their reputa¬ 
tion for economic competence. 

The Tory attacks on Labour 
are part of national campaign 
on the theme of “Labour's tax 
bombshell", involving more 
than 1,000 posters and thou¬ 
sands of leaflets with figures 
estimating the tax Increases 
that would be levied by the 
opposition. 

Mr Neil Kinnock, the Labour 
leader, sought to preempt the 
onslaught by insf^ tjn g at the 
weekend that 88 per cent of all 
earners would not suffer 
higher taxes under Labour. He 
claimed the only increase 
would be a new top rate of 
income tax of SO per cent 


instead of the current 40 per 
cent for people earning well 
over £30,000. 

Mr Lamont, however, said 
anyone who did not accept that 
Labour would have to increase 
taxes across the board to pay 
for its "wish list" of policy 
pledges, was "living in Cloud 
Kinn oc hland " 

The increases would be 
needed, according to Tory offi¬ 
cials, to fund an annual Labour 
spending programme estimated 
by the government at £35bn~ 

The costings assume that 
Labour’s planned tax changes 

- notably the removal of the 
effing on national insurance 
contributions and the introduc¬ 
tion of a top tax rate for high- 
income earners of 50 per cent 

- would raise £lObn and that 
the remaining £25bn would 
come from raising the standard 
income tax rate from 25 to 35 
per cent. 

At a press conference to 
launch the Tory campaign, Mr 


Lamont said he had no plans to 
raise indirect taxes, and 
emphasised that the last 5p 
reduction in the standard rate 
of income tax had been 
achieved without a correspond¬ 
ing shift to indirect taxation. 

Tories believe that fear of a 
high-spending Labour govern¬ 
ment is still a potent political 
weapon, even though Mr Neil 
Kinnock, the Labour leader, 
said that no one earning below 
the ra il i n g for national insur¬ 
ance contributions - currently 
£ 20,280 - would be affected by 
Labour's tax plans, and there 
would be no increase in the 
basic tax rate of 25 per cent 

Labour, in turn, has tried to 
raise the prospect that the 
Tories would increase Value 
Added Tax (VAT) if they won 
the election, drawing the paral¬ 
lel with the increase after their 
1979 victory from eight per 
cent to 15 per cent 
Lex, Page 16 
Analysis, Page 15 



Members' of a hteck South African delegation to London yesterday discuss their training programme as government administrators. 
The fttotEong delegation will be trained in the role of public adminis tration- Candidates for the six-week UK government course were 
nominated by South African political parties including the African National Congress and the Pan-African Congress. 


Peugeot sees profit despite recession 


By John Griffiths 

PEUGEOT Talbot, the UK 
subsidiary of the French car 
maker, wfll be shown to have 
made an “acceptable" level of 
profit in 1991 when the 
severely depressed^ state of the 
car market is taken into 
account, managing director Mr 
Geoffrey Whalen said yester¬ 
day. - 

He expressed a belief that 
the UK car industry would 
undergo a modest revival this 
year after hitting “rock bot¬ 
tom" in December. 

His remarks came on the eve 
of publication of Society of 


Motor Manufacturers and 
Traders statistics which will 
show car sales last year fell to 
their lowest level since 1982. 

The statistics will show unit 
sales at just under 1 . 6 m, down 
by more than one-fifth com¬ 
pared with 1990 and by nearly 
31 per cent compared with the 
record ye ar of 1989, when SL3m 
new cars were sold. 

Mr Whalen declined to com¬ 
ment on the size of last year’s 
profit made by Peugeot Talbot, 
which is the sates and manu¬ 
facturing subsidiary of the 
French group. It is expected to 


be more than halved compared 
with 1990’s pre-tax profit of 
£109m. However, the 1990 fig¬ 
ure was the company’s second 
best result since Peugeot took 
over the chronically loss-mak¬ 
ing UK operations of Chrysler 
(formerly Rootes group) in 
1978. 

Among the rest of the UK’s 
major car makers, Vauxhall’s 
chairman, Mr Bill Ebbert, has 
also said that the General 
Motors subsidiary “will defi¬ 
nitely stay in profit". This is in 
static contrast to Ford, which 
has warned that its 1991 finan¬ 


cial performance would be “far 
worse" than the pre-tax loss of 
£274m incurred In 1990. British 
Aerospace subsidiary Rover 
Group showed a £45m trading 
loss in the first half of last 
year, compared with a £33m 
profit in the same period of 
1990. 

Work is continuing at Peug¬ 
eot Talbot’s manufacturing 
facility at Ryton, near Coven¬ 
try, on additional facilities to 
build a second range of cars 
from early 1993. Currently, it 
builds only the 405 upper-me¬ 
dium car. 


Dealing in the business of fear 
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B EHIND the.more vfeMb 
measures to deter terror¬ 
ism hi NeWbera Ireland 
■ the government rami jhe Bayed 
Ulster Constabulary (RUC). are 
. fighting a.-seoret war ageinat? 
the KA’e fund-raisihg efforts. 

Officials -believe ^the ERA 
raises up tb-Sfintfr^at to buy 
arms and exptosives, to make 
.weekly payments to soma 500 
active “volunteers", for the 
testing of; weapons, safe 
houses, travel, apd brisei 
- Protestant paramilitaries 
also fund their operations from: 
racketeering, generating 
income estimated by officiate, 
to J»;in the region of about 
£ 2 m per annum. But the IRA’s 
financial activities "and mili¬ 
tary organisation hav& been 
toentifted as Tar greater end 
more sophisticated than the 
.. .ijtyKLnow appear to 
‘tta'juitev focus jtf ;RUC. 
activities, v . 

The IRA’s' bombing cam - 
paign against commerclai tar¬ 
gets and Its assassinations of 
executives' whose companies 

supply the armed &rrea have - 
foclled-the efimate of fear on 
which racketeering and extor¬ 
tion breeds. Two .'ERA ear 
bombs went- tiff yestenby; Ul 
the c^tre-Of-BeU^fi?:32gfeig : 
the city Into dtooa tor &oa- 
sands of office wo r k er s tad 


itary ftmd-rafesrs centres ocl 
tiro specta units; -ace at an 
anonymous looking brick 
building in east"8e!lfast; the 
other Ln goverranent offices 
housed at Stormont Castje. 

second te.&UtiMonwn depart; 
ment; made ~ a jr. of 1 , taxation 
exports, accountants, and an 
assortment of sedative tatdli-- 
gence gatiurons foteB various - 
sections of .the Civil Sendee, 
the government administra¬ 
tors. V: •' ; 

Both CIS and ;the sp*cial 
government department are 
now considered: hj some .Offi¬ 


cials as important an instru¬ 
ment In the -fight against ter¬ 
rorism as the police and army 
-detachments that regularly 
patrol the streets- 
_ C13 was set up officially in 
to 1986, hot has only recently 
1 had its status within the RUC 
upgraded. It how has a greatly- 
increased' complement of per- 


tion certificates by subcontrac¬ 
tors on building sites. 

• Protection rackets. Business 
people are forced to pay "sub¬ 
scriptions" rather than risk 
having their operations dis¬ 
rupted by bombing or assassi¬ 
nation of personnel. 

New powers under the 
Northern Ireland (Emergency 


Monfey is the oxygen which keeps 
terrorist organisations alive; without 
it they would die of asphyxia. None 
are more reliant than those of Northern 
Ireland, from where Jimmy Burns 
reports on the paramilitary economy 


sannal and state-of-the-art sur¬ 
veillance equipment and com¬ 
puterised intelligence data 
banks. Officers have 
had contacts with the FBI in 
the US and European police 
forces, such as the Italians who 
have experience of dealing 
with organised crime. 

■ The -Civil Service unit at 
Stormont is a more recent cre¬ 
ation. The Northern Ireland 
Office, for security reasons, 
cusftally protects the identity 
of its members, some of whom 
are drawn ifrom government 
departments not normally 
associated to the public eye 
with counter terrorism. 

.. The main areas of the black 
- *microeamamy n in which offi¬ 
cials chflm paramilitaries have 
been operating include: 

' • Taxi services. Contributions 
are believed by officials to be 
made from companies operat¬ 
ing to the republican and loyal¬ 
ist strongholds of Belfast. 

W Ndn-tnvoiced drink sates. 
Money is thought to be cfaan- 
netiea from sales to the social 
clubs which have taken the 
place of some of the Belfast 
pubs “burnt down during the 
rioting of. the 1970s. 

* Tax fraud. This is thought 
to arise from the use of forged 
or illegally obtained tax exemp- 


Pro visions) Bill include those 
now empowering the courts to 
seize the assets of anyone who 
benefited terrorist-related 
activities. 

Both the RUC and govern¬ 
ment officials claim that they 
have begun to stem the tide of 
terrorist funding as a result of 
raids carried out on a range of 
organisations alleged by offi¬ 
cials to have been making sig¬ 
nificant contributions to the 
republican movement capable 
of being diverted to the IRA. 
However, not all the raids have 
been successful. 

Fourteen months after being 
raided by the security forces, 
offices of Sinn Fein (the politi¬ 
cal wing of the Irish Republi¬ 
can Army), a Prisoners Welfare 
Committee, a charity called the 
Green Cross, and a Catholic 
taxi cooperative called West 
Belfast Taxi Insurance are still 
operating to republican west 
Belfast 

Their fund-raising activities 
on behalf of the families of 
political prisoners remain 
unobstructed by the security 
forces as do those of the New 
York offices of Noraid, which 
channels funds from the Irlsb- 
American community. The 
only common link admitted by 
all five organisations, is that 


they are responsible for shoul¬ 
dering part of the costs of the 
republican movement 

According to accounts regis¬ 
tered with the US Department 
of Justice, Noraid has made 
deposits and payments through 
two banks in the US: Citibank 
and First Citizens. The 
accounts include receipts for 
the sale of promotional mer¬ 
chandise. 

Green Cross says it has been 
a client for many years with 
Allied Irish Bank, while West 
Belfast Taxi Insurance says it 
banks with Northern Bank. 
Noraid. Sinn Fein, the Prison¬ 
ers Welfare Committee, the 
Green Cross and West Belfast 
Taxi Insurance all deny financ¬ 
ing the ERA, although Noraid is 
registered with the US Depart¬ 
ment of Justice as a foreign 
agent representing the Irish 
Republican Army. All four 
banks say they are not pre¬ 
pared to comment on accounts. 

Documents seized so far 
have failed to provide evidence 
linking the fund raising of the 
organisations and terrorist 
activity, although the RUC and 
the Stormont unit claimed to 
have found evidence of false 
accounting in the case of one 
Belfast taxi association and 
several social clubs. 

A ccording to the RUC, 
several hundred thou¬ 
sand pounds has gone 
missing from the West Belfast 
Taxi Association. 

The accusation of false 
accounting, however, is denied 
by Mr Jim Neeson. the organi¬ 
sation's chairman. He said: "1 
am 100 per cent confident that 
there is nothing in our books 
which in anyway would 
incriminate me." 

He added that the 650 taxi 
drivers who belong to his 
organisation - many of whom 
were former political prisoners 
- paid an average of £2 per 
week each to the Green Cross 
which he described as a “chari¬ 
table organisation", channel¬ 


ling fun ds to the families of 
political prisoners. 

The security forces, in their 
search for what may be much 
larger sums of money, are 
understood to be up against a 
complex system of money laun¬ 
dering by the IRA. 

According to government 
officials, this is thought to 
involve front companies and 
the accounts of sympathisers 
or nominees which are not eas¬ 
ily identifiable. They possibly 
extend to numerous banking 
jurisdictions both onshore and 
offshore, although both the 
RUC and Stormont admit they 
may still have some way to go 
before coming to grips with the 
IRA's complex financial struc¬ 
ture. While the names of some 
of those close to the IRA's 
finance “command" - respon¬ 
sible for supervising the collec¬ 
tion and distribution of funds 
within the organisation - may 
be known to intelligence, there 
is as yet no hard evidence to 
ensure a conviction. 

Mr Alasdair Maclaughlin, a 
spokesman for the Northern 
Ireland Bankers' Association, 
says he has no information as 
to how many local banks have 
shared the experience of the 
Bank of Ireland which was 
presented with an extortion 
demand by the IRA for £2m 
last year - a demand that was 
rejected. 

But he confirmed the practi¬ 
cal difficulties faced by the 
authorities as they attempt to 
track more subtle forms of ter¬ 
rorist-based financial transac¬ 
tions involving the use of nom¬ 
inee directors for 
front-companies and money 
laundering. “It’s bound to be 
difficult when you have the 
criminal fraternity, remark¬ 
ably well qualified. They have 
brains which are trying to be 
ahead of the game... there are 
ways and means of getting into 
the system and laundering 
money." 

Few companies will talk 
openly about the costs of pro- 


BRITAIN IN 
BRIEF 



Safari park 
owners call 
in receivers 


Themes international, the 
privately owned leisure group 
which owns Windsor Safari 
Park and Hollywood Bowl 
bowling alleys, has been 
placed In administrative 
receivership. Windsor Safari 
Park is among the UK’s best- 
known theme parks, while 
Hollywood Bowl, with 13 bowl¬ 
ing alleys, is the fourth largest 
chain of bowling alleys In the 
UK. The group also includes 
the Liberty Street restaurant 
chain and the Heights Night 
dub group, as well as pubs. 
Bygone Times, the largest 
antiques market to Europe, a 
paddle steamer to Rotterdam, 
and other leisure operations in 
Spain and the USA. Some 1200 
people are employed by the 
group which made a pre-tax 
loss of £1.17m to 1990 on turn¬ 
over of £42.75m> 


Bank sells 
£1.32bn in gilts 

The Bank of England sold 
£i.32bn of government gilt 
edged securities in November, 
according to officiai figures, 
prompting City analysts to 
suggest that the government is 
close to funding the public sec¬ 
tor borrowing requirement in 
1991-92. The Bank’s final mone¬ 
tary statistics for November 
showed large scale purchases 
of ELlbn of gilts by the non¬ 
bank private sector to the 
month, pointing to strong 
investor interest among insti¬ 
tutions. According to Mr Don 
Smith, a UK economist for 
GreenweU Montagu (Hit-Edged, 
the government may have to 
sell only another £500m of gilts 
to tolly fund the £10^bn PSBR 
for 1991-92 forecast in the Trea¬ 
sury's Au tumn Statement. 


Tax staff may 
end dispute 

Tax staff have been recom¬ 
mended by their union to stop 
their over-time ban and a 
time-consuming “work to 
charter" after concessions 
from the Inland Revenue on a 
disputed performance pay sys¬ 
tem. Members of the Inland 
Revenue Staff Federation 
GR5F) voted at the beginning 
of December by more than 
three to one to concentrate on 
tasks of immediate benefit to 
the public, in the spirit of the 
government's Citizen's Char¬ 
ter, rather than to the Inland 
Revenue. The working to char¬ 
ter began to the middle of last 
month and was backed up by 
an overtime ban. 


Schools urged 
to set exams 

Secondary schools in England 
and Wales are to be invited to 
set pilot examinations in math¬ 
ematics and science devised for 
14-year-olds, Mr Tim Eggar, the 
education minister, (pictured 
below) has announced. Mr 
Eggar hopes that nearly all 
schools will agree to submit 
their pupils to the pilot exams. 
The exams will have three one- 
hour written papers each in 
mathematics and science. In 
1993, tests in mathematics, sci¬ 
ence. English and technology 
will become compulsory for 14- 
year-olds as part of the 
national curriculum. 



Resort hotels 
‘dangerous’ 

Britain's Consumers’ Associa¬ 
tion. the retail watchdog, 
claims 90 per cent of the hotels 
it investigated to a survey of 
resorts in Spain. Portugal and 
Greece wen dangerous to holi¬ 
daymakers. All but four of 42 
hotels investigated by the 
association have been critic¬ 
ised by inspectors working for 
the ma gavlne Holiday Which? 
The January edition of the 
magazine reports “major 
safety flaws to every grade of 
hotel” in Benldorm, the 
Algarve and Corfu. The hotels 
were assessed for fire and 
glamt hazards, as well as safety 
in swimming pools, play areas, 
lifts, and balconies. 


Cable offers 
Commons TV 

A new cable channel offering 
round-the-clock coverage of the 
House of Commons will be 
launched on Monday when 
MPs return after the Christmas 
recess. The Parliamentary 
Channel, run by nine leading 
cable television companies, 
will be available to more than 
200.000 cable homes through¬ 
out the UK. The channel, 
which will be run as a non¬ 
profit venture, is similar to 
C-Span in the US which has 
provided coverage of Congress 
for the past 10 years and is 
available in around 52m Ameri¬ 
can cable homes. The channel 
will be run on behalf of the 
nine consortium members by 
United Artists Programming. 
The nine include many of the 
major cable television opera¬ 
tors and US telephone compa¬ 
nies such as Pacific Telesis and 
Southwestern Bell. 


Two groups 
win contracts 

Balfour Beatty and Tarmac 
Construction have between 
them won £161.6m of this 
year’s major new motorway 
and trunk road contracts con¬ 
tract awards, equivalent to 
some 45 per cent of the more 
than £350m total. Two years 
ago, toe top two contractors - 
Balfour Beatty and Fairclough 
Civil Engineering - secured 
less than 29 per cent of work 
available, which amounted to 
more than £500m. 


‘Money wasted 
on headhunters 9 

Companies are wasting thou¬ 
sands of pounds on the ser¬ 
vices of headhunters and 
recruitment consultants in 
their search to find the right 
candidat es for top jobs, accord¬ 
ing to an independent study. 
Some consultants are more 
concerned with keeping on the 
right side of job applicants 
than putting candidates 
through their paces, according 
to the survey of 365 executive 
recruitment consultancies 
throughout the UK. 

House prices 
fall further 

House prices fell 2.5 per cent 
to the third and fourth quar¬ 
ters last year although there 
were marked regional fluctua¬ 
tions. according to the quar¬ 
terly survey by Nationwide, 
one of Britain’s largest home 
loans and savings institutions. 
Prices rose 1.5 per cent in the 
north but fell 3.5 per cent to 
the south east and, allowing 
for inflation, are now on aver¬ 
age 6 per cent lower than at 
the same time last year. 

Report backs 
energy critic 

The electricity industry is 
wasting money by investing in 
costly gas-fired power stations, 
according to a new report. Its 
publication coincides with the 
news that Mr Malcolm 
Edwards, commercial director 
of British Coal, and a stern 
critic of the electricity genera¬ 
tors’ “dash for gas", is being 
forced out of the company. 

Mr Edwards said the electric¬ 
ity industry was spending £5bn 
on new gas-fired plant which 
would be more expensive to 
run than existing coal-fired 
plant, of which the capital 
costs had already been written 
down. The report which was 
commissioned by the Coalfields 
Communities Campaign, sup¬ 
ports Mr Edwards' view that 
the privatisation of the elec¬ 
tricity industry has encour¬ 
aged a short-term approach to 
investment 


EC funds £25m 
for training 

More than £25m of European 
Community funding has been 
allocated to British organisa¬ 
tions for training projects 
designed to help women, peo¬ 
ple with disabilities and to 
promote new qualifications. 


The finances of terrorism 



Esimated running operational costs (per annem): 

Includes average payment of £40 pef weak to some SOO'active’ volunteers; safe 
houses; arms; military researchahtt ttevelqpment; trav^fribes : £6m 
Protestant paramilitaries: £2m /• 

Major sources of alleged IRA income (par ooimmj: 

Taxis: £600,000 , v > ' .■ 

Drinking Clubs: £750,000 . o ' 1 ; v ' ;;** 

Protection and Extortion: £t.3m • ... / '. 

TaxFraud; ; £im 

Other soerces of Republican tends: :...V 

Contributions o!1Q drinking dabs to Green Cross: £100,000 
Declared contributions of West Belfast taxi drivers 
to Green Cross: £28,800 (approx) ■? 

Declared income of Green Cross: £384,000 (approx.) 

Declared Income of Republican Prison&is 
Welfare Committee: £20,000 • 


NORAID: 

Aug 1987-Jan 1988 Income: 

Contributions: $110,223 
Merchandise sold: 555,764 
Expenses: $180,077 

Money sent to An Cumann Cabhrach: $62,425 
August 19B8 - January 1989: Money sent to An Cumann 
Cabhrach: $73,000 


COSTS OF TERRORISM: 

Government's business compensation budget- 
1990/1: £22.5m 
1991/2: £33-5m 
TWO-YEAR TOTAL: £56m 


(Sources; UK government departments; report by 
David Oavts MP; US Department of Justice; 

Green Cross; West Belfast Taxi Insurance; 
RewiWon Prcwteis Welfare CommittEe) 


tection rackets or their motives 
for not supplying the armed 
forces. The real costs of resist¬ 
ing terrorism is only slightly 
clearer. Economists believe 
that the government compen¬ 
sation fund (see chart) under¬ 
states the costs of terrorist 
activity ag ains t commercial 
activities. 

The issue of payments to ter¬ 
rorist organisations and the 
operation of contracts with the 
security forces is regarded as 
virtually taboo by the majority 
of the business community. 

The Northern Ireland Build¬ 
ing Federation refuses to dis¬ 
cuss the issue in public. But 
one senior member of the Fed¬ 


eration says that extortion has 
been on the increase since the 
beginning of 199L 

Money, meanwhile, paid out 
by the Northern Ireland Office 
in compensation to companies 
which have been victims of ter¬ 
rorism reached record levels 
last year and forced the gov¬ 
ernment to freeze its public 
spending budget. 

The government argues com¬ 
pensation is necessary if future 
investment is not to be 
deterred, but it has not suc¬ 
ceeded in eradicating the fear 
felt by wide sectors of the busi¬ 
ness community. 

Police are urging businesses 
to use their “helpline" to tip 


them off about extortion 
attempts and to testify in 
court. Bui a leading builder, 
who insisted on anonymity, 
commented: "Most people are 
unwilling to go to court unless 
they feel that the weight of evi¬ 
dence Is such that the police 
can get a conviction and are 
quite certain that neither he, 
she, or their families would be 
put at risk. There are too many 
imponderables so there are 
people who do not take the 
risk." 

He added: “The reality is 
that the IRA have the potential 
to kill and the security forces 
are unable to protect us." 
Picture, Page 16 






























































































Now, Chemical Banking Corporation and Manufacturers Hanover 
Corporation are one. 

The new holding company is Chemical Banking Corporation, 
with $139 billion in assets and $7.3 billion in shareholders 1 equity. Few 
competitors exceed our capital strength, which we will continue to 
build. Our financial strength and staying power are beyond doubt 

We were the first U.S. money-centre institutions to see the future 
and act on it, creating the kind of broad-based financial services company 
our customers need and the markets demand in the 1990s and beyond. 

The new Chemical B anking Corporation is already first in key 
regional, national and global markets. 

In the U.S. we rank first in primary banking relationships with 
American corporations. Through Texas Commerce Bancshares we are 
the number one financial institution serving Texas business. 

Globally, our combined capabilities have propelled us to the 
top-tier ranking in international credit and capital markets. We are first 
in loan syndications and sales and LDC asset trading. We are also a 
leader in corporate finance, foreign exchange and derivative products. 

In operating services such as cash management, funds transfer and 
global securities, no other institution will have more customers or so 
broad a range of high-tech product offerings. 

Our merger also serves as the model for an industry; other 
U.S. financial institutions are now following our lead, and the 
consolidations needed to revitalise American banking are under 
way countrywide. 

As our customers and competitors will soon learn, this is not the 
last time we’ll be first. 


^87 Chemical 


# 1992 Chemical Banking Corporation Member FD1C. 
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■ Institut Nterieux is an 
archetypal French 
pharmaceutical company, 
with Its complex corporate 
structure and mixture of 
private and public 
ownership. 

Rhdne- Poulenc, the state* 
owned chemical group, 
directly owns 50.8 per cent 
of Institut Merieux. It owns a 
further 43 per cent of 
Merieux's human health 
care subsidiary, Pasteur 
Merieux Serums et Vacctns, 
which includes Connaught, 
the Canadian vaccine 
company bought two years 
ago. 

Therefore the French 
government's overall stake 
in the M£rieux vaccine 
business is 72 per cent. 
Rhbne-Poulenc makes itself 
felt through the presence of 
Igor Landau, the group's 
health care director, on the 
Institut M6rieux board. It has 
to approve all strategic 
decisions such as mergers 
and acquisitions. 

The founding family now 
owns only 17.7 per cent of 
Institut Mdrieux but 
executive control remains in 
its hands. Marcel Mdrieux. a 
student of Louis Pasteur, 
started the business in 1897 
and handed K on to his son 
Charles in 1937. Since 1967 
the company has been run 
by Marcel's grandson Alain. 

At the age of 65, Charles 
remains honorary chairman 
and stays In dose touch with 
developments through dally 
telephone conversations 
with his son. 'My father 
gives me a booster call 
every morning, wherever I 
am in the world," Alain says. 

Charles Merieux makes 
no secret of his hope that 
Alain's son Christophs, who 
qualifies as a doctor this 
year, wit! take over in due 
course. Alain Is more 
circumspect when asked 
about the succession and 
insists that it will not be up to 
him. 

However, Alain Merieux 
also believes that the 
combination of family 
tradition with RhOne- 
Poulenc's majority 
ownership gives the 
company long-term stability. 
"We have no risk of takeover 
and can devote our efforts to 
biology. It is clear that we . 
need to become more 
profitable but we are not 
forced to emphasise 
profitability in the short 
term". 


V accine production, for 
long a sleepy sideline 
of the pharmaceutical 
industry, is being 
rejuvenated through, a combi¬ 
nation of new technology and 
corporate restructuring. 

With the help of biotechnol¬ 
ogy. researchers are developing 
vaccines for diseases against 
which there is no protection 
today, bom malaria to Aids. At 
the same time they are work¬ 
ing to combine existing vac¬ 
cines and ultimately achieve 
the World Health Organisa¬ 
tion’s goal of an Ideal chil¬ 
dren's vaccine" which would 
deliver immunity against all 
serious childhood illnesses in a 
single dose shortly after birth. 

The corporate background to 
vaccine development Is chang¬ 
ing as fast as the science, 
through mergers and alliances 
which are transforming a 
patchwork of national vaccine 
companies into a handful of 
global players. 

The most important event 
was the $785m (£430m) take¬ 
over of Connaught of Canada 
by Institut Merieux of France 
at the end of 1969. That boosted 
Merieux's worldwide vaccine 
sales to S300m a year - well 
ahead of its three leading com¬ 
petitors, Lederie (Cyanamid) 
and Merck of the US, and 
SmithKline Bee Cham whose 
vaccine business is based in 
Belgium. Together the top four 
companies account for half of 
the $L3bn a year world vac¬ 
cines market. 

Meanwhile the single-coun¬ 
try vaccine companies are 
gradually selling out. For 
example, Wellcome sold Its 
century-old UK vaccine busi¬ 
ness to Medeva for £20m at the 

be ginning of Ibla year, malting 

Medeva the country’s only 
commercial vaccine producer. 

The next moves on the world 
stage are likely to be strategic 
aTUan«»g between the leading 
companies. Merieux and Merck 
recently signed a letter of 
intent to co-operate on develop¬ 
ing and marketing combined 
childhood vaccines for the US 
market and they are waiting 
for the Federal Trade Commis¬ 
sion to approve the agreement 
“If we get the green light 
from the FTC, Tm convinced 
we will then go further with 
Merck," says Alain Merieux, 
chief executive of the French 
company. And there is specula¬ 
tion in the pharmaceutical 
industry that Lederie and 
SrmthTOim? Beecham are plan¬ 
ning a vaccines alliance to bal¬ 
ance the link-up between Mer¬ 
ieux and Merck. 

The primary reason for these 
alliances, according to Alain 
Merieux, is that “the future 
lies in vaccines with 


Clive Cookson examines how drug companies are 
coming closer to developing an all-in-one vaccine 

Shot in the arm 
boosts profits 



A researcher at Institut M6rieux Inspects an experimental vaccine 


multiple antigens". (Antigens 
are the proteins produced by 
viruses and bacteria which 
stimulate the immune system 
to make protective antibodies.) 
No company has e n ou g h 
antigens to make a good all-in- 
one vaccine on its own. 

Two triple childhood vac¬ 
cines are already used rou¬ 
tinely: DTP against diphtheria, 
tetanus and pertussis 
(whooping cough) and MMR 
against measles, mumps and 
rubella. Jacques Armand, Mer- 
ieux’s vaccine development 
and production director, says it 
will be feasible within two 
years to expand DTP into a six¬ 
fold vaccine, by adding polio, 
hepatitis B and haemophilus 
influenzae b (the latter is a rel¬ 
atively new vaccine which pro¬ 
tects against a common form of 
bacterial meningitis). 

Researchers are developing 
methods for combining vac¬ 
cines in a stable mixture. “If 
there is incompatibility 
between ingredients, we could 
use a dual-barrelled syringe in 
which some ingredients are 
kept separate in two compart¬ 
ments," Armand adds. 

A more serious obstacle to 


combining childhood vaccines 
is that the currant strains need 
to be given at different ages to 
provoke the best immune 
response. It would be impossi¬ 
ble for example to add the cur¬ 
rent measles vaccine - given 
at 12 to 15 months - to DTP 
which is generally given in 
three doses at two, three ami 
four months. So the search is 
on for new strains that will 
confer immunity soon after 
birth. 

In the long run, the best 
hope for a multiple vaccine 
may lie in genetic engineering. 
The favourite approach is to 
add antigen genes from several 
different germs to a single 
“Christmas tree" micro-organ¬ 
ism. Most researchers are 
using viruses of the pox family , 
which contain large amnnnts 
of genetic material and are 
therefore attractive targets for 
genetic manipulation. They 
also have a long history as vac¬ 
cines; the successful WHO 
campaign to eradicate small¬ 
pox was based on vaccination 
with cowpox (vaccinia). 

Mdrieux researchers have 
chosen canary pox, which nor¬ 
mally infects birds, as their 


Christmas tree. They have 
already carried out Hfeirai tri¬ 
als of a new rabies vaccine, 
made from canary pox geneti¬ 
cally engineered to incorporate 
rabies antigens. 

Animal tests show that a 
genetically engineered pox vac¬ 
cine can induce immunity 
against several diseases, 
though the approach is 
unlikely to produce a commer¬ 
cial h uman vaccine for several 
years. “A few years ago this 
was just a dream, now it's at 
least part of the way towards 
reality," says Armand. 

Multiple vaccines will help 
the WHO and Unicef (the 
United Nations Children's 
Fund) to achieve their goal of 
universal childhood vaccina¬ 
tion. Already 80 per cent of the 
world's children have been 
immimiaad against six leading 
childhood diseases - measles, 
diphtheria, whooping cough, 
tetanus, polio and tuberculosis 
- compared with only 10 per 
cent a decade ago. This has 
required health workers to 
make five separate visits and 
administer eight doses of vac¬ 
cine to each child- Co mbining 
them into a one-shot vaccine 


would bring operational advan 
tagcs not only to hard-pressed 
health workers in the third 
world but to parents in devel¬ 
oped countries who sometimes 
lose track of their children's 
vaccination schedule. 

Although the first priority is 
to improve and combine exist' 
mg vaccines, “new vaccines 
are a close second priority," 
says Hiroshi Nakajima. WHO 
director-general. Only about 20 
diseases have commercially 
available vaccines. There are 
none yet for many diseases 
that cause widespread death, 
including dengue, rotavirus 
diarrhoea, hepatitis A and E, 
acute respiratory infections, 
meningococcal meningitis, 
malaria and Aids. 

Charles Mgrieux, honorary 
chairman of Institut M&rieux, 
believes Aids and malaria are 
the two greatest challenges fac 
ing the industry. “An Aids vac¬ 
cine is the most exciting scien¬ 
tific challenge and malaria is 
most important for helping 
people," be says. The world¬ 
wide effort to produce a vac¬ 
cine against malaria - which 
MBs about 2m people a year, 
mostly African children - will 
be successful within five years, 
Merieux believes. 

Although genetic engineer¬ 
ing plays a vital role In making 
new vaccines, "there is still 
plenty of juice left in classical 
vaccine development," says 
Stanley Flotkin, Mdrieux medi¬ 
cal and scientific director. “All 
the different approaches to an 
Aids vaccine depend on genetic 
engineering, but it doesn’t play 
much of a role in hepatitis A, 
for example.” 

Non-genetic techniques will 
also improve existing vaccines. 
WHO is particularly keen on 
micro-encapsulation, a new 
delivery system based an tiny 
biodegradable capsules which 
release vaccine slowly Into the 
bloodstream in a way that 
mimics repeated injections. 

In the industrialised world, a 
priority is to produce a new 
whooping cough vaccine. The 
existing one is more likely to 
provoke damaging side-effects 
than any other childhood vac¬ 
cine. Manufacturers are there¬ 
fore anxious to replace the cur¬ 
rent vaccine, which is based on 
whole cells of the pertussis 
bacteria, with an “acellular" 
vaccine containing the most 
important antigens. 

Although an acellular per¬ 
tussis vaccine is used routinely 
in Japan, western health 
authorities do not like it 
because it cannot be adminis¬ 
tered until the child is two 
years old. Large-scale field tri¬ 
als of acellular vaccines suit¬ 
able for babies are expected to 
start in Sweden this year. 


Confessions of a 
magazine 

By Paul Taylor 



I have a confession to make. 
1 am a computer magazine 
addict Fortunately for roe. 
if not my bank manager, pub¬ 
lishers seem hell bent on satis¬ 
fying my craving. 

At the latest count my local 
W.H. Smith had no less than 39 
computer magazines on Its 
shelves including 10 samples of 
what I describe as the PC 
generic magazines which cover 
the IBM PC compatible market 
By a rough calculation to 
buy all 10 generic titles each 
month would cost £16.93 or 
£20346 a year - or about half 
the cost of a basic Amstrad PC. 
Indeed the most blindingly 
obvious trend played out in the 
advertising pages of the com¬ 
puter press is the inexorable 
decline in PC hardware prices 
and the parallel surge in per¬ 
formance. If you bought a PC a 
year ago you could now either 
buy the same for half the price 
or get twice the performance 
and speed for the same price. 

What passed a year ago for 
an acceptable entry-level 
machine, say a computer based 
on Intel's 80286 chip running at 
12Mhz with I megabyte of Ram 
and a 20Mb hard disc, now 
looks sluggish and smaB. 

However, although hardware 
prices are plunging, they are 
not felling by as much as most 
manufacturers/assemblers in 
the computer magazines’ 
advertising pages would have 
us all believe. Computer manu¬ 
facturers insist on advertising 
their products exclusive of 
Value Added Tax. Thus what 
appears to be a system costing 
EL500 will actually cost £1,762.5 
for customers except those - 
like businesses - who can 
reclaim the Vat 
There are one or two honour¬ 
able exceptions, like mail order 
supplier Eversham Micros, 
which list both the Vat exclu¬ 
sive and inclusive prices, but 
most advertisers appear deter¬ 
mined to disguise if not mis¬ 
lead. Often the words “plus 
Vat" only appear in the small 
type at the foot of the page. 

Perhaps there is nothing to 
be done about such sales tac¬ 
tics. However there seems little 
excuse for computer magazines 
which perpetuate such myths 
by quoting Vat exclusive prices 
in their editorial copy. 

One example among many 
comes from the December PC 
Plus. An article entitled "How 



TECHNICALLY 

SPEAKING 

Much Power Can £1.500 Buy?* 
proceeds to list and evaluate it 
machines with nominal prict 
tags of less than £1.500. now 
ever, once Vat is added on all 
but one of the machines would 
cost more than £1.500. and the 
magazine's “recommended" 
system, the Elonex PC-420X. 
would cost £1,733.12 in the con¬ 
figuration tested. 

An annoying feature of PC 
advertising is a growing tot 
deucy to strip what is on offer 
down to the minimum specifi¬ 
cation. Some advertisers claim 
this is to give the buyer the 
maximum choice, assuming 
that they want, or have the 
patience, to plough through- 
rainmns of figures and options 
to “build" a working system. A 
cynic might argue such tricks 
are actually designed to make 
the “headline" price seem as 
flpmii as possible. 

Some manufacturers adver¬ 
tise PC systems “from £X". 
Often this price does not 
include a screen or a hard disc 
- without which the machine 
is functionally useless -• let 
alone sufficient power and 
storage for today's software. 

Some magazines make an 
attempt to overcome price 
comparison problems by speci¬ 
fying "standard" or "target" 
systems In their listings, usu¬ 
ally at the back of the maga¬ 
zine. But these listings, helpful 
though they are. can have 
drawbacks. Because prices and 
specifications are changing so 
quickly, they are often out of 
date by the time the magazine 
is printed, and they do not 
always include cheaper 
machines assembled by 
smaller direct sales companies. 

Deciding which PC to buy 
based on advertisments in the 
computer press is a difficult 
business - but “window shop¬ 
ping" through the pages can 
still be a useful experience. 
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The FT proposes to 
publish this survey on 
March 26 1992. 
The survey will be 
included in the FT of 
that day and will be 
printed in London, 
Frankfurt, Roubaix, 
New Jersey and 
Tokyo. It will be 
distributed in 160 
countries world-wide. 
For further 

information about 
advertising in the 
survey please contact 
Patricia Surridge 
in London, 

Tel. 071 S73 3426 
Fax. 071 873 3079 
or 

Nina Golovyatenko 
in Moscow 
Tel. (095) 243 19 57 
(095) 251 24 57 
Fax. (095) 243 00 77 
(095) 251 24 57 


FT SURVEYS 


BUSINESSES FOR SALE 


FOR SALE 

MACHINE TOOL MANUFACTURER 

Gear Shapers 
Gear Generators 
Gear Bobbing 

Based in South-East Long established. 15 employees. 
Total Sales £1.2 million. 

Over 4,000 machines installed world-wide. 
Servicing and re-building income £0.5 million. 

Stock value £0.7 million. 

BUSINESS AND ASSETS AVAILABLE TO PURCHASE 
50,000 square foot site available if required. 

Write to Box H9420, Financial Tunes 
One Southwark Bridge, London SEI 9HL 


MONTE CARLO (9 km) 

4 STAR HOTEL FOR SALE 

Quality4 Star Hotel with 34 en suite bedrooms, Restaurant 
Conference Room. Heated Pool. Excellent condition. 
200m to the sea. 

3 STAR HOTEL FOR SALE 
Modern 3 Star Hotel with 30 en suite bedrooms with 

terraces. Superb Penthouse Apartment for the Proprietor. 

200m to the sea. 

FAX FRANCE (33) 93 01 1905 


ELECTRICAL CABLE AND WIRING MANUFACTURE 

* plant and machinery 

* office cqoipnim and vehicles 

* stocks 

Turnover in yea, to 30 March 1991 £1 ,9m. 

Bnaip activities. 

Box 119415 lwvvi,i T* wruc lor 

Uoa 119415 luiancial Tuna, One SouUusa* Hr**.:. London SIU 9111. . 


BUSINESS FOR SA 
ARE CONTINUED 
ON PAGES 
11 AND 12 
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T he. new .year has 
started on a sombre 
note for Britain's 
smaller companies. 
There will be little respite, In 
the first lew months at Least, 
from ffie continuing battle to 
withstand the pressures of the 
recession. 

. Even if the economy starts 
to improve, the likelihood is 
that firflnfe rates will continue 
to rise for a further 12 to 18 
months. 

.For somefirms, ah upturn in 
their order books may Just 
make matters worse. Financ¬ 
ing oew orders could prove the 
last straw for overstretched 
businesses. The first rule for 
1992 will, the r e f ore, be to keep 
a dose eye on cash flow. 
.Businesses will need to 
review every step in their sales 
and production cycle to see if 
the time taken can be reduced, 
if each stage could be started 
earlier or rite system reorg an - 
ised to limit the amount of 
-money tied up. 

. Success, or survival, will 
depend very much on this 
return to the bastes but pros¬ 
pects for the small firms sector 
are also subject to other influ- 

‘CHOCS. 

Government policies, the 
activities of business support 
enganisations and thp effective¬ 
ness of the small business 
lobby groups all play their 
part 

The key issues -which will 
determine the'prosperity of the 
small firms sector in 1392 and 
beyond are; ~ 

• The altitude of the banks. 
Many of the large banks have 
produced “business charters'’ 
intended to lay down clear 
guidelines for their dealings 
with business rftenfa 
But suspicions still remain 
among small business organi¬ 
sations ..about the degree to 
which the banks have changed 
their attitudes. 

, The large provisions which 
the banks -have made on i«m 
losses have maria them ti ghten 
up on their tending policies. 

, - Just how the banks will rec¬ 
oncile toe need-to avoid losses 
with their desire to present a 
inore kindly far* to their small 
business customers has yet to 
be xeveUled. ' 

The next -12 months will 
show whether they are capable 
of establishing a new relation¬ 
ship. 

• Government-backed 
schem es to channel fluids to 
amwll b mriwe«iP» Several gmnll 
firms* lobby/groups have been 
lobbying for the creation of a 
special fond to provide low- 
cost, longterm loans to smaller 
businesses. 

The lobbyists believe govern¬ 
ment is now more positive 


Britbh banks, sub; 
: J Jed to modi, criticism 

jL . far their treatment of 

ynair firms in recent months, 

score better toan their Ger¬ 
man eounterpartSito * Hew 
comparison of .tank chargee in 
toe two co*mirfw.V~ -! . 

The Britoh bauks woo by 
four pointe to a sur¬ 

vey canted oaf byrSmnll Busi¬ 
ness Perspective, a-new bi- 
monthly ntaWtetter.* 

Most British tanks publish 
their tarSfiwhjUeln Germany, 
tariffs aro gimjerally only made 
known to private, bat not to 
business customers, the news¬ 
letter notes. The situation In 
Germany & beginning to 
cbmigei however^- 
. The British .banks also do 
weQ on deport account rates, 
offering--- - instant access, 
accounts with interest rates 
varying between 6.75 per cent 
: acaL 7Jas per cent tor .sums 
over.£5,000, ..The. German 
!tanks offer ctely 05 per emit to 
3 per cent on deposits of 
J5M2O,0OO (£7,000) and more. 
.AIT rates.wert calculated at 
the beginning a f December. 

in two other areas, German 
banks rate, more highly. Their 
standing charges .are usually 
lower, generally less than 
DM2.90 (£l) compared with 
£2.50 .to ■ £5. from-mostUK 
tanks.' Ttatrcharges fbr credit 
entries and cheques are also 
lower at S5pfg toBOpfg per 
'Item (12p to. 20p), compared 
with OOp .to 74p m toe OK. 

In ,a separate survey of 
banking sendees in France, 
Germany and :theTIE, tamed 
out by Bossard Consultants 
and reported in. toe newsletter, 
German companies emerged as 
having longer term relation- 
shtos wito thrir banks. -- 

. Fewer Germain, firms. had 
ended a banking, rflatfonahip 
in toe past three. years than 
was the case; in the UK , or 
France. ■ 

. Thirty per cent of British 
companies had a bssthessrela- 
ttnnfthfp wifh a unhridiflry of a 
foreign, bank compared with 
23 p«: rent in'Franeeland.17 
per w»nt in Germany 

*fVwB Graham Sahhodc and 
Partners, S3- CSaraoood. Court, 
Qxapford Street. London. WUE 
IAL £30 per annum. 

Charles Batchelor 


Back to basics for 
the key to survival 

Charles Batchelor on big issues facing small firms 



about their proposals and they 
hope fbr action In the Conser¬ 
vative party's election mani¬ 
festo. 

Traditionally, however, the 
government W been sceptical 
of any special form of small 
business finance and there 
have bemi no official signals of 
a f-hang w of heart. Meanwhile, 
the Loan Guarantee Scheme, 
which guarantees mra* of the 
risk of a hank l oa n to busi¬ 
nesses which cannot meet nor¬ 
mal security criteria, is under¬ 
going review. 

The guarantee scheme has 
not turned out to be a particu¬ 
larly popular means by which 
rnnall firms raise fhunire. Nor 
is it a source of cheap funding. 
The cost of the guarantee 
means it is usually more 
expensive than a normal bank 
loan. 

• Government policy on late 
payments. The past year has 
seen growing pressure from 
credit rating groups, debt col¬ 
lection agencies and the banks 
fbr action on the late payments 
question. 


Small firms in toe DK wait 
on average 81 days to be paid, 
far longer than their counter¬ 
parts elsewhere in Europe. 

The government has for 
many years resisted a nhang p 
in the law but its attempts at 
erhortaHnn have clearly faiteii- 
The clamour for legislative 
action, or fbr a change in court 
procedures for the collection of 
debt, is increasing. 

• The administration of VAT. 
Dealing with VAT is a signifi¬ 
cant burden for many busi¬ 
nesses and the penalties for 

making a mistake - let alone 

deliberate attempts to avoid 
payment - are severe. 

Customs & Excise is cur¬ 
rently reviewing suggestions 
for an easing of its “serious 
misdeclaration" penalty and 
business and accountancy 
organisations hope a less dra¬ 
conian regime will emerge 
later this year. 

A second VAT issue with 
important implications for 
business is the decision to 
decentralise the handling of 
routine queries to regional 


VAT offices. Customs believes 
this will speed up the process 
of providing answers but some 
business or ganisatio ns fear it 
will lead to less consistency. 

The effects of decentralisa¬ 
tion will show through as the 
year progresses. 

• Tr aini ng and Enterprise 
Co uncils and chambers of com¬ 
merce. These two important 
providers of business support 
services are both at cross¬ 
roads. 

Many of toe TECs are still 
struggling to get established 
and to devise an effective net¬ 
work of small business support 
in their area. 

They face the prospect of fur¬ 
ther upheaval later this year 
when the civil servants who 
make up the balk of the staff 
in many TECs decide whether 
to opt for tiie private sector 
terms and conditions being 
offered by the TECs or whether 
to move back into another civil 
service department. If too 
many leave, the ability of the 
TECs to provide services will 
be hit 


Whatever happens to civil 
service staffers, many of the 
TECs will have to readjust 
their approach to take into 
account the realities of then- 
local economies and of travel- 
to-work areas, rather than the 
administrative boundaries on 
which they are based. 

Some TECs are already 
starting to work together but 
man; more will need to do so if 
they are to provide a useful 
response to local and regional 
needs. 

One existing business sup¬ 
port network with which the 
TECs will need to cooperate is 
the chambers of commerce. 

Talks are already under way 

between the two groups. But 
the chambers themselves are 
also on the threshold of change 
as they beef themselves up to 
provide a more effective ser¬ 
vice to the business commu¬ 
nity. How successful they are 
remains to be seen. 

• Quality. Businesses will 
have to decide whether they 
need to register for the British 
quality assurance standard 
BS5750. Some firms will have 
no choice because large compa¬ 
nies are starting to insist tha t, 
all their suppliers conform to 
BS5750. 

Registering to this standard 
can be costly and tune-consum¬ 
ing while the benefits only 
show through over the medium 
to long term. There is some 
pressure for a simplified ver¬ 
sion to be devised for the very 
sm all business bat many com¬ 
panies will simply have to grit 
their teeth. 

• Finally, 1992 itself - the 
year of the single European 
market. In fact, the barriers 
are not due to come down until 
December 31 and many may 
take well into 1993 to be dis¬ 
mantled. Surveys indicate that 
many smaller British compa¬ 
nies have still not realised the 
likely implications of the single 
market for them. 

No one can predict with any 
degree of accuracy what a sin¬ 
gle market will do for many of 
the sectors, such as services, 
where small firms are particu¬ 
larly active. 

But there are few areas of 
business life which have not 
already been touched by one 
European Community directive 
or another. 

Even those companies which 
have decided that there is 
nothing they can do to prepare 
themselves in advance need to 
keep a dose eye on the single 
market as it develops. Staying 
close to their customers, their 
suppliers and their competitors 
is likely to give them an earlier 
indication of change than any 
formal sources of advice. 


The right time to 
go it alone 

Only 4 per cent of small 
business owners would 
advise others thinking of 
starting a firm not to do so. 
according to research carried 
out for National Westminster 

Bank. 

The most popular advice 
from the more than 800 small 
businesses up to two years 
old who were polled was: 
check carefully, do your 
homework and get expert 
advice. Eight per cent of those 
questioned advised against 
starting up with too little capi¬ 
tal. 

Asked for the biggest hur¬ 
dle they had to Jump, one in 
five small business owners 
cited sustaining and monitor¬ 
ing cash flow while one In 
six reported K had been find¬ 
ing the original finance. 

Employment 
issues to the fore 

Employment issues were the 
most frequent reason for calls 
to the legal helpline run by 
the Federation of Small Busi¬ 
nesses (FSB). 

They accounted for 21 per 
cent of calls made to the fed¬ 
eration in the year ended 
September and were followed 
by questions concerning con¬ 
tracts, which made up 19 per 
cent. 

The total number of calls 
rose by 30 per cent to 22,150. 
Litigation issues were the 
third most common question 
raised, accounting for nearly 
8 per cent of calls. 

FSB Tel. 071 928 9272. 

New fund will 
back MBOs 

Foreign & Colonial Venturas 
plans to raise a £50m fund 
to back management buy¬ 
outs. FftC has already raised 
£20m from British, Japanese 
and US Institutional investors 
towards what will be its fourth 
fund, F&C Ventures Limited 
Partnership II. 

Over the past 10 years FAC 
Ventures made 69 buy-out 
or development capital invest¬ 
ments, of which 39 have 
either obtained a public list¬ 


ing or been sold at a profit. 
The annual return achieved 
on these investments was 
27 per cent, It said. 


Technology club 
is formed 

Manchester Business School 
(MBS) plans to launch a Tech¬ 
nology Club to bring compa¬ 
nies together to find solutions 
to their technological prob¬ 
lems. 

The club will consist ini¬ 
tially of businesses which 
attended a series of technol¬ 
ogy awareness seminars at 
the school but will be 

extended to take in other 
companies in Greater Man¬ 
chester which have registered 
for BS5750, the quality assur¬ 
ance standard. 

Contact Cy Keogh or Tania 
Brown at MBS Tel. 061 275 
6537. 

Agencies move to 
lobby EC 

Regional development agen¬ 
cies from around Europe have 
formed the European Associa¬ 
tion of Development Agencies 
(EURADA) to influence the 
European Communities poli¬ 
cies on small business and 
regional development. 

Eighty agencies are expec¬ 
ted to become members of 
the association which was 
launched at a meeting In 
Brussels last month. Four UK 
agencies - Greater London 
Enterprise (GLE), West Mid¬ 
lands Enterprise Board, Lan¬ 
cashire Enterprise and High¬ 
lands and Islands Enterprise 
- are among the founding 
members. 

The agencies believe that 
the community's small firms 
policies need to be better 
focused. 

Low sales pose 
big headaches 

Low sales and a lack of busi¬ 
ness is the most Important 
problem facing small firms, 
according to the latest Nat- 
West Quarterly Survey of 
Small Business.* 

Forty per cent of small 
firms identified this issue, the 
largest proportion ever to 
agree on a single concern, 
and an indication of the depth 
of the recession. NatWest 
said. 

■From School of Manage¬ 
ment. Open University. Walton 
Hall, Milton Keynes. MKT 
BAA. Tel. 0908 655831. £15 
each or £45 annual subscrip¬ 
tion. 


* -BUSINESS OPPORTUNITIES 


BUSINESSES FOR SALE 


I PC— WWTS 


EXCLUSIVE ENGLISH AND GERMAN DISTRIBUTORSHIP 
OFFERED FOR INNOVATIVE MARKETING PRODUCT. 

Plow band Reopen liecnccnC Puogod Product wish proven Mecca in Uifced 
Sum and Fruice offer* for xalo ExcbmveDutnbaatahip for England and 
Gcmany (vqpaadcly). ....... 

Hm prodndis a Ugh mugm cummer fikndly visual dd which cnacmly covet 
two key awduu CGoojpvphial Map*. Hcohh/SofiXy Gedda) and ha aakipfe 
• odwqipiiMuu Dtestbaa wijl him tow fixed con and rabk caah flows 
whjiaiiladanMBkcBVinuaii 

BecoiravrestdctocriobliArdyncinforriMknritip with o pt gvcanalDu mbw cr. 
tfao ideal can d ida te should h wwOW ^awwdal capab&j. a wrong background hi 
natkedog and dteribatton with iho atnficjr to co onb u t o creatively to Anna 
peto dwdt j aa ' Z ' 

r Pteaai wrte with CV toBcK 09402, Ftaandai Thnca,; . 

; Olii Brotliwark BrHg^ \tmhm 9HL 

CHANNEL ISLANDS SERVICES COMPANY 

Wdl aubSsbod Mechanical and Electrical services Canpcqyteaod as Guossey 
and JcocyaaakiMiaBgBrocjeut; mature pazuer to tepmdiltegiacflticliviiia and 
tenawe of appmahnately £ZM within the Islands. 

Iho HMyamur wold be m Awwna industry who woedd ate wish to taka 
edvamgo of tbonvsj* d wj qp tau a.wocta schcAti od to take place is Jcoey. 

CnUaateafldd beghmaa authority or coapimwmia osfa tar da 
can pMy t oBflffig it'hdaafle. - • 

Afflrha tewu htoOltet 

Gaaoaco fioaa,La Basque*; St fttse Pat, Guernsey 

-BUSINESSOPPORTUNITY 
— FOR SALE OUTS1DE/E.E.C. 

T5J00 Top sqte baKtnanwncteute. Mem, l ot to s a Boys, various store. 3 
stylea. 100 % perfect coiuMcw, ported. Msjjwt'wtaMo. 

Must be Caponed ouattis jsfEJLft fromow Custom Banded Warehouse, Nr 
Warr in gton. ■ 

Beet s e wsfttf s oflgnrit secure Xib deel top qlWy wockaanodnw antttws ptease. 
For Anther debte apply ior_! 

. . Arenas EOF. LM, 

bwratfohal FNHMrfonNrtMk Sahkey VaDoy Industrial Estate, 
Eflrtosnwn, Nowton La WSows. WA1280A. . 

- Tat 0325323323 CoDtant: te P. 4. Aranda 


I be&wl fane faerie perfect badness with an latemtioual 
company who often 

1. A-jgaXnc markctnn w o und ty. 

1 Umqac prodacu. 

I. Inmetee cash (low, repeal-balnea, 

4. FnU unhung and ongoing toppon. 

l'On be na alaagMfc an«unh» businea, 

t An etmoout income potential for a modett outlay. 

- Ym-owa 4 » mwncir to take a look at thn appwwty. 
hwJhrUwrnifaraaipo l elqi t ion e Tofli Murray Oft 071 C3 8800 . 


INTERNATIONAL 
MONEY BROKER 

is looking for contacts with 
banks and financial 
companies having important 
loans in USD., DM., and 
SFR., against top bank 
guarantees and to exchange 
USD7DM.. DMAISD.. 
YEN/USD. First CONTACT: 
1FT. Intern. Finance & Tradmg 
Corp. in Belgium. 

Fax; 32 41 54.24.32 


EUROPEAN PUBUSHING RIGHTS 
TO AN AWARD WINNING 
PRODUCT 

nwdwEt m m UK Awartmtegg piyaa - 


wady, hmlh pxkagp ceotow «T 
■koadrUw, hawcafluaMa^wadg 
—ltebwiwaa il a >d« dik |* 
nl . tadwfln» wpiW 


OUTSTANDING J 

omfcmiNriY " 

EUROPE/WORLDWIDE 

We nmaTtcmc x vnkp it. range rf 
doneadie aad edqmMrtid »«wily 
pradocu. AssaaaMtaeiHf .. 
□unptnywewiih toma^t onr 
pcodacagtnbftBy. Woroqeire 
,. ovmcsjdhtribtdwiWes . 
otgpdintiom'iemaftB - 
oQfpodnnk 
; Sccority k 

• worWmsto, wiUvenoanoai 
. v_. pctnjisLNtwl* thp time to . 

-’"cccwetBt'ja rrrmff - 
•. wcdttuvity._ 


wH94a^Hnand*I , niah 
Ot»5ontinmcfcEriteft 

LomtoaSEllHSL 


v(* 

Regqs 

Elegantly Furnished 
O ffices Worldw ide 

UMOW-fWS 

MRimDui-mBssas 

wuN-urawns 

- nuiemnr-caPBBua 

■ - snwv nauR 
" 7 xuiam-TKW 

. 9HW0M-RSJM 
lewnBM'tMatakmM 
•’ ' wsAwats 

.... ..^Secretarial Support 

' Conference Facilities 
telephone Answering Service 
- Company Representation 

n awttle Lease Term s 

BRDSSBS *322 238 781ft 
WAT0U.HK •888331B6E4 


A SOUNB, EXOTING 
y mvEsmrnr oppobtunity 

Afl«cwmiilWiriwrij»feuditeSiet«aaid8»daptaBeiv.*odwt«pe 
: req^jrtiupplawartaiy equity 5 QVWtinontfrwn 

patMrtirt erieoll^ ireMl umwrtiv e dhoctom, cteee 4sq,00P - tMtLQOO. 

Pnociiiakonly ptaaea write Bax H9S0B, Fiandal Tim*, 

^Oaq /Stet S h wMl; ho®*"* 8Kl 9HL _ 


Venture capital or investor 
required (Ecu's, Sterling, Dollar. 
Yen) for unique, ecologically 
sound, limited edition product 
reflecting the 'spirit of the 
year2000'. 

Besides excellent prospects for 
advanced sales, there will also 
be mote than just the ’angel's 
share'. 

Tel: 071-924 2449 


Clienis have foods available 
for property and equipment. 
Send brief details of needs to: 

S & P, 149 Cleveland Street, 
London W1P5PH 

URGENT 

Oil products third world supplies 
independent traders seek company 
knowledgeable bid lenders and 
willing offer lull assistance. 
Write Box H94I6, Financial 
Times, Owe Southwark Bridge, 
London SEI 9HL 

BUSINESS "~ 
SERVICES 

CHARTERED 
ACCOUNTANT 
FoBaer pamer katSag European 
poetic* based Scab of France. Flnon 
French 20 yeas bedatg. corporate 
finance insurance, real estate 
cxpaicncB, available tor aaigaaedU 
f ujnV Cunyi - consultancy, 
piuj ect/teHna s management, 
aoqnMtonn Adispcitalx 
Muted LymFCA 
Td (33)935*00 02 
Fa. (33) 93 2* op yt 

Tea OtMnra OTBce Mannn Secreiwwl Sor- 
wc« Ltd. Mi at Man Tel. (0M4J CTNii 
Fat 678965. 

BUStNXSS ANO ASSETS Of sefowil and 

lnacNent eampanlee U» sale Buclneu 
and ABMB Tot 071 202 UMtMon • Fm 

DtneCT mar. lists • auuicis loirs at 
reoUy-iMde Hat* fmtnadMHty available. 
SuppHen la hednp Ut conipantea. FiOO 
eaWtwiMAlaifcaMean. Fisopeal CMeias- 
far. SmaaaTai osu rear n 


WELL KNOWN BRITISH 
COMPANY 

SOFTWARE/COMPUTER 
RESELLER 8t OEM 

Seeks investot/merger to secure 
posilion. Projected turnover 
current financial year C2.4M. 
Very large customer base 
Including Corporate. Government. 
Educational and end users. 

Enquiries write to Box H9400, 
Financial Times, One Southwark 
Bridge, London SEI 9HL 

MARKETING 

SOFTWARE 

developed for major companies has 
££00k+ profit potential in 1993. Seek 
Joint venture partner to accelerate 
setup of sales organisation in 
Europe/ America. 

SSM Ltd, 2 Kings Meadow, 
Ferry Hinksey RoacLOxford 
0X2 ODP. Phone 0865) 792 010. 
Fax (0865) 791 364 


Company involved in Hydroponic Feed 
production seeks paruet/parueipam to 
assist hs further expansion into UK an J 
European markets. Well proven 
product range supported by high level 
of cu st o mer 

xcccpcmce/rccociunmdatko is bcu]£ 
updated by the use of new 
matcrixU/produoioa techniques 

Write Bos 119413 Financial Tunes. Ona 
South wail Bridge. London SEI 911L 

FOR SALE 

DEVELOPERS STOCK OF 
COMPLETED HOUSES 
1# Properties avafeblo on 4 stse a a 
whole or in low at nogotiabta dscoura to 
Bank Valuator at f?.wm/X10. 

Sites and Management semce available 
to suk pundiasets recpdiBmentB. 
farftethadeWspte e ie te to phone 
James on 0297 &2581 


■rmHUTIONAl RNAHOAL CONSULTANT 
seeking representation o) a loreign Untver- 
set Bank of German speaking Countries 

florae write Bot H940I. Rnnnoai rimes. 
One Southwark Bridge. London SEI 9HL 


REGISTER at Businesses lor Sale and 
wanted, and oOier ooo o numuea me. Insur¬ 
ance & Pwi** 0 O» Brokerage and Accoun- 
tmey Practices. Trade S Joint Ventures 
wrm Russia A Bulgari a. Co ntads w mar 
Japanese market JOSTEL. 10 Crumaa 
Meadow. Southwell. None Phono 0636 
B1S65 lax 815KB. 


BUSINESS 

WANTED 


BUSINESS WANTED 
FIRE PROTECTION 
PRODUCTS 

Sucessful mbriduny ofa aajerFLCKda , 
mjiUNtts of (AnjsQj 

■ nrciWn g Brc ftwcakn fta'iftfinli 

write to Bat 19421, Rsaach] Tunes. 
One Somtiwift Bridge, Louden SEI 9HL 


WANTED PROREHTT INVESTMENT COM. 
PANT Public or Private SutmanUel pwc 
inneanra wish » osquire at a raaUHc 

price, the eharaa at a Property Invesbnant 
Company. Introductory lee* paid where 
BMilicaMa. and asonza rauinad where 
appropriate Please contact: Newgara 
Properties Limited. Moo* Nock Hove*. 
Trenchant Drive. Manchester M22 SNA 
Teh 0B1 438 7078 Fla. 0E1 <38 2ES2. 


BUSINESS CENTRE 
GEORGE. ST. RICHMOND 

4450 sq ft of prime space. 

Rental only £77,500 pa. Vacant due 
to lire 4c needs lo be refitted, 
hence £20,000 for lease. 

Tcls 071 SS5 4829 FJHL 

MODERN FOUNDRY 
For rale by engineering group 
following pos acquisition review. 
Built on freehold rile in 199U. 
Capacity 500 tons pia. of dimensionally 
accurate quality iron and alloy castings. 
Write Box HM!2 financial Tunes, 
One Sotchwwk Bridge. 
_ London SEI 9HL _ 

BUILDING SERVICES 
ENGINEERING SERVICE 
COMPANY 

Opercttag London tz SE England 
Profit before Tax circa 100k 
Good diem base U contracts 
Write Box HS422, financial Tunes, 
One Southwark Bridge, 
London SEI 9HL 

CARAVAN MANUFACTURER 
with a long established and excellent 
name lor quality, current turnover 
circa Cl 2miaion. seeks an Investor 
or merger to secure rapid growth 
through its new range ol products. 

Enquiries to: John t-Sno, 

Petor Edwards & Co. Chmrtwd Accountant 
0235 550020 or Fra 0235 623886 

BUSINESS 

OPPORTUNITIES 

LOAN or EQUITY 
INVESTMENT 

1) Detailed planning gratted 

for 300 acres 

2) Present income in excess 
of £1 m/annum (20% nei) 
3}@20M capital growth 
(areast over next 5 years 

4) Excellent location 
5) Asset backed 
NO AGENTS PLEASE. 

TEL 0869 50147 

FINANCE 

AVAILABLE 

* Inv cca cnl Properties 

* Cm e a c oal md Imtuvrial Mon gaga 
‘Devdcpmere CapitaL Capante fioancr 

* Purchase of Business 

Leeds Corporate Finance Ltd 
Civcsdwh House. 

Si Andrews Court, 

Leeds LS3 IIA 

_ Tel: 0532 442060 _ 

EXECUTIVE 

EDUCATION 


GREETINGS CARDS 
PUBLISHER 

Successful in the U.KL now wishes 
to grant a master license for 
Germany. Investment including 
Bock. Gcense and training £130,000. 
For full detail*; telephone 
0S1 961 9169 


Smith & Williamson 

Corporate Recovery • Litigation Support • Corporate Finance • Taxation • Banking 
Investigations • Investment Management ■ Pensions &. Life Assurance ■ Accounting ■ Auditing 

The Joint Administrative Receivers 
offer for sale the business and assets of 

w> 

miiwsmwmt 

The businesses comprise rbe manufacture of reinforced plywood panels and 
commercial vehicle modular body systems. 




CARGO 

Technical Panel Industries Cargovan Limited 

Limited 

★ Approximately 5 acre long lease- ★ 'Turnover circa £1 m. 

hold at Brainrree Essex, including * Well-established name in UK 
office accommodation, workshop marker place, 

and parking facilities. Located 14 . 01 . , 

milesfrom Stansted Airport. * Blue chip customer base. 

★ Turnover area £5 m . * ° UT,S P a , Knt ,°' a " ‘ nn ?? tive 

new insulated bulkhead door. 

★ Largest supplier ol laminated . c , r . . 

plywood panels to the UK * ftock of apptox.mate'y 

commercial vehicle marker. ’ * 

★ 49% shareholding in Hydris 
{UK). 

For details, contact Andrew Appleyard on 0376 49444 or Peter Mills on 
071 637 5377 at the offices of Smith &. Williamson at Na 1 Riding House 
Street, London W1A 3AS. Fax 071-323 5683. 


Smith & Williamson, 
Chartered Accountants 
Authorised by the 
Institute of Chartered Accountants 
in England and Wales to carri¬ 
on investment business 


Smith & Williamson Securities 
Authorised institution under 
Banking Act 1987- 
Member oflMRO. Member of the 
British Merchant Banking 
and Securities Houses Association 


Opportunity for depressed Textile manufacturing company or suitable base 
for European carry to U.K.. Expanding company in 
CORPORATE WORKWEAR 

market with Blue Chip, Corporate. Wholesale and Health Authority 
customers. Major investment including latest CAD CAM system installed 
and now achieving profitability. Ex cell cm BRAND name advertised 
nationally with participation at major Exhibitions. Contracts in place for 
next twelve months and excellent prospects of further conversions. 
Expected turnover 1992 in the region of £950.000. Retirement of Chairman 
main reason for sale. Principals only please with offers in 
region of £750.000 for debt free company. 

Modem freehold premises also available for sale or lease. 

Please write to Bax H9419, Financial Times, 

One Southwark Bridge, London SEI 9HL 


LEASE FOR SALE 
CASINO 

SOUTHERN TURKEY, 
ANTALYA 

Y« dance to gel in on Ibc booming 
Casino marks of Soahon Ttrtey, 
suited in Five Star Hotel tm lose 
from International Airport, with brain 
Junket BatnwyiafflHi&d talidty 
[■wlifw rtn _ in a fm growing holiday 
area. Seeurr im year lose, fill] legal, 
tqoipotcait UccDsi&g and can up 
assistance given 
£2,000p00. (US. dollars). 

Write &» No; H9417 FaawUl Tana, 
One SaU&wnk Bridge. London S£1 9HL 





























FINANCIAL TIMES TUESDAY JANUARY 7 1992 


Touche 

Ross 

a 


DRTbitematnraf 


120 Bed Nursing Home 
Bury, Lancashire 

The Joint Administrative Receivers, K. S. Chalk and G. J. Watts, offer 
for sale the business and assets of Billerfiekl Limited, which comprise 

□ 120 bed quality purpose built nursing home completed and 
opened in September 1991. 

□ Adjacent to Bury General Hospital. 

□ One wing completely operational with 83% occupancy. 

□ Enthusiastic and skilled nursing team, professionally managed. 

P Potential annual turnover of £1.5 million. 

For further details please contact Kenneth Chalk or David Handley at 
the address below: 

PO Box 500, Abbey House, 74 Mosley Street, Manchester M 60 2AT. 
TeL 061 228 3456. Fax: 06l 228 2681. 

MHhurwsJ the irapnite uf Oanctvd Acc o untants in EnfitanJ and Walts to cany on imcamcw Business. 


The D Tuson Group of Companies 

The Joint Administrative Receivers offer for sale as a going concern the 

businesses and assets of D Tuson (Motors) Limited and Tuson Self 

Drive Limited. 

Principal features include: 

■ Two Ford Franchise dealerships and one non-lranchise showroom 
with £15 million annual turnover. 

■ Modem purpose built fully eqipped freehold premises of 
approximately 25,800 square feet on three sites totalling 
approximately 6 acres. 

■ Includes Riling station retailing 650,000 gallons annually. 

■ Car hire fleet of 70 vehicles. 

■ Premises conveniently situated with good motorway access In 
Glossop, Hyde and Chapel en 1e Frith. 

■ Approximately 40 employees. 

For further details contact the Joint Administrative Receivers, 

Philip Ramsbottom or Roger Smith. KPMG Peat Marwick, 

7 Tib Lane, Manchester M2 60S. Tel: 061 832 4221. Fax: 061 832 7265. 

Telex: 668265 PMMMAN G. 


Corporate Recovery 
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Stepfind Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers, Ralph S. Preece and Guipal S. Johal, 
offer for sale the goodwill and assets of four nursing homes based in die 
North of England. 

The main features are: 

□ Four nutsing homes with registrations for 70, 52,41 and 34 beds. 

□ Modem facilities, fully equipped, comprise primarily single and 
double rooms. 

□ 24 hour RGN/RMN staffing. 

□ Currently fully occupied 

For further details, please contact Ralph & Preece or Paul A. Whitwain at 
the address bdow. 

10 - 12 East Parade, Leeds LSI 2AJ. 
nin . _ Tel: 0532 43902L Fax: 0532 448942. 

UH International Aurimrt*\l by the Inromtcuf Ooriewd iVoomn an tt In England and Wales m carry on tB wj c uia t Bntonon. 


BUSINESSES FOR SALE 

BRITISH INTERNATIONAL 
HELICOPTERS LTD 

(IN ADMINISTRATION) 

The Joint Administrators offer for sale the 
business and assets of British International 
Helicopters Limited. The Company’s main 
business units comprise: 

* Helicopter Services in the UK sector of 
the North Sea from bases in Aberdeen, 
Shetland Isles and Suffolk 

* Military aviation maintenance work 

* Civil aviation maintenance facility in 
Humberside 

* Scheduled passenger helicopter 
service between Penzance and Sciliy 
isles 

* Pilot training 

Principal features include: 

* Helicopter fleet of 25 

* T/O circ £4 5m 

* 485 employees 

For further information please contact 
Iain Watters or Alan Scott: 

Arthur Andersen & Co. 

18 Charlotte Square 
Edinburgh EH2 4DF 
Tel: 031-225 4554 

Arthur Andarsen&Co «s authorisedby 
thatnshttatfatCtosrter&dAccotnann 
m England and Wafas to cany on 
investment bunnen 


CLIVE WOOD LIMITED 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer 
for sale the business and assets of an 
established steel construction company. 

* Specialists in steel erection and 
fabrication work 

* Occupies freehold premises at 
Gallowfields Industrial Estate, 

Richmond, North Yorkshire 

* Annual turnover approaching 
£1.5 million 

* Current order book approximately 
£65,000 

For further information please contact 
Alan Katz or Linda Manning: 

Arthur Andersen & Co. 

St Paul's House 
Leeds LSI 2PJ 
Tel: 0532-438222 
Fax No. 0532-416397 

Arthur Andersen 8 Co. a authorised by 

the Institute at Chartered Accountants \| I jL ] l;j 

<n England and Wales to carry an ■HMSMMnj 
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Cobalt (UK) Limited 

(In Administrative Receivership) 

The Joint AdminLstrjtMr Recehcra, A. R Peters and J- H. Atkinson, offer 
for sale the business and assets of the above company a® AJk'Wv 
Q Star Rider national motorcycle training iictvnxk operating From - 
some 150 centres in the l»K- 

□ Empbiymeni training and employment i&tkin schemes, operating 
from Cnvcnrry, Dunhanurt. Glasgiw. Liverpool ami Loouun. 

□ Loft insulation and draught proofing business funded by Enctxy 
Action Grants Agency, operating from Coaxhndge. Aiidrie. 

□ Himtiver in hist financial yens approx. X6m. 

For further Information please contact the Joint Administrative Reichtx 
A. P Peters or R D'Aicy at the address bdow. 

Newater House, II Newhall Street, Birmingham B3 3NY 
Td: 021 631 2288. Fa* 021 236 1513- 

OBTlntemabonal Auhnftwl to ihc hr«*ucc >« OarVrml Jhuwnoiwt m trcgLmd ao»t n»canv<« hwrwiwi 
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Sportswear Retailer/Mail Order Supplier 

(In Receivership) 

The Joint Administrative Receivers, L. K. Denney and N. J. Dargan, 
offer for sale the -assets of Valuetorch Limited based in the 
East Midlands, which comprise: 

□ Mail onJer division. 

□ Leasehold retail premises. 

□ Stock. 

□ Freehold warehouse premises. 

Further information can be obtained from L K, Denney or 
Ian Stanton either by telephoning 0602 5005il or by writing ro: 

1 Woodbo rough Road, Nottingliam NG1 3FG. 

TeL-0602 500511. Fax: 0602 5909^9. 

AMlKirtml to die iiMHUK III Chm-fuJ A,««maniv m FugLiM *Jln M iam im Umsmu 


Nursing Homes 


Tha JoW Racairaa offer lor sate the business and assets of the blowing raining homos based in North YofaNrt 
ThrashflaM Court Nursing Cm 

• currenlly registered tor 75 residents 

• ouSne approval has been granted by thsAbwlalfl Health Auffioity tor lha registration to twincn»»dto91beda 

• oureirt occupancy of 56 beds . . 

• phnninfl per missio n has been yantod far an adtHon^ 31 bed extension lobe buBt 

• the nurshg home and grounds occupy a 22 acre freehold site 
Prospect Hoom Nursing CM 

• regfatered lor 62 residents 

• currant occupancy of 52 beds 

• addBonalparealHxjiirxleperKlenceirtacSacent to the nurainghomo represents potential to expand 

• occupies a 1.1 acre freehold site 

For further detais please contact Pie JoW Roceivus, E. Kfempka and MJ. Moore, CoricGoiy.AMon Court, 5Afctan 
Place, Leeds LSI 6JP Tot 0532 457332 Fane 0532 434567 


Co* Calf to Mribcrtnd in Dane ol Coopea It Lybnnd DcUm by te hwitute of Qwtmd 

Acoo urMn te to Ecgtond mtd W»fa to any on I mma n en t Bmtoaw 



South Wales Bus Company 

The Joint Administrative Receivers offer for sale as a going concern the 
assets and trade of National Welsh Omnibus Services Limited. 

The Company currently operates some 300 stage carriage and 
private hire vehicles from six main depots in Mid and South Glamorgan. 
Principal features include: 

■ Valuable property portfolio 

■ De-centralised operating units 

■ Skilled and motivated workforce 

■ Continental and Express services 

■ Well networked local routes. 

For further information contact the Joint Administrative Receivers. 

Barry Mitchell or Barry Jones, KPMG Peat Marwick. 

Marlborough House, Fllzalan Court, Fitzalan Road, Cardiff CF2 1TE 
Tel: (0222) 462463. Fax: (0222) 481605 




Corporate Recovery 


Ilf Ford Motor Dealership 

S 3&&37 The Administrative Receivers offer for sale the business and assets of 

Cactushope Ltd.. T/A King Ford, Skelmersdale. Principal features include: 
* Main Ford dealer for Skelmersdale area 
a Turnover approximately £10m 

a Freehold site of five acres comprising 24 hour petrol forecourt (no lie 

agreement) shop and car wash 

a Fully equipped workshop and ‘Rapid RT Centre 

, a Large covered used motor vehicle area with offices 
a Fully secured vehicle compound 

a . Large separate leasehold body shop (fully equipped) 28 bays 
a All staff trained fay Ford. 

For further details please write to the loint Administrative Receivers F.W. Taylor 
and O. Bailey. Ernst & Young, Sllkhouse Court. Tnhebam Street. Liverpool L2 2LE. 
Fax: 051-236 0258. 

=U Ernst & Young 

AotharbeO tty JtHtosUlQU of C»9f1«r*d4ccoiUtim* la Ewp a nd aud Vales ta carry* In o aim t m Oi f a i Mt m. 


Contour 

Packaging Limited 

(In adminlstrattve receivership) 
TlwJoMAdr niubt i u ilw Receivers otter far sate 
the business aid assets of Ms gstoM fah ed co m p a ny. 

■ Pcper Sack ond Rsx^Fbcla^-AAiiitAKfijnng, 
Conversion and Mercharfing. 


■ Amuad turnover c. £1.5 mfllioa 

■ Srong technical and sates bactajp. 

■ SMI based worttace. 

■ Leasehold promises^- Uxbridge 

Far huffier frrfonnationpfeGseconfacftfje 
Joint Administrative Receivers 
Vivian M Bairstow ond ipe Jacob 

ROBSON RHODES J 

T 86 City Rood. London ECTV2NU 

Telephone: 071-251 1644 Telex: B85734 Fax 071-253 4629 

MM rim fef IM InMiila ot Bmnl AccnnHMiia EntfoHi bm wan to carry on 


:christie&cs; 


UPON THE INSTRUCTIONS OF MORTGAGEES IN 
POSSESSION, BANKS, RECEIVERS, CORPORATE 
AND PRIVATE CLIENTS. 

FOR SALE BY AUCTION 
ON 29TH JANUARY 1992 
( Unless previously sold by 
private treaty ) 

Major sale of Licensed and Business premises. 
Trading businesses, closed emits, 
redevelopment opportunities. 

Sale commences 2.00pm 
at London Kensington Hilton. 


, .f- V - - -7 . 

Raised Access Flooring and 
'Display Equipment Specialists 

TheJohlAdatinis&a&wftaialva^CJHtiphraandlDBBQ^ 

Dm companies which hws substantial trading links wBhuctioOnr: 


Malenco Limited Epsom Display Limited 

(In Receivership) (In Receivership) 

• Sutetanfa iFlootiogandlltsp^EquipfTierit • UtyorFtnandal Sarvicas ITOuslrr Conbads 

‘ Qrtract8 • Appradraate annual sates £3 mlfion 

• Appnxtmata Annual Salas£15mSan • 35 FiStlim employees, 50 casualetnptoyen 

• CAM sheet metal etfmrt • BhieCNpCustantuBm 

• 30empto)nes • PrasfigkxaFrttfioUTrad^ 

• Long Leasehold Property • CAO Equipment 

For <u rther Won ii a fimhfhBfc»thitiric#conttcfSJ.Hool{Tel0712t2605S<y0712128l12.CorfcGu»y ShetorHouae. 
3NcbtoSMel,London,EC2V7DQ Te>0716067700 Fax071G069S87 

Cb* Colly to #Mhodie(ltaaien«aiieo#CoO|W»it|teliid Ddo4Ur by the InffiMc of Chwtoibj llBllMHrol 

AnoaiiiaMiiEmMtBi Wilj loamy co I nwnn i uii ftatani 


BUSINESS FOR SALE 

Ftoaly owned wfnisnto fmrfi Ml end 
*m* 4 btoeiM^t w nrb«*minpiwintof 
London mtowL SuppBmsIrmiUKmI 
ton i inefado WM moju i’ w ioili Mi u g 


Apriy to Jamas Hannan and Coapanjr, 
OwfaradAecoartanh. 

221 Tbs SmM 
Wsat Hontoy. 

Sunay 
KT24 6HP 


UP VC AND GLASS 
MANUFACTURING 
COMPANY FOR SALE 

PraatigioBS leasehold premises an 
favourable rental near Manchester 
Pry coma. Ciomphmy debt free with 
rqpilar cunoacr base and snhrtamlal 
swefca. Good nuctnoery and plant, 
reliable sndfome and management 
P ri n ciples only please write to Box 
HM11, finaneial Times, Oan 
Sendnmfc BtidgnLondon SEI 9HL 


BUSINESS 
FOR SALE 

ALSO APPEARS ON 
PAGES 10 AND 11 


Lonaven Limited 
t/a James Robertson 
Sons (Fleetwood) 

(In Receivership) 

Fleetwood, Lancashire 

^ The company specialises in 

•° ^ o marine engineering and the ^ 

^Q-rxj ° man vifacture of deck machinery. — 
VT ) • Freehold premises 30,000 sq ft ^ 
^ • Annual turnover £I.6m ), 

t Q- ^ • Skilled workforce 
C/ • Prestieious customer Hot "> 


VT ) • Freehold premises 20,000 sq ft 

v ^ • Annual turnover £l.6m 

t O-^ ^ • Skilled workforce 

O # Prestigious customer list 
O N For further details please 
rS> ° T contact the Joint Administrative 
Receivers: David Rowlands or 

^l£^T Tharnt ° n - 

. Preston PRl 3JJ. 

r o 0772 53883. 

^ . j. Fax: 0772 202620. 

^ .o-f 1 Grant Thnrntnn BE 


Fax: 0772 202620. 

Grant Thornton S 
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The Nutcracker 

TOYALTtSTlYAI. HALL 
ANDCOVEHTCARDEH 

The NWm Year always • begins 
in these'toluinns wfth-TJte Nut- 
crarfe; awnifca a galley-slave 
.at ease wtth&ls shackles, I find, 
a nostalgic familiarity in the 
rouUne of excited tote in the 
audience,'-drifting snowflakes 

on stage, and the ring at the 
celesta as the Sugar Plum 
Bahy appears. This yair there 
have been a couple of vtoid 
interpretations to'tahlsh the 
doldrums 1 associate with a 
role that ig--usually-a. drag 
rather than- * ttragde. The 
Sugar Plum Faiiy** assignment 






amounts to little more than a 
pas dg deux-fart how much 
more that Bttte Cotseem when 
cast with'a true ballerina. 
Thus it wasvrhen Ludmila 
Semeayaka^ led:-English 
Nati onal Baflefs performance 
on Thursday afternoon and 
when JDarcey pusseH; appeared 
with the-fioyal Ballet on Fri¬ 
day night . . . 

I saw Semehyaka in The Nut- 
craeAwather Paris debdtwith 
the Bol&hoy Ballet, in 1B73. 
Then Sue exquisite purity of 
her Kirov training, nyyfa the 
dance.seem so fresh, so pure, 
that one might have been see¬ 
ing the ballet and hearhig the 
music lor the first time. Today, 
her style remains imflawed, 
crystalline,, yet- every least 
moment is now-imbued .'with a 
noble authority, that rarest. erf 
dance-blessings. Like Maikova 
— great original of this role for 
Western audiences ' - she 
appears as a child’s dream of a 
fairy, infinitely gracious and 
charming , matfeof spun sugar, 
ma gical But there is a. dignity, 
an inevitability of style,-that 
sharpens and focusses tbe lines 
of the choreography. So the 
glorious adagio poizrs out its 
descending' scales, and in 
Semenyaha’s dancing we see a 
nolessheart-stlrring-gran&ar- 
In the celesta variation, the 
precision of her phrasing, the 
delicate radiance of her person¬ 
ality, born of the mli&ic, are 
Impeccable. It is exemplary 
classical artistry. . 

1 hold little brief for ENB’s 
stagfagf which is .strengly ori- 
entated toweds a youthful 
audience -r vulgar slapstick in 
tbe-party scene; epidmaic, win¬ 
someness: in the Kingdom of 
Sweets - but anything, is bear- 
ahte when Semenyaka and her 
cavalier, the Cuban dancer 
Carlos:Acosta, are on stage-. 
Acosta is a new and excellent 


recruit to ENB's: impressive 
roster of male dancers: Only 20 
yeam old, he has a technique 
already powerful, .. well 
schooled, well rounded,-anti he 
is a fine partner. . His personal; 
tty is wholly engaging: he pos- 
susses a jvie de dtmser that illu¬ 
minates everything he does. 
The dance looks happy. 

At Covent Garden, Peter 
Wright's Nutcracker redresses 
every error of the ENB produc¬ 
tion. The-Christmas party has 
genuine gaiety as well as good 
manners; the wonders of trans¬ 
formations and the -drama of 
the mouse-battle are imagina¬ 
tively shown; the ensemble 
playing - from company and 
students - : is beautifully 
judged.- The. Nutcracker's 
genfia Jtea both In- its score 
and -in its Ivanov choreogra¬ 
phy. OnFrafay^jalgMthe pat¬ 
terns ofthe^nowflakos’s walfa 
were ravishing,- ad in . the 
grand paS de deux, DarceyBus- 
sell displayed a bewitching sin¬ 
cerity. Lovely tbe way she took 
the stagfv setting but the move¬ 
ment so lucidly that-it looked 
newly made for ha. Her' part¬ 
ner, Zaltan Solymosi,~-was 
attentive, eagerto dazzleus in 
his variMfon, fait it was. Bus¬ 
sell’s genero os dancing and her 
unaffected grace that gave the 
duet its effulgence. From Step¬ 
hen. Wicks as Orossehneyer, 
from Iain Webb as ihe Nut¬ 
cracker, from the entire 'cast, 
excellent performances. 

OementCrisp 


Patronage should be appreciated 

William Packer visits Christie’s and Sotheby’s January exhibitions 


m ” 7 acb January in what is the close 
f J season in the salerooms, Sothe- 
m'. by's and Christie's make- over 
■* their empty galleries to a worthy 
cause. This time the beneficiary at Chris¬ 
tie's (King Street, St James's SWl, until 
January 24) is the National Art Collections 
Fund which, since the beginning of the 
century, has beat raising money entirely 
by private subscription to help our 
national collections acquire those objects 
and works of art that are their raison 
d'Strt 

Since the passage of such things sup¬ 
plies the host's own raison d'etre, such 
help treads the nicest line between disin¬ 
terest and natural sympathy. But it cannot 
be emphasised too strongly that the 
NACF, tn these straitened and philistine 

~thnes, needs all the help it can get 
Yet with The New Patrons, (sponsored 
by Nuclear * Electric, with help in kind 
from Momart and Lowndes Lambert 
Cargo), rather than blow its own trumpet, 
the NACF has chosen to make the further 
point* that true patronage is never the 
preserve of the public body. The best sup¬ 
port the artist can be offered is the most 
direct the commission or purchase of his 
work, hot out of any sense of public duty 
but rather for immediate pleasure and 
appreciation it affords. Patronage and 
self-interest indeed march easily together. 

The New Patrons of the title are those 
companies and corporations that have 
bought contemporary works or art for 
offices and boardrooms, for tbe enhance¬ 
ment, as the jargon has it, of the working 
environment Not that the workers always 
appreciate this, but then a remark of the 
lata David Donald, responsible for the 
development of the collection of Scottish 
art 'at Robert Fleming Holdings, the best 
such in private hands, should be remem¬ 
bered. He said that complaints were usual 
at first but it was best to ignore them , far 


they would be fiercer when the t i m e came 
for a rehang and the work's removal. My 
own experience here at the Financial 
Times, bears out tbe truth of it 

Tbe fact is that it is both a joy and a 
privilege to live and work, not with the 
shadow and reproduction of a work of art, 
but with tbe thing itself. But privilege has 
its duties, and works of art require time 
and attention if they are to give up their 
secrets. That attention need not be direct, 
indeed is likely to be the deeper for being 
subconscious. I doubt that any of the com¬ 
panies represented in this exhibition, or 
those many more that would willingly 
have taken part had there been room, once 
committed to a collection has had the least 
reservation or regret 

Each collection has its own reason, its 
founding purpose, its rationale. Many were 
bom of the plausible excuse, argued signif¬ 
icantly often by a single enthusiastic 
chairman or director - Lord Croft at De 
Beers', Lord Drogheda at the FT. Cob 
Stenham at Unilever, Mr Donald at Flem¬ 
ings - of a new building to fu rnish and 
decorate. Some grew out of personal and 
family interests - Baring Brothers; some 
were put together almost at once with the 
professional advice of the Contemporary 
Art Society - Unilever, De Beer’s; some 
grew slowly and are now largely static - 
the FT; some continue spectacularly to 
grow - Flemings; some are barely begun 
- Intercity. There is no pattern, nor 
should there be. 

Tbe show itself is a wonderfully hetero¬ 
dox compendium of 20th century British 
art, as various in its taste and interests as 
the companies concerned. In the particular 
it offers works of the highest quality, of 
the earlier periods especially, by such as 
Peploe, Fergusson and Cad ell, by Wad¬ 
sworth and Roberts, Sickert and Red path, 
Burra, Lamb. Nicholson, Vaughan, Auer¬ 
bach, Freud. That so many of them should 


have been picked up for more or less a 
song and are now worth at least an opera 
or two, should only serve to encourage 
them all, even like Robert Hiscox (ffiscox 
Holdings) in defiance of bis accountants, 
to keep on collecting, and every other com¬ 
pany too. From Auerbach and Bellany to 
Rego and Wonnacott, there Is an awful lot 
of good British art about 
★ 

The show at Sotheby’s Is given over not to 
a good cause as such, but to an artist not 
so much neglected as tucked up in his 
tight technical box and so put critically to 
one side. Lawrence Whistler is now 80, and 
celebrates with a gmall but fully represen¬ 
tative and exquisitely chosen retrospective 
of his work as an engraver on glass (34 
New Bond Street Wl, until January 24). 
The imagery speaks of the generation 
which formed him as an artist, neo-roman¬ 
tic with a touch of surrealism, with all the 
close focus and density of detail of the 
pre-war British print. 

Yet convincing and enchanting as these 
images are of an ideal and visionary 
world, the mare intriguing aspect of tbe 
work is the formal invention and technical 
command that allow those images expres¬ 
sion. To establish a convincing pictorial 
space on a plane surface is problem 
enough: to do so on the concave inside of a 
goblet, and further to exploit the thickness 
of the glass itself by working the outer 
convex surface, boggles any thought of 
imitation. Any bending or t tristi ng surface 
is bad enough, but given a reasonably con¬ 
sistent viewpoint, as with a fresco hi g h up 
in the cupola of a church, the problem is 
not irresolvable. But a goblet or bowl pres¬ 
ents itself to us every way, and its profile 
changes as it swoops down and up again 
the other side. And yet the imag e it carries 
hovers bright and consistent before us, 
oddly like a hologram in the Harimpgs 
Quite remarkable. 



Detail from John Bellany’s ‘Spes Bona*; lent by Unilever 


Pioneer Soloist of the Year 

QUEEN ELIZABETH HALL 


The competition that Pioneer Hi-Fi 
sponsor for the. London Philharmonic 
Orchestra has just completed its sixth suc¬ 
cessive year of existence. It is a small 
competition^ and its value is therefore that 
of real practical use to a young musician 
- a prize of EL500, awarded by a panel of 
judges made up of musicians (including 
the LPO leader, David Nolan, and the con¬ 
ductor of the evening, Jan Latham-Koenig) 
and other professionals, and a concerto 
date with the LPO on the South Bank. 

R is exactly this sort of boost modest 
fart exactly judged, that g en u i n ely serves a 
talented young performer at a crucial 
career stage - not the grossly over-in¬ 
flated, over-publicised antics of the BBC 
Cardiff Singer of the Year and Young 
Musician of the Year shindigs. 


The ffnafaof the latest Pioneer Competi¬ 
tion at tbe QEH on Sunday, were to have 
shown us three young violinists each in a 
complete concerto performance with the 


LPO. Unfortunately, one suffered a back 
injury and had to withdraw; even so, there 
was plenty of interest in the remaining 
two. Surely no-one who heard tbe 18-year- 
old English girl, Lucy Jeal, could be in 
doubt that hers is a talent of a rare and 
precious kind, and that her winning of the 
prize was other than totally deserved. 

She undertook the Tchaikovsky con¬ 
certo not as an exhaustively drilled compe¬ 
tition warhorse but as a musical experi¬ 
ence that she made blossom with fragrant 
freshness before our delighted ears. Every¬ 
thing about this lovely young player told 
of artistic personality already distinct and 
fully formed - tone with its own definable 
character (not big and steely but warmly 
ductile), a gentle, sometimes quietly mus¬ 
ing way with the phrases that was wholly 
personal, and utterly captivating. 

Miss Jeal's command of the virtuoso 
flourishes was bold but not always abso¬ 
lutely spot-on; in the highest reaches there 


was an occasional hint of walking-on-thin- 
ice. No doubt she will firm up on these 
technical matters before her Festival Hall 
concerto date; in any case, the wholeness 
of her musical grasp put them into proper 
perspective. 

The second player, the young Romanian 
Vesko Eschkenazy, gave us the Beethoven 
concerto. He plays with shining ease and 
freedom from top to bottom - no flutters, 
no shakmess, and (on this evidence) not 
much sensitivity to the unfolding of a 
musical argument In all those moments of 
melodic or rhythmic definition where a 
performer can show his or her peculiar 
Beethovenian grasp, this performance 
remained resolutely neutral, bland, super¬ 
ficial. As tends to happen on such occa¬ 
sions. his particular strengths and weak¬ 
nesses made themselves felt in unfair 
contrast to those of his predecessor. 

Max Loppert 
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The Artist and his Wife' by William Roberts; lent by the FT 

The band strikes up again 

Anthony Curtis welcomes a revival on disc of the 
Gershwin brothers’ musical 


here were at least 
three versions of the 
Gershwin brothers’ 
musical Strike Up the 
Band. Tbe first in 1927 was a 
resounding flop. It folded in 
Philadelphia after two weeks. 
George S- Kaufm an's satirical 
book lampooned war - a 
dangerous subject to try to be 
funny about even then. Today 
the show's underlying whimsy, 
whereby the US declares war 
on Switzerland, with yodelling 
as a secret weapon, seems 
quaintly off-key. “Oh. this is 
such a charming war,/ Whoops! 
what a charming war!/ It keeps 
you out in the open-air” sings 
the chorus of soldiers in one of 
Ira Gershwin’s lyrics. 

In tbe 1930 version 
Kaufman's book was 
drastically re-jigged by the 
comedy-writer Morrie Ryskind. 
wbo structured the show 
around the popular vaudeville 
duo of Clark and McCullough. 
In this form it had a 
respectable Broadway run of 
191 performances and then 
petered out - only to be 
re-written once again in a 1940 
film version with Jody Garland 
and Mickey Rooney for which 
not even the most ardent fans 
of Busby Berkeley, its director, 
have a good word to say. 

Meanwhile a couple of 
numbers from the show - the 
title song, a spritely military 
march, and the evergreen “The 
Man I Love", acquired a life of 
their own. The latter had been 
popping in and out of various 
Gersbwin shows for some 
years until it settled down as a 
self-contained torch song 


variously interpreted by Ella 
Fitzgerald. Liza Minn elli and 
many other singers. 

Now, thanks to a welcome 
recording project Strike up the 
Band (Elektra Nonesuch 
7559-79273-2), stemming from 
the Gershwin archive 
preserved in the Library of 
Congress, we have the 
opportunity to hear tbe song as 
a duet with its counterpart, 
“The Girl I Love". In the event 
it is less effective here and 
completely eclipsed by another 
duet about first love, sung by 
Jason Graae and Juliet 
Lambert, entitled ”17 & 21". 
These two artistes are not at 
all well known to ns. But like 
their colleagues on the disc - 
Don Chastain in the principal 
part of a millionaire 
cheese-manufacturer and Brent 
Barrett as the sceptical 
newspaperman, with Rebecca 
Luker and Beth Fowler as their 
womenfolk - they are 
thoroughly at home 
responding to the testing 
demands of the stage musical. 
They breath fresh life into 
words fall of dated jokes and 
references, lines written when 
lyricists were permitted some 
pretty tortuous rhymes. 

Mercifully, there is no 
attempt to turn the show into 
an operetta as in some recent 
recordings of more recent 
musicals. Here a specially 
recruited orchestra conducted 
by John Mauceri with a 
complete cast and chorus are 
content to do a lively job of 
period reconstruction. On two 
CDs lasting almost two hours 
they sing all the numbers from 


the original 1927 version, 
frequently cned in by its 
spoken dialogue, and then they 
give us some additional items 
from the second version, 
including its hit song *Tve 
got a crush on you". This 
1930 version of Strike Up the 
Band has also been recorded 
in full and will be released 
later. 

The production has been 
planned by Tommy Krasker, 
the Gershwin archivist 
appointed by the trustees of 
the Estate under the aegis of 
Mrs Leonore Gershwin. 
Krasker's scholarly approach 
to the task comes at a time 
when there is a universal 
revival of interest in American 
musicals of the 1920s. In one or 
two songs here where the 
original orchestrations have 
been preserved these have 
been re-created; in the 
majority fresh orchestrations 
have been commissioned from 
people who know how to 
dispense the authentic period 
sound. 

A troupe of dancers was in 
addition assembled for this 
recording. Under tbe lead of 
Randy Skinner, some dazzling 
tap routines ring out as If they 
were being performed on the 
floor one’s room. Anyone who 
has the recordings released 
two years ago of Of Thee I Sing 
and let Them Eat Cake, two 
other shows in the same 
Vre-Porgy and Bess style when 
the brothers were trying to 
compose a la D’Oyly Carte, 
will certainly want to have this 
set as welL 
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■ AMSTERDAM - 

C*«certg«bouw2ai6 Robert. 
Schumann Ensemble plays 
chamber music. byi-Mcnart, Bliss -> 
and DyowiL.Toiwriw^fldrThurs; 
NIKoiaus HarhCHKourtconducts ... 
toe Royal CoocerfQabouw 
Orchestra (6748345) - : 

■ CHICA 'GOf-'r^ 

Ctvfc Opera House Vsj 30 banieie 
Gatti conducts Harold Prince's . 
Lyric Opera production ci Madams 
Butterfly, with Catherine MaHtano 
in toe Wle roJe. fficharti Leech aa 
Pinkerton aad-ftieftard Stihwall as 
Sharpfags. Runs tiH Jan 25 with 
next performance oh Ffk Set 
Bruno Bariolstti conducts first night 
ofWtlUam Fartdw*a new production 
of Turarid6t,.edto Eve Marion in 
toe tffle rtfe^52244).-Thvrs, Frl, 
Sat and next Toes In Orchestra 
.Hail: ffaneabeimtxMKfacts toe 
Chtaftgo-Symphony -Orchestra (435 


COLOGNE 


t 


operabemfTonigMal 19.30,■ 
Alexander Lazarev"conduct? a gate 
concert withgu*sfa:frbm the 
Botehoy Opera. Tomorrow arid 


Sab Lother Zagrosek conducts 
Michael Hampe’s new production 
of EntfOhrung, with a cast ied by 
Ruth Ann Swenson and Robert 
“GambHI. Fri: Offenbach’s 
Barbe-bleue (221 8400) 
Phntutfmonle This week's events 
begin on Fri with a concert by the 
Cologne Radio Symphony 
Orchestra conducted by Andrew 
Litton. The programme features 
Elgar’s Serenade for Strings. 
Tchaikovsky's Sixth Symphony 
and Walton's Viola Concerto, with 
Tabes Zbnmormann. On Sun 
morning,-Krzysztof Penderecki 
conducts the GCirzenich Orchestra 
in a programme of his own music 
(2801) 

ScfiwwpMhaue Tonight's 
.performance at toe Kammerspieie 
fa Maxim Gorki's play Vassa 
Shetesnova (1910), in a new 
-production directed by Uwe Eric 
Uufonberfi. also Sun. Tomorrow: 
Strindberg's Miss Julie. Thurs: 

Jean Genet's The Maids. Fri: 
Tanz-Forum In choreographies 
by Joe Aiegado, Richard Wherlock 
and Jochon Ulrich. Sab Pam Gems’ 
Plaf: Sun and Mon: Schiller’s The 
Robbers (221 8400) 

• DRESDEN 

This week’s events at the 
Se m p ero per indude a dance 
evening tonight, featuring toe 
Tanzbuhne Dresden, and a piano 

rectal by Tzimon Barto on Fri. 
-There ore also performances of 
EntfOhrung on Thurs, II barblere 
'df'Siviglia on Sat and Der 
Rosenkavaller on Sun. Tomorrow. 
Thurs and Fri at the Kultuipalast: 
Colin Davis conducts the Dresden 
' Steatskapelte In Beethoven’s Sixth 
Symphony and First Plano 
Concerto, with Maria Tlpo (4842 


731). Sat and Sun in the 
Kulturpaiast David Allan Miller 
conducts the Dresden Philharmonic 
in music by Richard Strauss. 
Joachim Gruner and Tchaikovsky 
(4866 306) 


■ FRANKFURT 

AKa Oper The Broadway 
production of the Andrew Lloyd 
Webber/Tim Rice musical Jesus 
Christ Superstar can be seen 
tonight, tomorrow and Thurs. Fri: 

Heinrich Schiff conducts the 

Deutsche Kammerphilharmonie. 
Sat Rene Kollo stars in an evening 
of Viennese operetta extracts. Sun: 
Mistislav Rostropovich conducts 
Bamberg Symphony Orchestra 
(1340 400) 

Opemhaus The only events this 
week are an evening of Amanda 
Miller choreographies on Fri, a 
concert performance of 
Schoenberg’s Moses und Aron 
conducted by Hans Drewanz on 
Sat and a revival of Cesare Lievi’s 
staging of Verdi's Macbeth on Sun 
(236061) 

English Theater Kalserstrasse Willy 
Russell’s Blood Brothers runs daily 
except Mon till Feb 22 (2423 1620} 


■ GENEVA 

Theatre de Carouge 20.15 
Raspoutine. Monique Lach&re's 
play about the St Petersburg court 
before the fait of the Tsars. 
Georges Wod directs and plays 
the title role. Daily till Jan 16 
(434343) 


■ LEIPZIG 

GewaitiBtaus 20.00 Serge Baudo 
conducts the Leipzig Radio 
Symphony Orchestra In Ravel’s 


Alborado del gracioso. Dutilleux’s 
Violin Concerto (soloist Pierre 
Amoyal) and Berlioz's Symphonle 
Fantasttque Thurs and Fri: Dennis 
Russell Davies conducts the 
Gewandhaus Orchestra in music 
by Haydn, Keuris and Bernstein. 
Sun: Viennese night (7132 252) 
KeUertheater 19.30 Martinu’s opera 
The Marriage. Tomorrow and 
Thurs: Bruno Madema's Satyricon. 
Fri: Britten's A Midsummer Night's 
Dream (7168 273) 


■ LONDON 

Co vent Garden 20.00 Peter Wright's 
Royal Ballet production of The 
Nutcracker, also tomorrow 
afternoon and evening (071-240 
1066) 

Royal Festival Hall 19.30 Ben 
Stevenson’s English National Ballet 
production of The Nutcracker. Runs 
till Jan 18 (071-928 8800) 

Coliseum 19.30 Michael Lloyd 
conducts David Pountney's 
production of Christmas Eve, ' 
restaged by David Sulkin, also 
Thurs. Tomorrow and Sat Die 
Flederrraus- Fri: Xerxes (071-636 
3161) 

Sadler's Weils 19.00 First night 
of A Christmas Carol, a new 
musical play by Roy Pember based 
an Dickens' novel. Directed by 
Leah Thys and produced by 
Vanessa Ford. Runs till Feb 2 
(071-278 8916) 


■ NEW YORK 

Metropolitan Opera 20.00 James 
Levine conducts Colin Graham's 
production of John Congliano's 
new opera The Ghosts of 
Versailles, with a cast led by 
Teresa Stratas, Marilyn Horne, 
Hakan Hagegard and Gino Quilico. 


Tomorrow: La boheme (362 6000) 
New York Slate Theater 20.00 City 
Ballet resumes daily repertory 
performances with a programme 
of choreographies by Balanchine's 
Raymonds Variations and 
Symphony in C, plus Peter Martins' 
Ash with music by Michael Tories. 
Season runs daily except Mon till 
Feb 23, with matinee and evening 
performances on Sat and Sun (870 
5570) 


■ PARIS 

Opdra Bastille 19.30 Myung-Whun 
Chung conducts Yannis Kokkos' 
production of Boris Godunov, with 
Paata Burchuladze in the title role. 
Runs till Jan 20, with next 
performance on Fri. Tomorrow 
and Sat: Die Zauberfl5fe (4001 
1616) 

A 24-hour recorded telephone 
guide to Paris entertainments is 
available in English by dialling 
4720 8898 


■ STOCKHOLM 

Konserthuset 19.30 Opening of 
a week-long Beethoven Festival. 
Tonight's piano recital by Lucia 
Negro includes the Pastoral and 
Hammerklavier sonatas. Tomorrow: 
Joakim Svenheden, accompanied 
by Lotte Larsson, gives a lunchtime 
concert of violin sonatas. Thurs: 
lunchtime song recital by Gunnar 
Lundberg, followed by an evening 
concert by the Stockholm 
Philharmonic Orchestra conducted 
by Paavo Berglund. featuring the 
Fifth and Sixth Symphonies. Sat: 
Berglund leads an afternoon 
programme of rehearsal and 
performance (244130) 

Royal Opera 19.30 Siegfried Kohler 
conducts Leif Soderstrom’s new 


production of Simon Boccanegra, 
also Thurs. Tomorrow: Frederick 
Ashton’s production of Cinderella, 
ballet by Prokofiev. Fri: Die 
Zauberflote. Sat revival of 
Dominick Argento’s opera The 
As pern Papers (248240) 


■ WASHINGTON 

Elsenhower Theater 
Tonight's performance by the 
Washington Opera is Les contes 
d’Hoffmann, conducted by David 
Stahl and directed by Roman 
Terleckyj. with Michael Myers as 
Hoffmann. Runs till Jan 29, with 
next performances on Thurs, Sat 
and Mon. 

Tomorrow and Sun afternoon: 
Handel's Agrippina in a production 
by Michael Hampe restaged by 

Florian Lelbrecht and conducted 
by Stephen Lord, with Brenda 
Harris in the title role and Jon 
Garrison as Nero. Runs till Feb 
8, with next performance on Sun 
afternoon (416 7800) 

Kennedy Center Opera House 
Bye Bye Birdie: a revival of the 
1961 musical comedy, starring the 
Tony Award-winning song and 
dance man Tommy Tune. Runs 
till Jan 26 (416 1600} 

Kennedy Center Concert Had 
This week's National Symphony 
Orchestra concerts (Thurs and Sat, 
also next Tues) are conducted by 
Peter Maag. The programme 
leatures Mendelssohn's Fair 
Meiusine overture, Grieg's Piano 
Concerto (soloist Peter Jablonski) 
and Beethoven’s Fourth Symphony 
(416 4600) 

National Theater 

Crazy for You: a smash song and 

dance show with music by George 

and Ira Gershwin. Runs till Jan 

18 (628 6161) 


European Cable and 
Satellite Business TV 

(all timat CET) 

MONDAY TO FTUDAY 
CNN 

0730-0800 Moneylina 
1230-1300 Business Morning 
1330-1400 Business Day 
200042030 World Business Today 
- a Joint FT/CNN production with 
Grant Perry and Colin Chapman 
2300-2330 World Business Today 
0100-0130 Moneylina 

Super Channel 
0600-0620 Business View 
06300700 Business Insiders 
2130-2200 (TooaJ East Europe 
Report — weekly Indepth analysts 
front FTTV 

2130-2200 (Wed) FT Business 
Weekly - tgloOal business report 
with James Bellini 
2130-2200 (Thurs) Talking Heads - 
International issues 
Sky News 

1200 International Business 
Report 

1130. 1730. 2130. 0430. 0530 
(Thurs) FT Business Weekly 

SATURDAY 

CNN 

0730-0800 Moneyline 
0900-0830 World Business This 
Week - a Joint FT/CNN production 
1540-1610 Moneyweek 
1800-1930 World Business This 
Week 

SUNDAY 

Super Channel 

1600-1630 FT Business Weekly 
Sky News 

1330, 1630, 2030, 0030, 0230 FT 

Business Weekly 

CNN 

1800-1830 World Bweinees This 
Week 
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M r George Bush, who 
arrives in Japan today on 
the last leg of an Asian 
tour, will be offered a 
bumper package of new year’s gifts by 
his Japanese hosts. 

But whether the US president will 
be satisfied with his presents looks 
very doubtfuL 

What Ur Bush wants is a cut In 
japan's politically sensitive bilateral 
trade surplus - to be achieved, pref¬ 
erably, before this autumn's presiden¬ 
tial election. What he will get is a 
mixed bag of concessions from Japa¬ 
nese government and industry which 
is unlikely to have much immediate 
macroeconomic impact. 

Japanese officials and businessmen 
alike fear that Mr Bush may return to 
Washington a disappointed man and 
that his disappointment could 
rebound on Tokyo. The danger is that 
the president might no longer have 
the stomach to resist demands from 
Congress for electorally popular 
action against Japan, possibly includ¬ 
ing protectionist measures. 

Japanese officials are also con¬ 
cerned that arguments over the 
$40bn-a-year bilateral trade imbalance 
wifi overshadow discussion on Issues 
aiirfr as the Uruguay Round of trade 
talks and the impact in Asia of the 
end of the Cold War. Mr Nagayo' 
Hn mma, a retired professor of Tokyo 
University and an expert on US-Japan 
relations, says: "The Japanese govern¬ 
ment is extremely worried about the 
likely outcome of this visit” 

The concerns should be kept in per¬ 
spective. Although links between the 
US and Japan are being put under 
strain, they will not be easily broken. 
The two countries, which together 
account for 40 per cent of the world's 
gross n ational product, are each oth¬ 
er's largest trading partners. The US 
is the biggest recipient of Japan's for¬ 
eign direct investment, accounting for 
nearly half the total Politically, the 
partners have been bound together 
since the end of the Second World 
War. More American servicemen 
(46,000) are stationed in Japan than 
anywhere else in Asia. Japan pays for 
more than 40 per cent of their costs. 

Mr Bush and Mr Kiichi Miyazawa, 
the Japanese prime minister, will 
spend time on the Cate of the former 
Soviet Union and other global issues, 
as well as regional matters such as 
North Korea’s nuclear weapons 
research programme. With great cere¬ 
mony, they will sign a Tokyo declara¬ 
tion - a joint statement - which will 
affir m the security aiiwmrg between 
the two nations and their common 
interest In world peace and prosper¬ 
ity. The document - appearing a few 
weeks after the 50th anniversary of 
Pearl Harbour - will be presented as 
a symbol of all that has been achieved 
in trans-Pacific relations since 194L 
However, there is no disguising the 
new strains that are emerging in the 
relationship, bom of the fact that 
Japan accounts for an ever-increasing 
share of the Income of the industria¬ 
lised world, whereas America's share 
has been in de cline for 40 years. 

Many Japanese are concerned about 
their long-time partner’s economic 
health. Mr Miyazawa said last week 
that the US needed “friendship and 
compassion” in its hour of need - 
words that some Americans may find 
patronising. Speaking at the Grand 
Shrine at fee, the centre of Shinto, the 
Japanese national religion, Mr Miya- 
zawa said that America deserved to 
be rewarded for helping Japan’s post¬ 
war economic recovery through the 
transfer of technology and capital. “It 
would be a loss to the entire world if 
the US could not folly discharge its 
responsibilities as the world leader 
because of its domestic difficulties." 

The US, as the politically do minant 
partner in the alliance, hates to see its 
economic advantage ebbing way. As 
an avowed free-marketer, Mr Bosh 
would prefer American companies to 
staunch the flow for themselves. But 
as a politician he cannot afford to 
wait much longer. Too many jobs are 
being lost in the US. And too many 


Russia’s 

gamble 


RUSSIA HAS a long history of 
impatient rulers who imposed 
untold suffering, in order to 
speed up the pace of change or 
shift the country in a new 
direction. The freeing of most 
prices at the start of the year 
looks like another of these des¬ 
perate gambles. But the moti¬ 
vation is no longer ambition, 
but desperation, a sense that, 
after seven decades of commu¬ 
nism and seven years of dis¬ 
cussing economic reform, 
reform had to start somewhere. 

Only now is the full extent of 
the economic disaster becom¬ 
ing understood. Even before 
the New Year price rises, most 
famitips spent more than 80 per 
cent of their declining real 
incomes on food. But with oil 
and energy output felling in 
line with the overall drop in 
production, there is a growing 
risk that more and more people 
will face both cold and hunger 
in the months ahead. 

For the advocates of price 
reform such a situation is 
partly a consequence of 
decades of central price fixing. 
Artificially low prices for ofi, 
coal and food made the produc¬ 
ers of real wealth dependent on 
ad hoc subsidies. Perhaps that 
mattered little in a command 
economy where resources were 
allocated from the centre, 
mainly in the direction of the 
military. But it is impossible to 
operate a market economy 
without a link between prices 
and the cost of production. 

In the short run, higher 
prices may not call forth much 
of a supply-side response from 
an economy still in the hands 
of state-owned monopoly pro¬ 
ducers. In an ideal world, price 
reform would have been intro¬ 
duced only after large scale 
privatisation of state property 
was well under way and where 
plans to cut government spend¬ 
ing, and ensure more effective 
tax collection, were in place. 
Without this there is a risk 
that higher prices will lead to 
an explosive wage-price spiral, 
fed by the printing presses. 

Immediate benefits 

Nevertheless, price liberalis¬ 
ation will bring some Immedi¬ 
ate benefits: reduction in the 
wasteful use of food, for exam¬ 
ple, and, perhaps still more 
important, closure of the gap 
between official and 
prices and elimination of the 
basis of much of the current 


black-marketeering and associ¬ 
ated corruption. Provided the 
printing presses can also be 
stopped, the monetary over¬ 
hang accumulated during the 
previous years of artificially 
low prices and scarce goods 
will also be eliminated. These 
gains are, on balance, worth 
the risks now being taken. 

Thanks to the experience 
accumulated by Poland, Hun¬ 
gary and Czechoslovakia over 
the last two years, Mr Yegor 
Gaidar and the other young 
economists currently in charge 
of Russia's economic reforms 
are well aware that things 
must be taken still farther. 
Price liberalisation is only part 
of a broader package which 
includes privatisation, tight 
budgetary controls, curbs on 
real wages and a realistic 
exchange rate, backed up by a 
substantial hard currency sta¬ 
bilisation fund. 


Without support 

They, and Mr Boris Yeltsin, 
their political master, have 
decided to push ahead without 
the Supporting mechanisms in 
place because they fear that 
otherwise there may be no 
chanro of mn romait at alL 

Windfall profits wifi now be 
made. Bat this is no more iniq¬ 
uitous than the previous 
method of enrichment, when 
those with access to state-con- 
trolled goods were able to 
make large fortunes by strapp¬ 
ing selling them at market 
prices to the new cooperatives. 
These were often indirectly 
owned by the managers of 
state controlled plants who, in 
practice, sold subsidised goods 
to themselves. 

The next few months will be 
exceedingly hard. The west 
must continue to channel food 
and other aid as accurately as 
possible into Russia and the 
most vulnerable of the repub¬ 
lics, w hile forging closer ties 
with the new governments and 
with the militar y. But having 
embarked on price liberalisa¬ 
tion, Russia and the other 
republics also have no alterna¬ 
tive but to flesh out their 
reform programme. The cir¬ 
cumstances are as difficult as 
they could be. But this may be 
the only chance of democratic, 
market-oriented reform for 
more than a generation. Mr 
Yeltsin's gamble is justified by 
the prize; it also justifies 
wholehearted western support 


Early steps in 
education 


THE FIRST tests administered 
to all seven-year-olds in 
England and Wales last year 
revealed considerable cause for 
concern. After two years of 
compulsory schooling, more 
than a quarter were found to 
have had difficulty with read¬ 
ing and basic mathematics. 
There was considerable varia¬ 
tion between education author¬ 
ities, with barely half those 
tested in some areas reaching 
acceptable levels, compared 
with over 80 per cent in others. 

The Labour party blamed 12 
years of Conservative govern¬ 
ment for such low achieve¬ 
ment The education secretary, 
Mr Kenneth Clarke, blamed 
poor management by local edu¬ 
cation authorities (many of 
them Labour-controlled) and 
decades of “progressive" teach¬ 
ing methods (and by implica¬ 
tion previous Labour govern¬ 
ments). Neither response does 
much to rectify what appears 
to be serious weaknesses in the 
first stage of Britain’s educa¬ 
tion system. A child who does 
not learn to read, write or add 
up while at primary school wifi 
gain little from the rest of his 
or her compulsory education. 

The primary school teaching 
methods now blamed by Mr 
Clarke for poor standards once 
enjoyed bipartisan support. 
The Plowden Report, which 
gave official approval to the 
child-centred approach, was 

published in 1967, during a 
Labour government. But it was 
set up by a Conservative secre¬ 
tary of state and chaired by the 
Tory Lady Plowden. Mrs 
Thatcher, education secretary 
in the early 1970s, did at least 
as much to implement its find¬ 
ings as any Labour minister. 

Essential knowledge 

Nonetheless, Mr Clarke is 
right to question the teaching 
methods encouraged by Plow¬ 
den - necessary though they 
were as an antidote to learning 
by rote. Encouraging pupils to 
learn through group work on 
topic-based projects can all too 
easily neglect the acquisition 
of essential knowledge. And 
there is evidence that it fails to 
challenge sufficiently many 
children of both below and 
above average ability. 

Mr Clarke's preferred solu¬ 
tion is to encourage more for¬ 
mal teaching methods (“whole 
class teaching”), greater sub¬ 
ject specialisation by teachers 


and streaming of older chil¬ 
dren according to ability. He 
hft” commissioned an inquiry 
into primary school teaching 
methods from a team which 
seems likely to endorse his 
views and which has been 
given less than two months to 
report. This deadline suggests 
that there will be none of the 
research or consensus-building 
which made the Plowden 
Report so influential. 

Co-operation 

Such haste could be a seri¬ 
ous weakness in Mr Clarke’s 
admira ble desire to sharpen up 
teaching methods in primary 
schools. The UK education sec¬ 
retary rightly has no power to 
dictate riling methods. He 
does have some power to influ¬ 
ence the teacher training sys¬ 
tem, but it would take many 
years to create a new genera¬ 
tion of teachers to implement 
his reforms. If he wishes to 
change teaching methods, 
therefore, Mr Clarke must win 
the co-operation of teachers. 

That may not be easy as 
schools struggle to digest a 
series of reforms from the 
natinriBl curriculum and test¬ 
ing to the local management of 
school budgets. And teachers 
are unlikely to be Impressed 
with a report prepared in 
under eight weeks to justify 
overturning 20 years of class¬ 
room practice. K Mr Clarke is 
serious about raising standards 
in primary education, he will 
need a more persuasive touch 
with the professionals than he 
exhibited as health secretary. 

One of Mr Clarke's strengths 
has been his ability to tell pow¬ 
erful professional groups that 
they must do better, without 
demanding endless increases 
in their budgets. 

His weakness is that in com¬ 
bative pursuit of this in Rig ht , 
he Is sometimes less than thor¬ 
ough in Identifying places 
where funds are genuinely 
needed. The teaching methods 
he favours require different 
classroom dwrig na and equip¬ 
ment Intensive remedial read¬ 
ing programmes call for more 
teachers and large-scale 
retraining. And if teachers are 
to be better motivated in a 
period erf dramatic change, he 
will need to view with a sym¬ 
pathetic eye the forthcoming 
pay review body report 

This is the second of a series 
or British education policy. 


Bush may leave Tokyo disappointed by 
Japanese concessions, and less able to resist 
protectionist pressure, says Stefan Wagstyl 

On the campaign 
trail — in Japan 
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voters are blaming Japan for the 
losses. That is why he is touring Asia 
banging a drum for American busi¬ 
ness and why he is seeking from the 
Japanese government interventionist 
moves (such as pressure on car- 
makers to distribute imported 
vehicles) that he would not counte¬ 
nance in the US. 

It is a far cry from the original 
plans for the visit When the trip was 
first considered last year, it was 
intended to be a celebration of the 
global partnership between two insep¬ 
arable allies. Many internationally 
minded Japanese regret that Mr Bush 
could not come, as previously sched¬ 
uled, in November. At that time the 
memory of the Gulf war was still 
fresh, mid Japan was smarting from 
the charge that it fafled to do enough 
to support the US-led forces in the 
Gulf. It was anxious to make amends. 

In particular, the government 
wanted to pass through the Diet (par¬ 
liament) a controversial bill which 
would have allowed Japanese troops 
to be sent on active missions over¬ 
seas, on United Nations peace-keeping 
operations. The bill provoked some 
hostility from people who feared that 
it would infringe the country’s peace 
constitution and possibly trigger a 
resurgence of militarism. But the gov¬ 
ernment rightly thought that it was 
an essential first step towards Japan 
playing a role in the world commen¬ 
surate with its economic power. 

Professor A kihik n Tanaka of Tokyo 
University's Institute of Oriental Cul¬ 
ture believes a timely visit from Mr 
Bush might have persuaded legisla¬ 
tors to back the bin. In the event, a 


decision was postponed, and is 
unlikely to be made this year. 

Similarly, it might have been easier 
last year for Mr Miyazawa to speak 
positively about opening Japan's rice 
market to imports, as he is under 
pressure to do from his partners in 
the General Agreement on Tariffs and 
Trade. Now with the deadline for con¬ 
cluding the Uruguay Round only a 
few days away, the time for manoeu¬ 
vre is very short. 

Mr Bush was forced to postpone his 
trip, partly because of events in the 

As a politician. Mr Bush cannot 
afford to wait much longs'. Too 
many jobs are now being lost in 
the US. And too many voters are 
Warning Japan for the losses _ 

former Soviet Union and partly 
because of criticism in the US that he 
was sp ending too much time on for¬ 
eign affairs, and too little fighting the 
recession at home. Now Japanese offi¬ 
cials are dismayed to see Mr Bush 
preoccupied with domestic consider¬ 
ations. They are concerned too that 
Japanese politicians, led by Mr Kiichi 
Miyazawa, the prime minister, are 
increasingly involved with an election 
of their own - a contest for the Diet’s 
upper house to be held in June. 

The deterioration in the US econ¬ 
omy ginrp the autumn has further 
soured the climate for the visit The 
decision by General Motors, the car- 
maker, to lay off more than 70,000 
people has given ammunitio n to Mr 
Bush's critics who accuse him of 
doing too little to protect US industry 
from the effects of Japanese competi- 
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lion. The president's opponents have 
pointed to the gross imbalance in auto 
trade between the US and Japan, with 
Americans importing some 1.58m Jap¬ 
anese-made passenger cars in the first 
11 months of last year and the Japa¬ 
nese buying just 28,000 from the US 
(13,000 of them made in America by 
Honda Motor, the Japanese group). 

In the past, the president might 
have shrugged off such criticism. But 
the seriousness of the recession has 
forced Mr Bosh to espouse some of 
the rhetoric of economic intervention¬ 
ism. Speaking in Australia last week, 
Mr Bush said the purpose of his Asian 
tour was to secure measures from 
Japan to create jobs in America. 

Many Japanese people are aston¬ 
ished that Mr Bush has chosen to 
bring with him on his tour 21 top 
executives of US corporations - 
including the heads of the Big Three 
carmakers, GM, Ford Motor and 
Chrysler Motor. Professor Tanaka 
says: “It’s very peculiar for the presi¬ 
dent of the most powerful nation in 
the world to act like a commercial 
salesman.” His words echo those of 
General de Gaulle, who once derided a 
visiting Japanese prime minister as a 
transistor salesman. 

Nevertheless, Japanese officials and 
businessmen are doing their best to 
accommodate the president. While 
they do not like Mr Bush seemingly 
bringing his re-election campaign to 
Japan, they would like it even less if 
he lost the presidency to a Democrat 
rival, swept to power on an interven¬ 
tionist or protectionist tickeU 

Hence, the pile of gifts for Mr Bush. 
Top of the list Is the Bank of Japan’s 


decision on December 30 to cut/the 
Official Discount Rate from 5 per cent 
to 4.5 per cent, a move which could 
stimulate domestic demand. 

The Bank of Japan has also pre¬ 
sided over a rapid appreciation In tin . 
yen over the last few weeks to onuM/; 
¥124 to the. US dollar - tts st ro ng a rt - 
for three years A sustained ipmdfc , 
tion should make Imports, m crodfag . 
US goods, more popular. r , . ' 

Mr Miyazawa will almost certainly 
agree to American demands for. a 
resumption of the Structural frnpwti*. 
mentis Initiative talks - bilateral dfe- 
cussions about deep-rooted ec onomic 
problems which first began two years 
ago. The prime ministermayabosug¬ 
gest that Japan could contnwit* to 
the Superconducting Supercollider 
an SS.iSbn scientific research plant 
under construction in Mr Bush's.; 
home state of Texas, for which the IS _■ 
has been seeking Japanese support. .. . 

Concrete action should come in tar 
car market. Tokvo is fi na l is i ng mea¬ 
sures to deal with Mr Bush's specific . 
demands for better market acres for l 
A merican companies. The govern- . 
ment is expected to relax testing stan¬ 
dards on imported cars. It is also , 
exerting great pressure on J apane se 
carmakers to open their deale rship# ■. 
to foreign companies and set targets - 
for sales of imported cars. 

For their port ear manufacturer* 
have already announced wide-ranging : 
plans to increase purchases of 
imported parts and of locallypro-' 
duced components for their foreign 
factories. Nissan Motor, for example, 
plans a 150 per cent increase to 
imports over IS90 levels to S l-23ba in 
1994 and a M 0 per rent increase a 
local procurement to $5.4tm. 

However, even if these import-;, 
boosting measures succeed. ti»_ 
results will not be evident for some 
time. It has taken Mercedes Benz 50 
years to build a network of £00 outlets 
in Japan. The Japan Automobile Deal¬ 
ers Association complained yesterday 
that It had hardly ever received an 
approach from US carmakers, and 
Japanese consumers had serious con¬ 
cerns about the quality of US*made 
vehicles. Mr Hiroshi Kurae, the chair¬ 
man of the Japan Auto Manufacturer 
Association, says bluntly: “It's up-to- 
the customers what cars they buy. 

The Japanese bristle at the claim 
made most recently by Mr Bush in 
Australia - that Japan Is parity 
responsible for the US's economic 
problems. Including unemployment 
"Japanese people feel that GMs job 
losses are a reflection of GM's own 
failings, not ours," says Professor 
Tanaka. The commonly held Japanese 
view, propounded with increasing 
directness, is that weaknesses In the 
US - such as the budget deficit, poor 
educational standards, insufficient 
investment and inadequate efforts to 
export markets - are the root cause 
of America’s economic woes. 

American officials do not deny the 
accuracy of these charges. But they 
counter with equally pointed attacks 
on continuing barriers to the entry of 
foreign companies into the J apanese 
market - notably the complexity of 
bureaucratic decision-making and the 
preference of companies in k e ir ets u 
(Industrial groupings) to trade wfth 
each other at the expense of outsiders. 

The danger of engaging in such dis¬ 
cussions in an election year is that Mr 
Bush’s short-term political require¬ 
ments will divert attention from the 
search for longer-range economic pol¬ 
icy initiatives. As Professor Homma 
says: "In Japan and the US the politi¬ 
cal will to solve serious economic 
problems does not exist." 

Japanese officials feel that they 
have little choice but to try to help Mr 
Bush. They see him as their best hope 
of blocking the rise of protectionism 
In the US. But in spite of the Micdstiy 
of Trade and Industry’s reputation for 
influencing industry, there are limits 
to its capacity for squeezing conces¬ 
sions from businessmen. When he 
returns to a US mired to recession, Mr 
Bush may judge that the gifts from 
Tokyo were too little too late. 


Representing 
long service 

■ When it comes to ancient 
politicians, America has plenty 
to be proud oL The secretive 
Jamie Whitten moved Into the 
record books yesterday as the 
longest-serving member erf the 
US House of Representatives. 

The Mississippi Democrat 
first came to Washington a 
month before Pearl Harbor 
after winning a by-election 
an November 41941. A 
reformed segregationist, he 
has never scored less than 63 
per cent in his 26 elections 

Congress's seniority system 
inm that Whitten, although 
one of the least known politi¬ 
cians to Washington, is also 

one of the most powerful. 

Other congressional leaders 
may decide on policy and domi¬ 
nate the news headlines, but 
it is Whitten, as chairman of 
the House Appropriations com¬ 
mittee since 1978, who actually 
doles out the money. 

Old politicians know that 
purse strings are more impor¬ 
tant than policy, so it is no 
accident that Whitten’s coun¬ 
terpart on the Senate Appropri¬ 
ations committee Is the 
longest-serving Democrat in 
the Senate, Senator Robert 
Byrd of West Virginia with 
33 years under his belt 

Now 81, Whitten still has 
one longevity record ahead 
of him: the almost 57 years 
of total congressional service 
clocked up by Arizona's Carl 
Hayden, who served 15 years 
In the House before moving 
over to the Senate. 

By contrast, Britain’s politi¬ 
cians are positive youngsters. 
Sir Bernard Braine, the father 
of the house of commons, has 
only been an MP for 41 years 
and he is retiring this year... 

Dutch connection 

mOcean Group is only a fifth 
of the size of its old enemy — 

P & O - but It still seems able 
to hire a classier sort of 
nop-executrre director. Its 


Observer 


latest recruit - 55-year-old 
John Loudon - is one of 
business's International 
smoothies. 

Loudon’s father and grand¬ 
father were managing directors 
of Royal Dutch Petroleum. His 
cousins farfmie the chief 
executives of Akzo, and 
Pierson, Heldring and Pierson, 
and Ids younger brother, 
George, is chief executive of 

Midland Montag u 

Although John sits on the 
boards of Freddy Heineken 
and Paul van VHssingen’s 
companies and served in the 
Dutch cavalry, he has spent 
most of his career as a London 

merchant banker, first with 
Lazmds and then Ro thschilds. 
Since 1968 he has been 
involving himself with 
merchant banking boutiques 
and a string of international 
directorships. 

Loudon's friendship with 
Royal Dutch Petroleum’s Dirk 
de Bruyne, who recently 
retired from Ocean on reaching 
70, probably had something 
to do with ms new 
appointment He should be 
able to open doors for Ocean 
but his family pedigree still 
looks more impressive than 
his own achievements to date. 


Haunted name 

■ Nell Kinnock Is always 
planning that the loony left 
has been driven out of the 
Labour Party. How then does 
be explain the presence of a 
delegate from the Transport 
Salaried Staff Association at 
this year’s Labour Youth Con¬ 
ference called Paul O'Looney? 

Tennis incident 

■ There fe growing interest 
to Japan about the outcome 
of President Bush's forth¬ 
coming tennis match with the 
Emperor. When asked If there 
would be a level playing field, 
a Foreign Ministry official 




*Tve been hibernating - 
anyone know If the econ¬ 
omy picked up in the last 
half of 1991?” 

quickly returned the snub by 
pointing out that the two 
heads of state wfll be playing 
by international roles. 


Global guru 

■ Salomon Brothers has finally 
taken the plunge and replaced 
Henry Kaufman who stepped 
down as its chief economist 
in 1988. John Llpsky, a 44-year- 
old American, haft been ha wed 
in London as a director of the 
economic and market analysis 
department of Salomon 
Brothers International since 
July 1989. 

If Lipsky's name isn’t as 
familiar in London as. say.. 
Gavyn Davies of Goldman 
Sachs or Bill Martin of UBS 
Phillips & Drew, it is not 
because of any lack of distinc¬ 
tion as an economist He is 
hi ghly regarded among his 
peers and, as a former assis¬ 
tant chief in the exchange and 
trade relations department of 
the International Monetary 
Fond, is well known among 

international policy- make rs. 


He will be commuting across 
the Atlantic for a while until 
a successor is found for him 
in London. His appointment 
shows how econ o mic punditry 
is a global business these days. 
It remains to be seen whether 
increased exposure to the frag¬ 
ile US economy will lead Up- 
sky to take over Henry Kauf¬ 
man’s unofficial title of “Dr 
Doom”. 


Sun, sea and slag 

■ Today’s edition of Holiday 
Which?, the UK Consumers’ 
Association guide to the best 
and worst of tourist deals, fea¬ 
tures nine of what it calls “the 
worst resorts in the world”, 
including Pattaya in Thailand 
- “runs Bangkok a close sec¬ 
ond as the world capital of 
sleaze”; Gzira in Malta - “rub¬ 
bish everywhere”; Kanonl in 
Corfu - “located at the end 
of the runway of Corfu Town’s 
airport”; and Sunny Beach, 
Bulgaria - “marauding gangs 
of thugs... an tnfimr of pimps, 
prostitutes, drug-dealers and 
black marketeers”. 

After ftlagging off eight of 
the nightmare spots, Holiday 
Which? attempts to redress 
the balance by offering a much 
better local alternative. But 
Interestin g l y onmi gh the maga¬ 
zine feiiift to offer a Bulgarian 
improvement on poor old 
Sunny Beach. Holiday Which? 
tells Observer there is a simple 
explanation; “we agonised over 
this, but the only merit of Bul¬ 
garia’s Black Sea coast Is its 
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It conjures up your worst 
nightmares of Spain in the 
1960s". Some things glasnost 
just cannot cure. 


Recharged 

■ Miffed at being refused entry 
to a trendy nightspot for hav¬ 
ing no tie, a City reveller got 
the battery jump-leads from 
his car, knotted them round 
his neck, and return ed to the 
door, snorting: "Will that do?” 

“OK." said the bouncer 
grudgingly. “But don’t fry to 
start anything, that’s alL” 


Improve your 
working capital with 
this free guide. 

TWs MW business guide wQl show yen an alternative 
fa Manag ing jpar cashflow It sett ont how yon ran access cash w frfci, 
48 (wots of ndsfog each invoice, to give you extra working capital 
tfaaft linked to sales, not feed *•***« 

Wta * fim range of credit managefnent services, Alex Lamte 
enables yon tor 

■ Speed cashflow. 

■ SimpHfr credit management. 

■ Avoid bad debts. 

■ Export with ease and security: 

Discover a more flexible source of finance flux leaves you 
in control or your business. Send for your FREE copy of 
•BUSINESS FINANCE WITH YOU IN CONTROL’ today, or red the 
Dumber below. 


FREEPHONE 0800 


Telephone______ 

Nature of BuiifK*s____ " 

Approx vntiMl inramtr ~ — 

rawK-isooKCl ssamuM-s iimismiJ 

_ Complete “* to: Alex Lawrie, FRLETOST. 
nriiinuini Hoorn, Beaumuni Road. BanMiry OXM TOR. 


Alex Lawrie 
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T:snscontfrenis' doucu'estac- (fairs .n 
Noun Amencs syncnronned vt<:r. sr.-p 
arrivals are part dr NYK's innovative 
sea, rail .end air transport networks. . 


Borders between nations, between comers, borders between products and 
between people and ideas are being dissolved.. NYK’s integration oi global 
logistics and megacarrier capabilities opens fresh vistas on the borderless society. 
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If t is fofr staffflf,pQHthjsns > 

■ nightmares, At.-a time 
AwhettGemaa public 
flnam»4w'*lEM4y stretched 
to thermit to A ^7 'tor traffic* 
tan, 

has ^mda fed^jjgt .co less toe , 
country's XHilWayjj-ajre nstno 
tore^ toe-tattl. burden of state 
support untlLtheend of the 
dfictde *fU;SXC*ed DM400bn: 

' Thfrmessagewas start:, but 
mude-tathe ears (tf MrBefoz, 
Dto. wlio became head ofthe 
west:: Herman rail system 
a Tear ago, a 

_„ that ttas 

_ r and expendyepuhtii 

authority seeds to be trans 
tormed into a nogem fleribk 
corporation that could mftki 
money ratherttatoee it' . 

Mr Dfirr wants, thegovem 
xaent -to write ■off Germany's 
eoth^JDMfl^Mi-rail'dBbt witota 
three years sad: giro Jfie ays 
tem a fresh financial ^tart, 
This year,, the "railways an 

expected forocord auombtaeri 

loss of some: VUtssm^moai a 
it is interest payments; the 
BumfMMm 1 * snare of the ke& 
will be mow than DM7bn, 
Today, the BmidesbtdzH owes 
twice its iac apbc taepoye r. By 
2000, !ff fee cfflnm1wrirm*6 pro 
posals a re' no t ai^d .on.' brtal 

ra^dJbe DMZSObn.. Togethra 
with arnimnlated buses, the 
state could be left with a 
DMfflObn price tag. ... 

H, on the other hand, tin 
railways are prodded'into 
greater efficiencythat 
SUtOOm could be cut .by up to 
BMBIBm, me Bundeshahn esfr 
n^aa. .The 'ewmnlBsfcm men- 
iians'potential savings of well 
over DMlOObn. . •; 

The government, & deter- 
rnhyat toaave what It can from 
toe public prase" by /a radical 
overfeaal of. the rail network. 
WhQe the Bamle8bahir Is effi¬ 
cient, punctual and comfort¬ 
able compar ed .with , services in 
other European countries, ft Is 
hobbled by a Ugh degree of 
political involvemenr at 
uathmal and regional level. For 
instance, it needs transport 
and. finance ministry approval 
for an Investments ovarDMBJn 
and is subject to intense mas- 
sure from local politicians to 
operate uneconomic hues. This 
has created- a manmamant 
with nttie commercial freedom 
or entrepreneurial drive. - 

“WeVe. got to free the man¬ 
agement of the zaBways from 
these pditkal bradms," says 
Mr J%ter Reinhardt, head of 
the rail department at the 
transport ministry. ’“Ihe ffyan - 
dal defdkvment of bo& east 
and west raflwayv is 
tag. We have to. find a 
torough." 

Government frustration at 
years- of. resistance Jto.refbnn 
by tire railways has finally led 
to a. groundbreaking-secies of 


Head of steam for 
German rail reform 

Y State support is set to rise unless the system is 
given a thorough overhaul, writes Andrew Fisher 


Eaet Genmn eervloe to Bad Doberan; Bundestahn chM, Inset, 


propoeaila. The ce ntral plank of 
the restructuring involves the 
setting up of a shareholding 
company, Deutsche ffisenhehn 
{German Railways) AG. which 
could opetrate without political 
oversight as an independent 
concern. Initially, the AG 
would comprise the Btmdes- 
hahn alone, but Mr Durr, who 
took, over as head of the 
Reich sba hn last September, 
wants to faring in the creaking, 
investment-starved east Ger¬ 
man system after it lias been 
modernised and slimmed 
down. 

As an AG the railways’ 
amounts would be much more 
transparent - loss-making 
rooties kept open tor social pur¬ 
poses in outlaying areas could 

yvrf he fhumrtoTty nrmmrflgg pH 

- and the government would 
he able to decide whether to 

wntinnfl muting pa ynumtu for 

such indfridnal routes. At the 
moment, payments fin “social"* 
routes are subsumed in general 
subsidies to toe network «irf 
toe commercial vlab&tiy of the 

m H l an fa mdag . 

Under the commission's pro¬ 
posals the government would 
stiQ own the rail system, but a 
revamped management board 
would be responsible for 
day-to-day operations. Unlike 


at present, there would not be 
an advisory board - consisting 
mainly of local and regional 
political appointees - which 
influences policy. The removal 
of this bureaucratic manage¬ 
ment tier would main* the sys¬ 
tem more efficient, it is hoped, 

and thUB mm » aUt y j|yi > tO pri¬ 
vate investors. They could, tor 
instance, operate their own 
freight services on statoowned 
track, or help to finance capital 
spending. 

The need for wholesale cor¬ 
porate restructuring has not 
arisen solely because of Ger¬ 
man unity. The Bundesbahn’s 
mounting deficit, its loss of 
freight business to the roads, 
and the resulting congestion 
cm the motorway s have long 

WOnied the gnv ianmimti But 
im Hf ft a Hniw hag brought a new 
urgency, mainly because of the 
extra financial challenge - ft 
will cost DMSObn to faring the 

Wrfrhrimlin up to Bundfisbahn 

s tandar ds. 

Because the railways com¬ 
mission's 60-page report offers 

a gpluti n n to thla WnanHal 

headache, the government's 
initial reception has been 
favourable. But setting up an 
AG would need a «*anp » in the 
country’s constitution, so toe 
matter looks set to become a 


a new rail authority 


serious political issue. Ger¬ 
many’s opposition Social Dem¬ 
ocrats, some of whom could see 
the rtumgwa aw atiHripating pad- 

vatisation, would have to 
accept the proposals tor there 
to be the requisite two-thirds 
major ity In parliament So far, 
they have not their Sn«i 
jnri gmmt 

As the political manoeuvring 
gets under way, Chancellor 

Helmut lfftht haa Tiwda rtsurr 

he wants the railways made 
more efficient “The govern¬ 
ment w an te r ail to play a trig¬ 
ger rote in transport policy," 
says Mr Dflxr, previously chief 
exec u tive of AEG, the electri¬ 
cal subsidiary of TVitwiw-ifaw 
Tfs also what the citizens of 
this country want The trouble 
is that most people go by car." 

The roads also have *Ha 
lion’s share of freight business, 
about SO per cent in west Ger¬ 
many. Over the past 80 years, 
rail's shar e of freight business 
has fatten from 44 per cent to 
25 per cent The task now is to 
reverse this trend or at least to 
keep it steady. Mr Gflntar 
Krause, the transport minister, 
has said rail ahonM atm to win 
up to 30 per emit of all freight 
traffic by the end of the 

As a leading government 
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Letters 


Protecting the 
investor V. 

FmmMrGenxtstTink^ : . 

Slr. In the wake:of ftuch 
unimppy events as the Bartow 
Clowes, BCCI and Maxwell 
afifairs the public doea not view 
regulatibn to protec t Inv es t or s , 
depositors or pensioners as 
being effective as it shoujd be. 

The Idea of an Investors 
charter to crystaDfro toe rights 
and obligations of different 
parties in retetkm to investor 
protection has. been pot for¬ 
ward. The suggestions that 
there should be a sta^e regula¬ 
tor for those who retail invest¬ 
ment and Hferhwurancs jaioidr 
acts and services: la also 
receiving some support 
There Is reason to believe 
that the. general ptahHc is 
becoming Incraafringly aware 
of the concept and. value of - 
no tari sation expre ss ed through 

independent and tied sales out- 
leta; . . 

to a stogie regal* 

l would canse an 

been in. force for foor years 
until April 1982. it would 
undoubtedly blur the gradually 
emerging distinction -between 
tm ft j wn d m t and tied sources 
uf financial services: 

"By all means-Irt-ns have'a 
charter,,toft dont cause confu- 
sbm by ovectamring the pres¬ 
ent stffi flochfitag rtructure. 
Gezvaae Ttntey^ - 
-aoiavAvdMr,--.-. 
AdontkSusihess As soda t ex 
StationTtoatL 

Horsham, Wet Sussex ;. 


The realities of Sunday trading — in 
the UK, and for Virgin in France 


Jhvn Mr Peter Wgtm ffiQtams. 

Sr, May a banker express a 
view about the letter from Mr 
Barry Hyman of Marks and 
Spencer (Letters, &nnary 3) in 
which he claims: "There Is 
absolutely no evidence to sug¬ 
gest tost toe public is crying 
oid: for a seventh day mi which 
to purchase food or clothing.” 

I am normally unable to go 
shopping for anything during 
tile week and often find ft diffi¬ 
cult tp do so an Saturdays. 1 
would like nothing better than 
to visit M and S on my way 
heme from church on a Sun- 


rly everybody I know 
tools tiie same - and not only 
a&far as food and clothing (and 
M <md S)are concerned. There 
are enough pressures in mod¬ 
em lift without being pre¬ 
vented from shopping when it 
btonvoiiooL'. 

Mr Hyman's remark that 
“when toe law is rationalised 
.... some of .in may wish to 
ease <wip<iHm and a«igfc cufr 
tomera by opening on the occa- 
stond tommy” Is feUing in its 
condesceaston and (together 
with M and S's refusal to 


accept other issuers' credit 
cards and anybody’s debit 
cards in its stores) suggests 
that his company has much to 
learn about assisting custom- 
os. 

While I am not suggesting 
that M and S (or anyone else) 
should break the law by open¬ 
ing now on Sundays (that is a 
separate argument), I do wish 
they would admit that thou is 
a very real demand from the 
public for all fciwfa of shopping 
on Sundays, join the cam¬ 
paign to repeal the Shops Act 

And if Mr Hyman does want 
to attend tO his banking affairs 
on Sundays, perhaps he should 
consider moving his account to 
First Direct, which is already 
open for retail banking 24 
hows a day, seven days a week 
(and which, incidentally, is not 
my employer), ff enough bank 
customers want to move their 
accounts to banks which do 
business on Sundays, I am sure 
toe banks which do not wifi 
soon get the message. Loans, 
socks - it's aQ the same. 

Peter Wynn Williams, 

7 Barrie House, 

Lancaster Gate, London W2 


From Mr Patrick Zebtick. 

Sir, your article (“Fiance to 
ease Sunday trading laws 
slightly", December 31) on the 
Virgin megastores' baffle with 
the French authorities over 
Sunday opening contained a 
couple of inaccuracies. 

Far from “angering" our own 
staff, we have 100 per cent sup¬ 
port from them, and they 
turned up en masse at court in 
support of our decision to open 
an Sunday, Dece mb er 29 (they 
know we will use only volun¬ 
teers to work Sundays). 
Although the court fined us, 
the judge said that we were 
right to fight for something 
with such wide public support 

As a result of our stance, the 
French minister of employ¬ 
ment baa publicly imnmnirwl 
that he will meet the fraari of 
our retail division to discuss a 
formula for cultural shops 
(records, books, etc) to be 
allowed to open on Sundays. 

Sunday trading is an i«mg 
that we will not “back down 
over". 

Patrick Zahrirlr, 
president. 

Virgin France 


Telling examples of competitive inertia 


FromJMLSttme, 

Sir, Six months ago I put out 
for quotation by a toolmaker a 
drawing for a blow-moulding 
tool ft took five weeks and 
three prodding telephone 
before I received his; quotation 
on toe telephone which was 
•ground £18,000”; and the 
would have to be 
so that toe toolmak¬ 


ers could make a tod which 
they could make. 

A visit to Portugal produced 
an estimate within five min¬ 
utes; and the estimate was just 
under £7,000. 

I recently asked a 
well-known West End 
to have my spectacle 
polished, to which the response 
was “we cant do it in England; 


they will thus have to go to 
Germany which wifi tato three 
weeks and the cost will be 
£95”. In S tut t g art last weekend 
I walked into the first opti¬ 
cian's shop I came across grid 
had the job done in a quarter 
a[ an hour for £5. 

J-MXs Sterne, 

13-15 John Adams Street, 
London WC2 


Direct insurance ignores principle of the many paying for the few 


From MrXMuPntLi- 
-. Sir,..Missing IrohL.Richard 
Toper's amounattoa of direct 
tnsar^rare^etwsrioHi «m- 
tortfonlstsr, January 8) was 
any Acknowtodgemant of toe 
vital role stSt pMjwd: by tode* 
pem^;i2rtureoQ$.1ift«m8^ 
extol .- -■-• v.y 

HrXajpper suggests that by. 
no 'longer paying oBmrniwrinn 
to totenaedjaries, :the direct 
writers are able to offer 
cheaperfraansce fohtfae mto- 
he. He ttfrto note-oatthatft 
is the pub&e who is, pa yi ng ti» 
substantial, bonus paU to 
insurers' staff, Including toe 
£1 An bonus to Mrfttor wood 


of Direct line. Commission or 
bonus, it. co m e s oat of the 


Ike direct: insurers offer 
cheaper insurance because 
they shy away from anything 
other than "st andar d" risks. In 
Mr Lapperis words, Direct Line 
“ttjjeas risks ft thinks certain 
to.produce claims”. How could 
mIiim mwh company operat¬ 
ing on this basis Ml to make 


U» team glossed over in the 
article to bow the difficult risks 
are to obtain cover. If the 
cBrect writers: force high street 

fa f an i H iiWarfaw Of DUStUBBS 

while continuing to bet only on 


raring certainties, where will 
toe young, the elderly, those 
with convictions, those driving 
fast cars and any other 
unusual cases turn? 

I pmraTini is grounded cm the 
principle that toe many pay for 
toe misfortunes of the few. 
Independent intermediaries 
distribute the varied motor 
Insurance risk among a wide 
constituency of insurers. As a 
result, “standard” risks pay 
marginally more if they go 
through a broker in order to 
subsidise higher risks drivers 
- and keep the entire market 
on an even keeL 

The savings from going 


direct are often only a few 
pounds. One wanders whether 
the ultimate disruption to the 
market as a whole is worth toe 
cost After all, a standard risk 
can become a higher risk at 
any time, because of an 
unavoidable phim or 
of toe underwriting reprice of 
a “flexible” direct ins u rer, ft is 
in the interests of afl drivers to 

maintain a marltat Jq w hirh all 

drivers can obtain insurance at 
reasonable cost. 

Kevin Pratt. 
editor. 

Insurance Age, 

33-35 Bowling Green Lane, 
London BCl 


supporter of the planned 
reforms, he hopes, along with 
Mr Dfirr, that the political hur¬ 
dles can be cleared soon. But 
Mr Dfirr wants to go further 
than setting up an AG, and to 
introduce sweeping labour 
market changes. This might 
bring him into conflict with 
toe Social Democrats and the 
unions, which want to protect 
the jots and benefits of railway 
employees. Mr Dfirr Is keen to 
introduce a more flexible staff 
potior into the Bundesbahn by 
doing away with toe special 
status of many employees. As 
Beamte (public servants), they 
have jobs for life and special 
pension benefits, but are for¬ 
bidden to strike. 

What frustrates Mr Durr is 
th»t t heta status inhibits many 
of his proposals - for example, 
staff tend to be promoted more 
on th p of seniority rather 
than on ability. There are 
140,000 Beamte among the 
230,000 BnraiBshahn employees, 
including train drivers, guards, 
and ticket-sellers. Their promo¬ 
tion routes and pay scales have 
to accord with nationally 
agreed conditions throughout 
the German public sector, mak¬ 
ing it hard to attract managers 
from private industry. Mr Dim- 
does not want the Reichs- 
behn’s 200,000 employees, now 
being reduced by about 10,000 a 
year, to become Beamte. 

The fact that the east Ger¬ 
man system has nearly the 
mtiw nwmiw of employees as 
west Germany’s, which has 
almost twice as much track, 
shows the magnitude of the 
fawit of iwtegm H m* and match¬ 
ing productivity levels. In 1989, 
tfop last year of old East 
German government, only 
300m East Marks were invested 
in to a Bflii»hahahn l nowhere 

Tionr enough tO iwiutoin it. 

This year, the figure will be at 
least DM5bn. 

New east-west links are 
bring built ami gtoUm o nes 
modernised. “Some stretches 
are practically all building 
sites,” Mr Dfirr says. B&equip- 
ping the Reichsbahn is only 
part of the picture, though. 
Finding the right managers is 
just as important, and by no 
mwang easy. AU the top manag¬ 
ers of toe Reichsbahn have 

haan ffhaugad and the hnarfla 

of east and west German rail¬ 
ways now meet toget h er. There 
are joint planning and invest¬ 
ment pnHnfea and a growing 
nrhang a of personnel. For Mr 
Durr, transforming Germany's 
railways is the challenge of the 
century - “though I hope ft 
doesn’t take a century to 
achieve". But ft will taka more 
than money to fulfil the vision 
of a united German rail con¬ 
cern which operates with a 

minimum of h nrwmpmtlf* fat 
and a TnaTfrnnni of entrepre¬ 
neurial drive. It will also take a 
str o n g political wDL 


Personal View 


How to make the 
Budget a real budget 


fxS* 


As Samuel 
B r i t t a n 
observed last 
month, Trea¬ 
sury forecast¬ 
ers have 
achieved a hat 
trick- “They 
failed to fdre- 
- see the inflationary boom of 
the late 1960s; they foiled to 
foresee the subsequent reces¬ 
sion. and then they forecast a 
fictitious recovery” (FT, 
December 19). This tragLcom- 
edy of errors is not just a prob¬ 
lem of poor forecasting. It is 
also a consequence of the 
arcane and illogical way Brit¬ 
ish wwiwnif policy is made. 

A key problem is the arbi¬ 
trary separatum of the public 
expenditure decisions 
announced in the Autumn 
Statement each November 
from the tax measures revealed 
in the Budget in March. In 
almost every comparable 
Industrialised country, the 
sums to be spent by govern¬ 
ment and raised in revenue are 
dpridpd at the mhib time. In 
Britain, however, the Budget is 
not really a budget at alL it is 
merely a statement of tax 
changes hopefully related to 
expenditure decisions 
announced months beforehand. 

In my view this arrangement 
fails to encourage ei ther the 
development of coherent poli¬ 
cies or tamest debate about the 
economic priorities facing the 
nation, it hinders medium-term 
assessment of public expendi¬ 
ture priorities and thp.tr reve¬ 
nue tm riicatio n g, and ft wifllrgg 
ft significantly harder to deter¬ 
mine the overall macro-eco¬ 
nomic Impart of flfffarpn t fiscal 

and budgetary policies. 

Making matters worse is the 
relative invisibility of the 
Autumn Statement in compari¬ 
son with the Budget and the 
famous theatrical attractions 
that toe latter offers to chan¬ 
cellors of the exchequer on the 
steps of Number 11 Downing 
Street As a result, the elector¬ 
ate’s awareness of vitally 
important public expenditure 
decisions remains low while 
Interest in pnarihlp tax rhang aa 
is kept artificially high 
A further difficulty is that 
reforms designed to improve 
parliamentary scrutiny of pob- 


By John Smith 

lie expenditure have so far 
achieved the opposite. Depart¬ 
mental reports introduced in 
the last two years to replace 
the former Public Spending 
White Paper have made it even 
harder to assess overall public 
spending trends and priorities. 
And the traditional debate on 
public expenditure that used to 
follow publication of the White 
Paper is soon to be subsumed 
within the general economic 
debate that occurs alter the 
Autumn Statement 

The time has come. I believe, 
for a complete review of the 
way in which major aspects of 
economic policy in tofa coun¬ 
try are formulated and pres¬ 
ented to parliament 

Proposals for reform of the 
UK’s budgetary process were 
made 12 years ago in toe report 
Budgetary Reform in the UK, 

published by the Institute for 
Fiscal Studies. This report pre¬ 
pared by a committee chaired 

Public debate might 
have prevented 
the most serious 
fiscal policy errors 

by Lord Armstrong of Sander- 
stead, recommended that reve¬ 
nue and expenditure decisions 
should be taken together and 
that the government should 
aim publish a provisional Bud¬ 
get some months before the 
final version Is presented to 

parliament [q Marrh 

Of course, publication of a 
draft or provisional budget 
does raise some difficult issues: 
notably the risk that proposals 
for tax changes given in 
advance could be disruptive 
and encourage avoidance. 
Some degree of budget secrecy, 
therefore, is probably inevita¬ 
ble. This constraint, however, 
need not prevent government 
from taking steps to encour¬ 
age, in advance of the Budget, 
a more informed public and 
parliamentary discussion of 
general economic policy 
options including issues of tax 
and expenditure policy. 

Why not, for example, con¬ 
sider longer-term questions of 
tax reform, such as toe distri¬ 
bution of the tax burden 


among income groups (a sub¬ 
ject not especially papular with 
current Treasury ministers), or 
examine the likely macroeco¬ 
nomic of different tax 

changes. Public debate of this 
kind might have prevented the 

most serious fiscal policy 
errors of recent years, notably 
the pro-cyclical inflationary 
tax cuts of 1S88 and the simi¬ 
larly ill-timed VAT increase in 
last year’s Budget. 

The decision to tink expendi¬ 
ture and revenues in the Bud¬ 
get would enable a new role for 
the Autumn Statement. It 
could become a key statement 
of overall economic potior, pro¬ 
viding not simply a forecast, 
bnt a detailed assessment of 
the options facing the econ¬ 
omy. This new- style statement 

would iwitiafp a nat ional dia¬ 
logue on economic policy that 
could inform and improve the 
decisions that governments 
eventually take in toe Budget 

A further reform, not strictly 
related to the Budget process 
but long overdue nevertheless. 
Is to ensure the independence 
of toe Government Statistical 
Service. 

The combination of expendi¬ 
ture cuts in the early 1980s and 
the Conservative government’s 
marked tendency to manipu¬ 
late official data have seriously 
damaged the integrity of Brit¬ 
ish statistics. The numerous 
changes to the method of com¬ 
piling the numbers of unem¬ 
ployed and government minis¬ 
ters’ Inconsistent use of toe 
retail price index and measures 
of the underlying rate of infla¬ 
tion (depending on which hap¬ 
pens to be lowest at the time) 
are probably the most glaring 
examples of their statistical 

alrig ht of hand. 

An independent statistical 
service would restore public 

mnfidfttirtt in the Bh »tirira that 

ultimately guide government 
daeiirinn taking and comple¬ 
ment a reformed process of 
budget making . Together these 
changes would, I believe, not 
merely improve the quality of 
our democracy; they would 
also improve the effectiveness 
of economic policy and contrib¬ 
ute to better pe rfo rmance by 
the British economy. 

The author is the shadow chan¬ 
cellor. 
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Government and opposition parties to hold talks following arson attack on refugees 

German asylum pact faces breakdown 


By Quentin Peel in Bonn 

GERMANY'S four leading 
parties have called talks tomor¬ 
row to deal with the scaling 
numbers of asylum-seekers in 
the country, amid signs that 
their previous compromise on 
the issue is faning apart. 

It now th raatanw to explode 
politically, following an arson 
attack on a refugee hostel in 
the Black Forest on Sunday 
night which left a Lebanese 
immigrant critically 3L 

At the same time, publica¬ 
tion of statistics for 1991 show 
that the number of asylum- 
seekers in Germany had 
reached 256,112, almost 33 per 
rAint hi g h er than a year earlier. 
The figures were boosted by a 
sharp increase in the number 
of refugees fleeing the civil war 
in Yugoslavia, and those from 
eastern Europe. 


The latest cross-party talks 
between the Tilling coalition 
and the opposition Social Dem¬ 
ocrats (SPD) come amid 
reports that their previous 
agreement, to protect refugees 
by gathering them in large 
camps and to accelerate proce¬ 
dures for dealing with asylum 
applications, cannot be put 
into effect for months, if at alL 
The Christian Democrats 
(CDU), senior partners in the 
ruling coalitio n , maintain that 
the vast majority of asylum- 
seekers are really economic 
migrants seeking work. 

They want an amendment to 
the German constitution to 
allow immig ra tio n officials to 
stop such applicants at the bor¬ 
der and send them homa 
The SPD and the Free Demo¬ 
crats, who belong to the ruling 


coalition, reject changes in the 
constitution as too drastic and 
insist the problem can be dealt 
with by improving procedures 
to process asylum-seekers. 

Only one federal state - 
Baden-Wdrttemberg - has 
adequate capacity to house ref¬ 
ugees in the proposed “collec¬ 
tion camps", according to the 
Interior Ministry. 

There are still not enough 
legally trained personnel to 
process the flood of asylum 
applications within six weeks, 
as the parties had agreed. And 
legal amendments are stall 
required to the asylum law to 
speed up application proce¬ 
dures from the current average 
of about 12 mouths to only six 
weeks. 

The asylum issue remains 
acutely sensitive at a time of 


rising discontent over higher 
fenw»s to pay for German unifi¬ 
cation, anti the Inflow of immi¬ 
grants of both German and 
non-German origin. 

The latest attack was on a 
hostel housing some 40 refu¬ 
gees at Waldkirch in Breisgau. 
near Freiburg in the country’s 
prosperous south-west 

Both entrances to the hostel 
were on fire when the police 
and Are brigade arrived at 
lam, and the inmates had 
retreated to the third floor. 
Twenty were taken to hospital 
suffering from smoke inhala¬ 
tion, and one man was 
reported yesterday st31 to be in 
a critical condition. 

Skinhead gangs have carried 
out a string of attacks on 
immig rant hostels over the 
past six months, although 


these attacks have been con¬ 
demned by all political parties 
except the extreme right. 

Yesterday saw a spontane¬ 
ous demonstration by about 
400 people In Waldkirch, pro¬ 
testing against “hostility to for¬ 
eigners”. 

Publication of the latest sta¬ 
tistics seems certain to 
hri Gh t en the intensity of the 
debate, however. They show 
that almost 77 per cent of asy¬ 
lum applications were rejected 
as unfounded, another 16 per 
cent were withdrawn, and only 
6.9 per emit were deemed to he 
genuine cases for political asy¬ 
lum under Germany’s liberal 
laws. 

Of the total, 74,864 came 
from Yugoslavia, 40,504 from 
Romania, 23,877 from Turkey 
and 12,066 from Bulgaria. 


Bush urged 
to halve 
strategic 
warheads 

By George Graham 

in Washington 

THE US should cut Its strat¬ 
egic nuclear arsenal by 60 per 
cent and completely revise its 
missile targeting strategy, 
according to a report by a 
high-level Pentagon advisory 
paneL 

The panel recommends cut¬ 
ting the number of strategic 
nuclear warheads to around 
5,000, roughly half the level 
permitted under the Strategic 
Arms Reduction Treaty signed 
last year by the US and the 
Soviet Union. 

Bat it advocates using the 
nuclear threat not only to 
deter nuclear aggression but 
also as a deterrent to Third 
World countries which might 
possess chemical or biological 
weapons, and as a symbol of 
US power in the world. 

The recommendations would 
represent a significant shift in 
US nuclear strategy, but foil 
some way short of changes 
suggested by some analysts in 
light of the collapse of the 
Soviet Union. 

President George Bosh 
announced in September a 
series of unilateral measures 
that significantly cut the 
number of tactical nudear 
weapons deployed by the US, 
but some critics in Congress 
and outside have urged him to 
go further in cutting strategic 
weapons. 

According to reports in the 
Washington Post and Los 
Angeles Times newspapers, the 
panel, chaired by Mr Thomas 
Reed, the former air force sec¬ 
retary, recommends preserving 
a nuclear arsenal that is larger 
than the combined total of 
warheads possessed by China, 
France and the UK. 

It also argues that maintain¬ 
ing a substantial nuclear deter¬ 
rent helps discourage Japan 
and Germany from developing 
their own nudear weapons. 

Ddence analysts noted yes¬ 
terday that the report’s empha¬ 
sis on preserving a nudear 
deterrent against Third World 
threats, now that the Soviet 
threat has diminished so dra¬ 
matically, parallels Defence 
Department arguments for 
keeping weapons systems origi¬ 
nally designed with Cold War 
objectives in mind. 

The B2 stealth bomber, for 
example, was devised to pene¬ 
trate Soviet air defences. Its 
backers have argued that the 
success of the F117 stealth 
fighter in Operation Desert 
Storm justifies preserving the 
B2 for conventional missions. 



UN ready to condemn Israeli 
expulsion order on Palestinians 


By Our Middle East Staff 

THE UN Security Council was 
expected late last night to 
adopt a resolution strongly 
condemning Israel’s decision to 
expel 12 Palestinian activists 
from the occupied territories. 

Council members were con¬ 
ferring on a resolution that 
would also call for the safe and 
immediate return of all depor¬ 
tees. 

The resolution was sure of 
backing from the US which 
yesterday condemned the 
deportations. State Department 
spokesman Mr Richard 
Boucher said the US was dis¬ 
cussing with other council 
members a resolution in keep¬ 
ing with the long-standing 
American opposition to such 
Israeli action. The other four 
permanent members of the 
Security Council have also con¬ 
demned the expulsions. 

Middle East diplomats said 


Washington wanted a simple 
resolution that condemned the 
deportations but was resisting 
Arab pressure for a more 
generalised condemnation of 
Israeli policies. 

Middle East peace talks were 
due to resume in Washington 
today but the three Arab dele¬ 
gations involved had put off 
their departure for the US in 
protest at the Israeli action. 
The Arab leaders continued to 
debate the fate of the US-spon¬ 
sored peace process as they 
waited for the Security Council 
to formulate its position. 

Mr Yassir Arafat, the chair¬ 
man of the Palestine Libera¬ 
tion Organisation who has 
been touring Israel’s Arab 
neighbours, said he had 
secured a common position on 
whether to attend the talks. 

The PLO leader returned last 
night to Amman after talks in 


Damascus with President 
Hafez al-Assad of Syria. Earlier 
he visfted Cairo and Amman. 
One PLO nffirial said the Arab 
delegations, including the Pal¬ 
estinians from the occupied 
territories, would leave for 
Washington as soon as the 
Security Council announced its 
resolution on the deportations. 

The Israeli delegation 
arrived in Washington yester¬ 
day. Mr Yitzhak Shamir. 
Israel's prime minister, did 
nothing to soften the US stance 
as he defended both the expul¬ 
sion of Palestinians and the 
extra funds which have been 
voted for building new Jewish 
settlements in the occupied ter¬ 
ritories. 

The US has repeatedly critic¬ 
ised construction of new settle¬ 
ments, describing the policy as 
an obstruction to the peace 
process. 


Shevardnadze offer 


Continued from Page I 

cold-shouldered by Mr Gam- 
sakhurdia. 

The former Soviet foreign 
minis ter praised Mr Tengiz 
Sigua. the civilian figurehead 
for the rebel movement who 
has been appointed caretaker 
prime minister . *T value him 
very highly,” he said of the for¬ 
mer engineer who returns to a 
job he quit last September - 
mirroring in at least one 
respect Mr Shevardnadze’s zig¬ 
zagging career. 

Mr Shevardnadze said Geor¬ 
gia should not just hold parlia¬ 
mentary and presidential elec¬ 
tions in the near future - 
planned for April - bat should 
Umtt the powers of the presir 
dency and separate those of 
the executive, legislative and 


judiciary to avoid abuses in 
future. 

& also supported immediate 
negotiations with the people of 
South Ossetia, who have been 
under siege by Georgian gun¬ 
men since Mr Gamsakhurdia 
abolished their autonomous 
status. 

Russian liberals In Moscow 
rejoiced at Mr Gamsakhurdia’s 
departure despite apprehension 
that this might not be the end 
of turmoil in the republic. 

“That’s the tragedy of 
democracy - the man was 
elected president but he 
thought that gave him the 
right to break all laws and 
behave whichever way he 
wanted,” said Mr Vladimir 
Lukin, gjniwrwn of the Rus¬ 
sian parliament’s foreign 
affairs committee. 


US telecoms challenge 


Continued from Page 1 

Sprint’s application to provide 
international services will test 
the openness of the UK tele¬ 
communications market 

In its white paper last year, 
the government said that the 
duopoly on international ser¬ 
vices should be ended but that 
It was unlikely to grant new 
international licences in the 
short term. It argued that this 
was because UK companies 
found it difficult to operate in 
foreign markets. 

However, Sprint said yester¬ 
day that a relaxation of US reg¬ 
ulatory policy last month 
meant that this should no 
longer be a consideration as far 
as US companies were con¬ 
cerned. 

If Sprint is granted an inter¬ 


national licence other US and 
UK groups are likely to follow 
suit because international ser¬ 
vices are the most profitable 
part of the telecommunications 
market 

About 20 telecommunica¬ 
tions licence applications, most 
to ran niche services, have so 
for been filed with the DTL 
Officials are understood to be 
particularly interested in an 
application by MUUcom, a US- 
based group which helped pio¬ 
neer mobile communications 
In the UK to provide voice and 
videophone services using 
radio Unfec. 

British Rail and the regional 
electricity companies, which 
expressed enthusiasm about 
entering telecommunications 
last year, have yet to maka for¬ 
mal applications. 


Russia must 
accept UK 
beef in EC 
aid package 

By David Gardner in 
Brussels, Robert Mauthner 
in London and Quentin 
Peel In Bonn 

RUSSIA will have to accept 
British beef as part of Euro¬ 
pean Community aid if emer¬ 
gency food deliveries are to 
w miinw as planned, European 
Commission officials said yes¬ 
terday. 

One senior official said Rus¬ 
sia’s rejection of the free UK 
beef - because of fears it 
might be contaminated with 
bovine spongiform encephalo¬ 
pathy or “mad cow disease” - 
could have been prompted by 
rival EC beef producers seek¬ 
ing future orders from the for¬ 
mer Soviet republics, which 
will get EC food credits to pay 
for them. 

The Commission’s agricul¬ 
ture management committee is 
to deride tomorrow cm new aid 
deliveries and “it goes without 
saying that there will be far¬ 
ther consignments of British 
beef”, a senior Commission 
official said. 

Britain expressed its irrita¬ 
tion at the delays in obtaining 
Russian clearance for British 
beef sot as part of EC aid, and 
a Foreign Office minister 
hinted that food aid policy to 
Russia might have to be recon¬ 
sidered. Mrs Lynda Chalker, 
overseas development minis¬ 
ter, said in a radio interview; 
“If they are going to react like 
this we have lots of other 
things to do, not only with our 
beef but with our time.” 

Brussels is concerned that 
Russia’s initial refusal of a 120 
tonnes consignment or UK beef 
could lead to a disastrous new 
consumer scare over meat 
safety. The BSE scare was one 
of the main contributory fac¬ 
tors in last year’s near col¬ 
lapse of the EC’s saturated 
market for beef. 

The British beef came from 
Intervention stockpiles, 
financed by the EC to keep 
meat prices up, and had 
arrived In Murmansk last 
night where tt was due to be 
canned. It was part of the 
Ecu200m (6258m) emergency 
food aid agreed at last month’s 
Maastricht summit for 
Moscow and St Petersburg. 
This programme is in addition 
to the Eco250m food aid the 
EC has been delivering over 
the past six months, and sepa¬ 
rate from the Ecnl^gbn in 
food credits the Community 
plans for the former Soviet 
republics, EcnsOQm of which 
was agreed on December 16. 

Tomorrow’s management 
committee meeting is likely to 
decide that future consign¬ 
ments of aid should be made of 
any food deemed safe for trade 
within the EC. However, the 
next delivery was not sched¬ 
uled to be from the UK 
nffiriai* hope this will offer a 
breathing space to clear any 
obstacles to future British con¬ 
signments. Veterinary experts 
from UK and the Commis¬ 
sion are due in Moscow 
shortly to try to quieten 
remaining fears. 

Germany yesterday des¬ 
patched 10 transport and dis¬ 
tribution experts to Moscow 
and St Petersburg, and called 
far concerted EC su pe r vi sion 
of aid distribution, after 
reports of large-scale diversion 
of food aid on to the Russian 
black market Mr Dieter Vogel, 
the Bonn government spokes¬ 
man, said the Russian distri¬ 
bution system could only work 
erly “with Western help 
support”. 
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The shadow of 
the taxman 


It is not hard to see why debate 
over the Labour party's income 
tax proposals has degenerated 
into an unseemly slanging 
match about the level of stan¬ 
dard rate required to meet its 
manifesto puns. Labour 
scarcely be right to argue that 
it would not need any extra 
levy from Individuals earning 
less than £20,300. The Tories 
are wrong to assert that the 
standard rate would rise by lOp 
in the pound. But Mr Lamonfs 
problem lies in trying to argue 
that Labour's overall proposals 
would have much economic 
impact as they stand, even 
though they appear to be a 
sharp reversal of the Thatch- 
erlte trend towards a lower, 
simpler tax structure. 

Taking some £4bn from 
higher-rate taxpayers and 
redistributing it through 
higher ptmmnns and child ben¬ 
efit ought, in theory, to be 
mildly stimulative bawnny the 
recipients are more likely to be 
spenders than savers. But the 
amount is tiny against total 
personal disposable income. 
There is also a risk that the 
economic benefit would be off¬ 
set by a further loss of confi¬ 
dence among affluent but debt- 
ridden consumers which would 
act as a drag on recovery. 
Uncertainty over the future tax 
regime is inhibiting the hous¬ 
ing market, though thfa might 
dissipate after the election if 
only a «man minority of tax¬ 
payers actually found their 
hills increasing. 

Jh isolation. Labour's income 
tax proposals have limited 
implications for the financial 
markets. As they are skewed 
towards consumption rather 
than saving, they might in the¬ 
ory reduce the funds available 
for Investment, though here 
again the amount of money 
involved is small. Within the 
equity market, there might he 
smne sector effects, with food 
retailers, far example, benefit¬ 
ing at the expense of stores 
selling big ticket consumer 
goods. 

There are, of course, plenty 
of other market factors which 
would apply in the event of a 
Labour victory. The foreign 
exchanges would probably test 
Mr Kinnock’s commitment to 
the European system, fearing 
interest rates up sharply, at 
least to begin with. Labour 
would have to reconcile its pol¬ 
icy ambitions to its capacity to 
borrow and its commitment to 
an unchanged tax burden for 
the vast majority. Where that 
line Is finally drawn Is for • 
more important to the markets 
thpn a abift in the distribution 
of the Income tax burden. 

Higher top rates have the 
reputation in Tory mythology 


FT-SE Index:,%483.2 (-1A9) 


relative to the 
i Index- 



1962 84 66 88 90 92 

Sauna; PataBlMam . ' 

of reducing Incentives and con¬ 
stricting activity at the micro- 
level. The academic case for 
this Is unproven, though 
Labour is pushing its lock with 
its {dan to ge n erate additional 
social security funds by rein¬ 
troducing a surcharge on 
investment incomes over 
£3,000. Not only would this 
push up its own cost of harrow¬ 
ing, It would also distort 
investment decisions by put¬ 
ting undue am phaits on tax 
efficiency. The biggest benefi¬ 
ciary would be the financial 
services industry,which must - 
already be totting ud the fees 
to be earned from helpin g cli¬ 
ents avoid the charge. 

Redland/Steedey . 

Most of last year’s big take¬ 
over tussles - BTR/Hawker 
and Lasmo/Ultramar to name 
but two - turned out much 
closer thap the market 
nally assumed. So: despite 
blandness afSteetley’s docu¬ 
ment rejecting Redl&nd’s 
£ 800 m bid; there is . reason to 
beli eve that .(he- hatfi** of the 
UK brickies cm yet provide an 
absorbing -fimsh. 

You would hardly think so 
from the movements of the two 
companies’-shares. So for, -at 
least, no white knlght is being 
signalled by the Steetley price, 
which last night was stfU trad¬ 
ing 7 per cent below Redland’s 
paper offer and bang in line 
with the mainly cash alterna¬ 
tive. But these are early days. 
Steetley tan do better, than 
highlight a financial record 
which transparently leaves out 
its dismal performance last 
year. It can spell off lu greater 
detail the benefits of the pro¬ 
posed building materials joint 
venture with Tarmac. Above 
all, it will be able to tnmpet 
the results of its much-her¬ 
alded asset revaluation. 

hx the end, however; thefoir- 
ness of the price comes down 


to a good deal more than asset 
value. Steetley's strategy -was 
arguably a good one for the 
1980s. but the cost to share¬ 
holders now is all too visible in 
a stretched balance sheet Red- 
land is financially much stron¬ 
ger but is vulnerable to jibes 
about the volume of new paper 
it has issued in the last few 
years. There is a clear choice 
in management style and ah 
equally clear choice between 
exposure to the UK through an 
-Independent Steetley or a more 
diverse merged European port¬ 
folio. Redland’s--timing has 
been neat and its intellectual 
case well made. But there Is 
still a long way to go: 

M&A 

The international acquisition 
business, it seems, reacts to 
.recession in curious ways. It is 
no surprise that-activity over¬ 
all should have been down 
heavily last year. But it was 
also concentrated in countries 
which had yet to 91 into reces¬ 
sion, as opposed to those in it 
already. Thus, according to 
Daiwa, foreign acquisitions by 
Japanese companies were 
down., nearly 80 per cent by 
value last year, with the sharp¬ 
est folia in the US and UK. 
Purchases of Japanese compa¬ 
nies by foreigners, on the other 
hand, went up eightfold- Simi¬ 
larly, the London research 
company J P Mervis calculates 
that UK companies spent 73 
per cent less on US acquisi¬ 
tions last year. But they 
Increased their spending in 
Continental Europe, the heavi¬ 
est .concentration being in the 
late-cycle economies of Ger- . 
many a nd ’■ 

There is something slightly 
perverse about this. It may be 
that companies m recession- 
struck economies are relatively . 
expensive because Investors 
are discbunting recovery, as 
they plainly are in the US. Just 
conceivably, the reverse may 
be true hi Germany or Japan. 
But cotomonsense suggests 
that acquisitive companies 
would find better bargains in 
economies where business con¬ 
fidence was at its lowest 
.Or perhaps the reality is the 
other way around: that it is the 
acquiring, companies .which 
lack confidence. The appeal of 
acquisition texgete in countries 
which hove yet to enter reces¬ 
sion may be precisely that they 
show an unblemished profits 
record. IT so, traditional bid 
activity within the Anglophone 
economies may be slow to pick 
up this year. If even the strong . 
companies cannot judge their 
own future, they are less likely 
to take a- bet on that of their 
neighbours- . 
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Texas Homecare 
increases sales 15% 

Ladbroke Group, (he UK 
leisure company, said 
its Texas Homecare DIY 
■subsidiary increased 
.sales by more than 15 
per cent between 
December 26 and Janu¬ 
ary A compared with the 
same period last year. 
Mr Ron Trenter, chair¬ 
man of Texas, described 
the result as 'very 
encouraging" as it had 
come, from 3 per cent more space. Page 23 


Carcto suffers tell. 

Garcia Engineering, the UK group which manu¬ 
factures for the textile, automotive and aviation 
industries., suffered'a .33 per cent drop in 
interim pretax profits to £2.87m ($5£2m). Page 

23- - . ■ • • • 


Food for thought 



The British consumer has come to take an 
abundance of food for granted. But the country 
Is Sdil heavily dependent on imports. Farmers 
are concerned about this, partly because the 
food and drink sector has become the largest 
single contributor to the UK's trade deficit at 
£6bn ($11 bn) - .42. per cent of the total. Many 
of these imports could be grown at home. Page 
24 . . • ■■••• /..•••- . . 


Nikkei .starts strongly 

The higher yen, tower bond yields and last 
week's record-breaking advance on Wall Street 
encouraged buyers on the first trading day of 
this year, and fiie Nikkei average soared 3.6 
per cent In the half-day session. Page 36 

Hercules labours hard . 

Mr Tom Goss age. the chief executive of Hercu¬ 
les.-^ rambling chemicals, materials and aero¬ 
space conglomerate.based in Wilmington, 
Delaware, has two Qoidft. They will not be easy, 
to adhlevo. Page 23 


World follows the US 

The unanimity with which world equity markets 
followed the US lead In fast week's rally is 
reflected inthefactthat every single national 
component of the FT-Actuaries World Index 
rose in local currency terms. Page 36 


Nyvnoxgoas electronic 

Nymex. the world's largest energy futures mar¬ 
ket. will this year Join the ranks of exchanges 
using electronic trading systems. Page 22 


Telebras the star . 

Tele bras. the state-run Brazilian telecommuni¬ 
cations company, is forecasting net profits of 
more than 5700m.-The company has emerged 
as the dear rising star;of Brazil's stock mar¬ 
ket Page 24 


Making history • 

Sachsenmllch. a small Dresden dairy concern, 
today becomes die first east German company 
to have its shares quoted on the German stock 
market Page ■ 
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Mercedes 
to buy 
31% stake 
in Avia 

By Ariane GenKlard 
in Prague 

MERCEDES-BENZ, the German 
car, truck and bos maker is tak¬ 
ing a 31 per cent stake in Avia. 
Czechoslovakia's third largest 
truck company. 

The deal, the group’s first sig¬ 
nificant move into eastern 
Europe, appears to confirm the 
skill of German companies in 
b eating competitors in the race 
to acquire Czechoslovak compa¬ 
nies. 

Mercedes, part of the Daimler- 
Benz group, was chosen to part¬ 
ner Avia over Renault of France 
after 18 months of negotiations. 

Hie French carmaker recently 
lost a bitter contest for control of 
the local carmaker Skoda which 
was won by Volkswagen. Sie¬ 
mens was last year chosen to 
partner Czechoslovakia's largest 
engineering firm, Skoda-Pilsen, 
beating Asea Brown Boveri, the 
Swiss-Scandinavian power group 
and Westinghonse of the US. 

Mercedes planned to increase 
its share in Avia to a “significant 
majority stake" over the next 
three years, said Mr Vlastimil 
Devera, Avia’s chairman. 

Mercedes will invest DM350m 
($221.5m) over the next three 
years in Avia’s most profitable 
plant in Letnany. a suburb of 
Prague. A further DMlOOm 
investment is planned from 1995 
to 1998. 

Avia is Cz ec h o ffio rairiH , K third 
largest truck company, with a 
1991 turnover of Ecsd.lbn 
(5135.9m). 

Mercedes intends to phase out 
Avia’s production of small 
trucks, which average about 
17,000 a year and are built under 
a 1967 licence from Saviem, now 
part of Renault. 

Mercedes will instead manu¬ 
facture two versions of its light 
and medium trucks. 

Final approval for the deal 
must come from the Czechoslo¬ 
vak government before March 
30. Under Czechoslovakia’s 
large-scale privatisation pro¬ 
gramme, other-competitive bids 
can still be submitted up to Jan¬ 
uary 20, which explains reluc¬ 
tance to disclose the price for the 
share In Avia. If the deal is 
approved the venture would be 
created in July. 

The country’s two other truck 
companies, Liaz and Tatra 
Trucks, have begun negotiations 
with potential foreign partners 
including Mercedes, Renault and 
Iveco of Italy. 

Mercedes could be a joint-ven¬ 
ture partner In Liaz or Tatra. 
The German group has also 
shown interest in acquiring con¬ 
trol of Karosa, the Czechoslovak 
1ms and fire engines manufac¬ 
turer in eastern Bohemia. 


Jewellery retailer may have to renegotiate its banking covenants 

Sales fears depress Ratners shares 


E xecutives at Ratners 
Group accept they will 
almost certainly have to 
renegotiate the jewellery retail¬ 
er’s banking covenants this week 
following weak Christmas trad¬ 
ing. However, analysts increas¬ 
ingly took the view yesterday 
that fears of a financial melt¬ 
down at the group had been 
wildly exaggerated. 

After initially falling to I8p 
yesterday, the Ratners shares 
recovered to close at 21 V4p. a net 
Ap down on the day. 

“We do not believe at this 
stage that there is a fundamental 
risk of the company going under 
but the shares will continue to 
look vulnerable until we know 
what, if any. restructuring is 
going to take place.” said Mr 
Quin tin Price, retail analyst at 
James Capel, the stockbrokers. 

The Ratners board met all day 
yesterday to review the Christ¬ 
mas trading performance and the 
company will issue a statement 
on its prospects on Friday. 

The company declined to com¬ 
ment before the announcement 
other than to dispel suggestions 
that its 1,000 store managers 
were holding a crisis meeting. 

Ratners has suffered from poor 
levels of demand this Christmas 
in the UK and the US. where it 
runs the second-biggest jewellery 
chain. The company’s extensive 
discounting campaigns - in 
addition to its normal rash of 
promotions - suggests it was 
trying to liquidate stocks and 
was running the business for 
cash to prevent its borrowings 
r unning out of control. 

Although this may have helped 
prevent a drastic fall in volume 
sales it will have eroded margins. 
James Capel estimated a total 
pre-tax loss for the year of £35m 
($65.5 m) - although this includes 
£ 12 m in exceptional costs relat¬ 
ing to an anticipated rationalisa¬ 
tion programme. 

Trade in the US was also badly 
hit by low consumer confidence 
and difficulties at Zale, the big¬ 
gest jewellery chain in the US. 
Officials at Sterling, the Ratners 
US business, would not comment 
on Christmas sales but the per¬ 
formance of other US retailers in 
December gives little cause for 
hope. Tiffany, the New York- 
based jewellery retailer, saw its 
US retail sales slide 3 per cent 
from a weak Christmas a year 
earlier. 

The whole North American 
jewellery industry is in disarray 
as it waits for Zale to implement 
a reorganisation or file for Chap¬ 
ter 11 bankruptcy protection. 

“When the largest company in 
any industry is in Zale's position, 
it adversely impacts the whole 
industry,” said Mr Dick Miller, 
chief financial officer at Sterling. 
“We don't relish that Zale is in 
trouble, but in the longer term 
we should benefit from this.” 


Ratners Group 

Share price (pence) 
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In spite of these worries, prin¬ 
cipal bankers for Ratners, Bar¬ 
clays and Midland, seem to be 
taking a fairly relaxed view of 
the situation and are making do 
move ahead of the trading state¬ 
ment. One banker said: “Ratners 
may break a hanking covenant 
But that in itself is no reason to 
panic. What we have to assess is 
how much cash the business is 
generating and is capable of gen¬ 
erating. Only then will we need 
to discuss whether its debt has to 
be restructured. There has to be 
a serious possibility that Gerald 
Ratner will give up either his role 
of chairman or chief executive." 

Analysts estimated the Ratners 
bank debts were about £200m- 
£250m although much of this was 
spread among several US institu¬ 
tions. Mr John Richards, retail 
analyst at County NatWest, bro¬ 
kers for Ratners, said: “The bank¬ 
ers will want to talk to the com¬ 
pany but there is no immediate 
financial crisis or a need for a 
restructuring. Ratners does not 
have to go to its banks and say 
'we need some more money’." 

The company will come under 
pressure, however, to provide fur¬ 
ther details of its future strategy 
including any attempts to sell 
assets or close outlets. The com¬ 
pany may also be forced to tidy 
up its debt structure; it has five 
different types of preference 
shares in issue. “I think that 
there may well be some kind of 
boring financial restructuring: 
maybe paying off the preference 
shareholders and converting 
their holdings into ordinary 
shares." said one analyst 

Jewellery manufacturers will 
also keenly await developments 


J J 
1990 
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at Ratners, which controls more 
than 30 per cent of jewellery sales 
in the UK Shares in Abbeycrest, 
one of its biggest suppliers, fell 
14p to 78p. 

According to Mr Patrick Fuller, 
chairman of the British Jewel¬ 
lers' Association, the trade group, 
Mr Ratner is respected for what 
he has achieved in the jewellery 
business, but not particularly 
liked. 

T he association's main criti¬ 
cism is that Ratners has 
been very aggressive in its 
buying, using its dominant posi¬ 
tion to dictate onerous terms to 
suppliers, many of which are rel¬ 
atively small companies. 

Mr Fuller said Ratners did not 
place firm orders, but gave manu¬ 
facturers “estimated require¬ 
ments” - allowing Ratners to 
return the goods if they did not 
sell. Ratners refused to confirm it 
took goods on such a “sale-or-re- 
tum" basis, saying it did not dis¬ 
cuss its commercial relationship 
with suppliers. 

In 1990, Ratners antagonised 
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many suppliers by returning 
large amounts of stock during 
October and November. Mr 
Fuller said manufacturers kept 
their factories going all the year 
round, but made most of their 
profits in the last quarter of the 
year, so it was infuriating for 
them to have goods returned 
which the; had supplied a few 
months earlier. 

Mr Fuller said: “He got away 
with it once, but a lot of the 
bigger companies got together 
and said they were not prepared 
to deal with him again on tha t 
basis, so he had to change.” 

Excalibur, a quoted jewellery 
manufacturer, said it had been 
given a written assurance before 
Christmas that Ratners would 
not return any stock. If such 
assurances were widespread it 
helps explain the group's frantic 
price-cutting over Christinas. 


John Thornhill 
Andrew Bolger 
Karen Zagor 



Gerald Ratner: may have to 
give up some of his power 


RATNERS’ ACQUISITION RECORD 1984-1990 


Date 

Company 

Location 

Stores 

Consideration 

Doc -M 

Terry's 

UK 

26 

£4.25m [shares/loan/ 

Jul 88 

H Samuel 

UK 

370 

El49m (shares/cash) 

Aug 87 

Ernest Jones 

UK 

60 

£25m (shares/cash) 

Aug ‘87 

Sterling 

US 

117 

£126m (cash) 

Sep '87 

Westhall 

US 

71 

£29.4m (convertible bonds) 

May -88 

Osterman's 

US 

56 

£36m (shares) 

May ‘88 

Time (Jersey) 

Jersey 

21 

E5.3m (cash) 

Nov “88 

Zales/Salisbury 

UK 

442* 

050.75m (shares/cash) 

Aug 89 

Rlngmakers/AJIen's 

US 

15 

E12m (cash) 

Oct ‘89 

Wetsfield's 

US 

87 

£39.5m (cash) 

Oct '90 

Kay 

US 

426** 

£236m (shares) 

SOURCE Ratnen 


‘including 73 CMlmgwood and Wmr snaps 
—e.cJinKrv Marcos department aforo concossfons and Black Starr A Frost 


Eurotunnel hopes to settle 
costs dispute with TML 


This announcement appears as a matter ot record only. 
These securiiies have been sold. 


New Issue 


November 1991 


By Charles Leadbeater, Industrial Editor, in London 


EUROTUNNEL hopes to present 
its board with a settlement of its 
costs dispute with Transmanche 
Link, the consortium building 
the Channel tunnel in February. 

Optimism about the prospects 
for a deal sent Eurotunnel shares 
higher in Paris and London, 
where Eurotunnel’s units fin¬ 
ished up 22p at 420p. 

A deal to settle the dispute, 
mainly about the costs of com¬ 
pleting the so-called lump-sum 
works at the tunnel's terminals, 
could be reached and presented 
to the Eurotunnel board in the 
second week of February. 

A senior executive close to the 
talks said: “It is premature to say 
a deal is close. Nothing has hap¬ 
pened over Christmas but the 
talks were going well and they 
have resumed in that spirit." 

The Eurotunnel board is likely 
to be told this week a settlement 


will involve a trade-off between 
the amount Eurotunnel pays for 
the tunnel to be completed and 
the pace of the work. 

Originally the tunnel was to 
open for full services on June 15 
next year. However, it seems 
likely this could be delayed until 
September because of delays in 
delivering railway rolling stock. 

TML, which brings together 
the 10 main contractors on the 
project, has told Eurotunnel it 
will co-operate with a revised and 
accelerated commissioning pro¬ 
cess as long as Eurotunnel 
responds positively to its claims 
to cover the extra costs of com¬ 
pleting the work. 

If Eurotunnel does not meet 
TML's claims it risks losing the 
builders' co-operation during the 
key commissioning process. This 
could delay the tunnel’s opening. 

TML is claiming about £1.27bn 


(S2.31bnl to cover the lump-sum 
works at 1985 prices, which Euro- 
runnel initially costed at about 
£625m. Eurotunnel has set aside 
an additional £450m which could 
be used to cover TML’s claims. 

Some of the £200m gap between 
the two sides is likely to be 
bridged by an agreement to defer 
some claims until next year. 

The negotiating teams have 
agreed a procedure for settling 
the designs for the rest of the 
project to prevent changes gener¬ 
ating further cost overruns. 

The schedule for completing 
commissioning and testing of the 
tunnel's operating systems has 
been disrupted by delays in the 
delivery of engines and carriages 
for the shuttle services to be run 
by Eurotunnel and those British 
Rail plans to run with its conti¬ 
nental partners. 

London SE, Page 25 


C$113,000,000 
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Barclay twins buy The European 

By Raymond Snoddy in London 


4,000,000 Common Shares 
C$28.25 per Common Share 


THE EUROPEAN newspaper, 
founded by the late Mr Robert 
Maxwell, one of Britain’s most 
effective Belf-publicists, has been 
sold to the Barclay brothers, two 
of the country's most publicity- 
shy businessmen. . 

Mr David and Mr Frederick 
Barclay, the 58 -year-old identical 
twins who own ships and hotels, 
announced yesterday that they 
had acquired their first newspa¬ 
per. It is the first significant part 
of the collapsed Maxwell empire 
to be sold by the administrators. 

”1 think it’s a question of tim¬ 
ing. It's 1992 and this is an 
extremely exciting period for 
Europe and an exciting period for 
The European,” said Mr Alan 
Chamberlain yesterday. He is a 
director of the brothers’ main 
company Ellennan Investments, 
and the' new managing director 
of The European. 


The Barclays' interests range 
from the Gotaas-Larseu bulk 
shipping line to the Howard 
Hotel in London and the Mira- 
beau Hotel in Monte Carlo. 

In the latest edition of the Sun¬ 
day Times Book of the Rich how¬ 
ever, they rank merely as super¬ 
rich in 18 th position with a joint 
fortune of £J50m ($819nu 

The brothers read and admired 
the weekly newspaper now sell¬ 
ing around 200.00 copies an issue. 
They were also impressed by the 
commitment of the staff who pro¬ 
duced an issue without pay dur¬ 
ing the search for a buyer. 

They also admired Mr Max¬ 
well’s vision of a pan-European 
newspaper and saw a business 
opportunity to acquire that 
vision at a fraction of the Max¬ 
well cost structure. Mr Maxwell 
invested at least £50m in the ven¬ 
ture. It is likely that the Barclays 


paid less than £5m. Mr Charles 
Garside, the new editor, is the 
first and. at the moment, only 
employee. 

The Barclays have bought the 
title and equipment and it is not 
clear how many journalists will 
be hired. 

The aim will be to make the 
paper more European and less a 
publication looking into Europe 
through British eyes. Opening a 
Brussels office is possible as well 
as distribution in Scandinavia 
and Japan. The brothers, it 
appears, like the editorial line 
but believe the business coverage 
could be improved. 

If The European prospers there 
could be further moves into 
newspapers. But even then it is 
very unlikely that either of the 
Barclays will ever take to the 
public limelight in the manner of 
their predecessor as owner. 


Gordon Capital Corporation 
Burns Fry Limited First Marathon Securities Limited 
Goldman Sachs Canada Bunting Warburg Inc. 
Trllon Securities Corporation 
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The Choice 
for Charities 

i The Charities Official Investment Fund 

Invests in UJC and Overseas Equities 
Aims at long-term income and capital growth 
Gives constant professional management 
Simplifies investment administration 

COIF Charities Fixed Interest Shares 

Invests in UJC. fixed interest and 
convertible stocks 

Offers a high yield but no inflation protection 

COIF Charities Deposit Account 

A high daily interest rate 
Withdrawals on demand 
Gross quarterly interest 

Ficxds total ooer£SQOmBKon end art mana&d i* t/u 

City of London under Charity Commiaimur^' ScJuma by trxzUrs 
toko art Krmpted pmoxi uxder the Financial Services Act 1986. 

Please remember the Funds' share vabea and their dividends 
and the Deposit Account interest can tail aa wefl as rise. 

Past performance la do guarantee of future returns. 


Toe The Charitiea Official Investment Fund. 

2 Fore Street. London EC2YSAP. (071-5881815) 

Please send me an explanatory Booklet and Report on 

COIF □ CO IF Fired Interest □ CO IF Deposit □ 

Naate ....._.______ 

Address..... 
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FTSE 
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WALL ST 
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3205 - 3217 *11 


5pm Prices.Change from previous 9pm dose 

HOW WELL DID YOC JUDGE THE MARKET? 


Currency Fax - FREE 2 week trial 

l.-cr-i O-jr; An jfysLi 5 C>' Anne >Vhi! by 

7 5«::o,v Slices. Lcr.icn \'!‘P. ~rj. UK- Tel. 071-724 7174 
eirterrereiesscc.i'iiisferover Ijyci'O Fa*: 071-439 4766 
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~ FTSE 100 ~ S & P 500 
If you have a View, take a Position 

Contact: Aimian FkANCB on 071-Z45 A088 
ECUFmtmsPLC,29 ChxxhamPuce. SW1X8HL 
Dealing Hooks Feom SJ» am TO MS pm 


IMI Bank 
(International) 

¥10,000,000,000 

Floating Rare 
Guaranteed Notes 
Due 1993 
(the “Notes") 

unconditionally 
guaranteed by 

ISTITUTO 

MOBILIARE ITALIANO 

Notice is hereby given that for the 
interest period from 4th January, 
19«2lo4UiJuly < 199ZtheNom will 
cany an Interest Rale of 635% per 


Interest payable on 6th July. 1992 
will amount to ¥316.630 per 
¥10.000.000 Note. 

Agent Bank 

The Long-Term Credit Bank 
of Japan, Limited 

Tokyo 


Peak year for S&P downgrades 


By Nikki Tait in New York 

RECORD levels of corporate 
debt were last year down¬ 
graded by Standard & Poor’s, 
one of the main Wall Street 
rating agencies. The figures 
underline the extent to which 
leverage taken on by compa¬ 
nies in the 1980s is still com¬ 
pounding the recession. 

S&P said yesterday down¬ 
grades covered SS09.7bn of cor¬ 
porate debt, np from $500.1bn 
in 1990. It did, however, offer 
some hope when it disclosed 
that the ratio of downgrades to 
upgrades improved slightly, in 
1990, 766 corporate debt issues 
were downgraded, while 200 
were upgraded; in 1991, the fig¬ 
ures were 696 and 220. 

Although the figures cover 
all debt issues monitored by 
S&P on an international basis, 
the rating agency confirmed 


Computer 
piracy costs 
put at $4.5bn 

By Alan Cane 

COMPUTER software piracy in 
western Europe cost US 
suppliers a conservatively 
estimated $4.46bn in 1990, 
according to figures collected 
by the Software Publishers 
Association and the Business 
Software Alliance. 

The two organisations repre¬ 
sent the world's large personal 
software companies, most of 
which are US-based. Their esti¬ 
mate of losses from piracy are 
made by comparing the num¬ 
ber of nnitfl of software sold in 
the year with the number of 
personal computers sold. 

Typically, only a fraction of 
a software package is appar¬ 
ently sold for each personal 
computer, presenting compel¬ 
ling evidence of widespread 
piracy. In Italy, for example, 
one of the worst offenders, 
only half a software package 
was sold for each personal 
computer bought in 1990. 

The SPA last year estimated 
that losses In the US from 
piracy came to f&4bn in 1990. 

The revenues lost in both 
the US and western Europe has 
has been expressed as the 
wholesale rather than retail 
value of the software, which 
explains why the overall loss is 
lower than the $12bn usually 
quoted as the worldwide losses 
experienced by software 
suppliers. 


that most of the downgrades 
related to US-based corporate 
issuers. 

In large part, problems in 
specific sectors explained the 
dismal picture. For example, 
S&P noted that debt of the 
“Big Three” car companies - 
Chrysler, Ford and General 
Motors - together with their 
related entitles, amounted to 
$25Qm, nearly half the corpo¬ 
rate debt downgraded. 

In the troubled airline indus¬ 
try, ratings for seven of the 11 
leading camera not already in 
default were reduced. And In 
the financial sector, S&P said 
that institutions “continued to 
experience stress”, although it 
added that the pace of down¬ 
grades had slowed. 

It said Hmt 352 debt i ss u es 
by co mmer cial banks, finance 


companies. Insurers, and thrift 
and brokerage firms were 
downgraded last year, com¬ 
pared with 694 rating reduc¬ 
tions in the previous year. Off¬ 
setting this, there were 40 
upgrades, against 44 in 1990. 
Big US commercial banks 
which saw their ratings 
reduced included Wells Fargo 
and Security Pacific. A signifi¬ 
cant number of Japanese, Brit¬ 
ish, French and Nordic banks 
also suffered downgrades. 

In the troubled US life insur¬ 
ance industry, rating reduc¬ 
tions outpaced Improvements 
by a ratio of - with the 
problems blamed largely on 
the quality of some investment 
portfolios, especially those 
with heavy property exposure. 

The generally poor picture 
was mitigated slightly by some 


upgradings of former jonk 
bond debt The most prominent 
beneficiary was RJR Nabisco, 
the huge tobacco and food 
group, where $i2bn of out¬ 
standing debt moved to invest¬ 
ment grade status. Improve¬ 
ments were also seen at 
Safeway, the west coast super¬ 
market group, and Owens Illin¬ 
ois, the fibreglass company. 

Outside the corporate sector, 
the taring agency noted that 
municipal debt also suffered 
record rating reductions, with 
$53.1bn worth downgraded. 
The number of Issues down¬ 
graded Increased by 29 per cent 
last year, with eight states — 
California, Connecticut, New 
Jersey, Illinois, Maine, New 
Hampshire, Vermont and 
Rhode bland - spring then- 
debt ratings reduced. 


DAF expects losses to continue 


By John Griffiths 

DAF, the Dutch truck- maker , 
maria annthw “very consider¬ 
able” loss last year and will 
incur further losses in the first 
half of 1992, the company 
warned. 

However, rite start of recov¬ 
ery in some key markets and 
structural cost redactions 
should ftfftnhint! to achieve a 
“significant improvement” in 
DAF's financial performance 
for 1992 as a whole, said Mr 
Aart van der Padt, chairman. 

Accelerated job losses and 
intensified re s truc tu ring mea¬ 
sures, against the background 
of a s eve re slump in the UK 
and other key truck markets, 
required increased finan cial 


provisions, he said. As a conse¬ 
quence, it was too early to indi¬ 
cate the precise extent of the 
1991 losses. 

DAF, in which British Aero¬ 
space has a 16 per cent stake, 
plunged Into a net loss of 
FI 179.1m ($ 102 .9m) in the first 
six months of the year, from a 
loss of FI 32.1m in the corre¬ 
sponding 1990 period. It has 
had to raise FI 250m in new 
equity to strengthen its bal¬ 
ance sheet 

The slump in European 
truck sales - with the notable 
exception of Germany - has 
changed Its fortunes with 
bewildering rapidity. DAF's 
net loss for 1990 reached 


FI 227.6m, including restructur¬ 
ing costs of FI 78m, and it 
faffed to pay a dividend. Yet in 
1969 it had made a record net 
p r ofi t of FI 172m. 

At the operating level, the 
second-half performance was 
improved compared with the 
first half and the correspond¬ 
ing period of 1990. It was only 
in December, however, that 
DAF made good its half-year 
forecast of reaching break-even 
point In the Anal quarter. 

The stringent rationalisation 
and productivity measures 
being taken throughout the 
company mean that DAF will 
have shed some 4,600 jobs 
worldwide by 1993. 


Listing for Dresden dairy company 


By Our Financial Staff 

SACHSENMILCH, a small 
Dresden dairy concern, today 
becomes the first east German 
company to have Us shares 
quoted on the German stock 
market 

R Is raising DMfiOm ($39m) 
through a Dotation on the 
unlisted section of the Stutt¬ 
gart bourse. 

Sachsenmilch has been 
brought to the market by its 
new parent, the Stuttgart- 
based Sfidmllch, which wants 
to raise money for the subsid¬ 
iary's future expansion. 

The Dresden company. 


which employs 450 people, 
expects turnover to rise from 
DM296m to DM525m by 1995, 
when it hopes to make its first 
profit of some DMIOm and pay 
its first dividend. 

The shares of SarhfiMitnfirJi 
have been priced at DM60 each. 
The proceeds will go towards a 
new dairy, costing around 
DM280m. After the flotation, 49 
per cent of Sachsenmllch’s 
equity will be held by outside 
shareholders, with the rest 
owned jointly by Sfletmenmtic h 
and local milk producers in 
Saxony. 


Analysts noted that Sachsen- 
milch’s efficiency had been 
increased by the provision of 
capital and know-how from 

Sudmilch. 

Mr Jorg Walter, general 
manager of the Berlin Stock 
Exchange, said one or two 
more east German companies 
could be listed tiffs year, and 
maybe as many as 100 within 
10 years. 

“We were all more optimistic 
at the start of 1990 that more 
companies would be listed - 
maybe too optimistic,” he 
said. 


Fujitsu, ICL 
in talks on 
marketing 
agreement 

Alan Cane 

FUJITSU, the Japanese 
electronics company, is in 
talks with ICL, the UK-based 
computer manufacturer in 
which It has an 80 per cent 
stake. The talks could lead to 
Fujitsu selling the ICL- 
designed and manufactured 
personal computers in Japan. 

ICL said yesterday reports 
that such a deal had already 
been concluded were prema¬ 
ture. However, it-agreed that 
the two companies were dis- 


Altbodgh Fujitsu has a con¬ 
trolling interest in ICL, the two 
companies operate at aims' 
length and marketing deals 
between them are struck on a 
purely commercial basis. An 
agreement to sell ICL personal 
computers in Japan would be 
mutually beneficial to both, 
ICL said. 

The personal computer mar¬ 
ket in Japan is dominated by 
NEC. It and other Japanese 
makers, jn ciud iog Fujitsu, wii 
PCs of their own design in 
Japan. The world market far 
PCs, however, is dominated by 
systems of a design (MS/DOS) 
popularised by International 
Business Manhinra of the US. 

Japanese manufacturers now 
accept they will have to open 
their home market to MS/DOS 
designs. ICL has substantial 
MS/DOS PC manufacturing 
capacity and expertise boosted 
by its acquisition of the com¬ 
puter interests of the Finnish 
company, Nokia Data, last 
year. 

The deal would also under¬ 
line the growing confidence 
Fuji t su is showing in its Euro¬ 
pean partner. R already mar¬ 
kets ICL’s high-performance 
workstations in markets other 
than Japan. R said last year it 
intended to extend that policy 
to personal computers. 

ICL, which uses Fujitsu 
microchip and printed circuit 
board technology for its main¬ 
frame computers, is now 
playing a part in the design of 
Fujitsu’s large computers. 

• Fujitsu has established a 
subsidiary in the US for the 
development of communica¬ 
tions services, AP-DJ reports 
from Tokyo. Fujitsu said the 
wholly-owned company, 
Fujitsu Networks Industry, 
would be capitalised at $8m. 


HYDRO 

Norsk Hydro jls 

hutoM 

Norsk Hydro Oil 6? Gas Limited 


RITISH-BORNEO 

PETROLEUM SYNDICATE. PJ-C. 


Enterprise Oil Finance B.V. 

US. 5100,000,000 

9.35% Guaranteed Notes due August 15,2001 
Payment otPrinajul and In coot G uanmeed bv 


Enterprise Oil pic 



S200.000.000 
BP America Inc. 

&K% Guaranteed Notes due April 15.2001 
Payment oTPratopi] and Interest Guaranteed bv 


The British Petroleum 
Company p.l.c. 


ISVENSKA 


Svenska Petroleum Exploration AB 


ha» jequnel a 3-^5% mtcroK ip 
tbe Mm PieU m the UK NordiSci fra 


The British Petroleum 
Company p.l.c. 



Global Offering 
3.100,000 B Shares 


Offered in the United States m 
France and internationally 




Lehman Brothers International 


Outokumpu Metals & Resources Oy 


OM Group, Inc. 


CTmwnl Or 


Moaner CTvmrabi . tnc 


Tk MkneottfKinlai^uuuljKirwia 
frafcnpo Mom O* or ibefaan 

ManAMA tnc. and uOMOtbaIk reifc 
.MinTCWi.K. Ovutwf.OrojlVmaSA 


Lehman Brothers International 


O STATOIL 


hxkondiiaonillY aqairJ 


BP Ireland Limited 


The British Petroleum 
Company p.l.c. 


Lehman Brothers International 




US. 5220.000.000 Oedh Facility 


OMV(U.K.) Limited 


OMV Aktiengeseilschaft 


Lehman Brothers International 


A J5[atural Resource for Energy Companies 

For further information please contact: 

Bill Harrison (071) 260-2202, David Cockbum (071) 260-2500, Tony Durranc (071) 260-2911. 

Lehman Brothers 


Alio# - these announcement* appear aa a manor Ot record only. 


Lehman Brothers International Limited b a member of SFA. 


A# of ftass securities having bean sold, this advertisement appeals as a matter afwcdrdbrty. 


4,600,000 Shares 

- 

attynn 



Affymax N.V. 


Common Shares 


1,150,000 Shares 


7W* portion at the ottering mu aOamd outside the United Slates by tha undersigned. 


Goldman Sachs International Limited 
ABN AMRO Bayerische Landesbank Girozentrale 
BSI-Banca della Svizzera Italians 


S.G. Warburg Securities 


Alex. Brown & Sons 

InavparaM 

BNP Capital Markets Limited 
Nikko Europe pic 
Wertfteim Schroder International 

Umted 


3,450,000 Shares 


This portion of tf» offering was entered in the Untied Saw 6y ft* undersigned. 


Goldman, Sachs & Co. 
Bear, Steams & Co. Inc. 


Invemed Associates, Inc. 

Merrill Lynch & Co. Mk 

Oppenheimer & Co., Inc. 
Robertson, Stephens & Company 


Alex. Brown & Sons - 

Incorporated 

The First Boston Corporation Hambrecht & Quist 

Incorpor a ted 

Kidder, Peabody & Co. Lehman Brothers 


Montgomery Securities 


Stanley & Co. 


PameWebber Incorporated 


Smith Barney, Harris Upham & Co. 

Incor p o r ate d 

Advestjlnc. LH. Alton & Company 


Wertheim Schroder & Co. Advest, Inc. LH. Alton & Company 

Incorporate! 

Pai n Boswo rth Needham & Company, Inc. Pennsylvania Merchant Group Ltd 

Incorporated 

Piper, Jaffray & Hopwood Rauscher Pierce Refsnes, Inc. 

Incorporated 

Scott & Stringfellow Investment Corp. Stifei, Nicolaus & Company 


Sutro & Co. Incorporated Vector Securities International, Ina WIG. Securities 
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■ S. - -- 




















































































































































































FINANGIAt TlMES TUESDAY JANUARY 7 1992 


Ks % 
'‘ting 

n H*nt 


• : 

' : 

. ; 

• i -L- N 
■i’ -i: i.'vt 

,:S. 

' ... >r 

; ,'i* 


: r *t 
. “U.'i. 

w 

iC ‘-fe 

"■ ! «f 


'•••fcf- INTERNATIONAL COMPANIES AND FINANCE _ 

A mission to cut the labours of Hercules 

Tom Gossage has been charged with refocusing the US group, writes Paul Abrahams 


This announcement apoaara as a matter of iwote only. 


Octet)*, 1991 



M R TOM GOSSAGE is 
a.jQux with a mis¬ 
sion,-■ As- the new 
chief executive of Hercules, a 
rambling rih ami«ri« material 
and' aerospace conglomerate 
based ta Wilmington*; Dela¬ 
ware, he has set two seals. The 
first is to become cash-positive 
by 1992. Tbfl_ ®wjM -is to 
increase the-«n«m>3retnm .on 
equity flrom-5 perefiaf-to 24 per 
cent by tJto-sBd'frxsaELL. ' 
His goals wfllnot oeeasy to 
achieve. At Ids'flat board 
meeting last Janaaryas chief 
executive, J#r Qpsftage told his 
board ha had; searched the US 
rh«jwdeai -indrisfar far a com¬ 
pany worse than theirs for 
return- on Shareholders’ capi- 
taL He couldnt and one. \- 
Hercutes’t recent past Is not 
onetoat shareholders-remem¬ 
ber with fondness. After selling 
a 40 per-cent stal» : in .-a paly- 
propylene Joint venture to 
Maateftwn in 1887, Hercules 
friUtaed away-ths $L56n .-pro- 
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Atoka disappeared in tax, a 
third- was spent baying , back 
stock, and a third was used to 
purchase some companies that 
would heb_ the group escape 
the cyclical nature of the 

i-hflmtoflbt ht diWt r y . /' ' V " 

“Frankly, the group -had 
been drifting," admits MT Gos- 
sage. “There has been no real 
ftnhaTinemgnt of shareholder, 
value. Hercules’s efforts to 
break out- of cyclical busi¬ 
nesses did not have modi suc¬ 
cess."- • ■' 


To achieve Jjls goals, Mr Gos¬ 
sage is examining every part of 
the business. “We are now 
returning to basics. We will 
operate where we can be mar¬ 
ket leaders and we will get out 
of things we are not good at," 
he says. 

That strategy was put into 
practice last week when he set 
up a joint venture with Imcera, 
the US group, to create the sec¬ 
ond largest American company 
in the fflflhn flavours and cit¬ 
rus specialities market This is 
a sector where Mr Gossage 
believes Hercules can become 
market leader. 

Simultaneously, he also 
announced the sale of Hercu¬ 
les’s $30m turnover fragrance 
businesses to an unknown 
buyer. Ur Gossage says it was 
a. promising business, but one 
that needed substantial invest¬ 
ment that Hercules could not 
afford. 

The company is iwwtohiiriiip 
a widespread and unemotional 
examination of its business 
with a view to disposals. Both 
the polypropylene fibre busi- 
. ness flT ^ *t»a resins operations 
could be available for the right 
price. 

Although Hercules is con¬ 
tinuing to make some invest¬ 
ments ha polypropylene fibre, a 
|170m business providing 
material for the disposable 
nappies business, Mr Gossage 
believes its performance has 
been unsatisfactory. 

Similarly, the group's resins 
business aid been “disappoint- 


R.J. Reynolds plans plant 


By Nikki Tan in New York 

RJ. REYNOLDSTobacco, part 
of file RJR HaUaco-fbod .and 
tobacco group, announced yee- 
tarday that it plans to build a 
f a ctory in Turkey to produce 
dgarrttas bylato-1983- 

The North Caxattna company 
says the plant , will have an 
eventual production capacity 
of lObn ciga r ett e s a yean The 
ISSJMO sq ft plant wfll be sited 
in the famfr region. The com¬ 
pany said that it hsid ear¬ 
marked more than 9100 m for' 
investment in Turkey over the 
next decade: 

T mtey . is a .Mg market for 
cigarettes, and consumption is 
ww tbnafpd at 80hn a'year. How¬ 
ever, Jt is still dominated by 
TekeL the state-owned monop¬ 
oly. The market was only 


evened to foreign cigarettes in 
the mid-1980s, but western 
products have taken an 
fawwflgiftg market nimw- Philip 
Morris, RJR's big US competi¬ 
tor awH manufecturer of Marl¬ 
boro, has been successful. 

RJR, however, said that It 
saw opportunities for its three 
brands - Winston, and 


eventually total about 800. 

Mr Dale Sisel, head of RJ. 
Reynolds Tobacco Interna¬ 
tional, said: “It's a large mar¬ 
ket, with significant demand 
tor Ameriean-blend cigarettes, 
and there’s plenty of opporto- 
nity for us to become a major 
partkdpanL” 


mg", according to Mr Gossage. 
At fire beginning of the year, 
he told its managers that if 
there was no improvement the 
operations would be sold. The 
staff has been reduced by 
about half, and the division is 
far more aggressive about pric¬ 
ing. 

The resins operations can 
contribute, but 1 still view 
their future as questionable. If 
someone came along with a 
price above book value I might 
sell them. We’re keeping our 
options open," he says. 

*We will operate where 
we can be leaders and 
we win get out of things 
we are not good at* 

Meanwhile, Mr Gossage is 
looking for strategic partners 
for bis other divisions. In par¬ 
ticular, he is locking at an alli¬ 
ance for the advanced materi¬ 
als operations which is having 
to reposition itself after the col¬ 
lapse of the US defence market 

Previously, the division had 
been geared mainly towards 
high-value defence contracts. It 
is now turning' its attention to 
commercial aircraft projects, 
such as the Boeing 777, and the 
sporting goods market 

Mr Gossage argues the com¬ 
pany now haa a riwip ip clear 
direction. When he visited fac¬ 
tories earlier this year, some 
production supervisors were 
unable to tell him whether par- 


Toronto invites 
bids for 53% of 
Telesat Canada 

By Bernard Simon 

in Toronto 

THE Canadian government 
yesterday called for private 
sector bids fin: its 53 per cent 
stake in Telesat Canada, which 
has a monopoly cm the coun¬ 
try’s satellite communications. 

As with earlier privatisa¬ 
tions, foreign ownership will 
be restricted, in this case to a 
20 per cent holding. The sale 
will be subject to review under 
the C omp et i tion Act 

Telesat owns and operates 
six satellites and a network of 
about 500 earth stations. It 
earned C|26.4m (US923m) in 
fiseal 1990 from revenues of 
C$177An. 


ticular products were making 
money. 

That has changed. Mr Gos¬ 
sage aims to make cost man¬ 
agement a way of life at Hercu¬ 
les. To achieve that, he talks 
about “empowerment" by put¬ 
ting accountability on to the 
factory floor. 

T he management 
shake-up and sales of 
less profitable busi¬ 
nesses has already made some 
impact on Hercules' perfor¬ 
mance. But when Mr Gossage 
lists the financial achieve¬ 
ments of his tenure, he is 
forced to exclude a large hole 
in bis hainnnp sheet. 

Last June, the company’s 
aerospace division had to write 
off $68m after the company’s 
solid rocket booster for the 
Titan missile exploded during 
a test firing. The ex plosio n has 
been described by one Hercules 
executive as the biggest fire¬ 
cracker in American history. 
The company had already been 
forced to write off SSOOm in 
1987 for the same project, 
described by Mr Gossage as the 
company’s Achilles' heeL 
Mr Gossage reels off what 
the impact of reorganisation 
and restructuring would have 
been without that incident 
Operating profits this year 
would have been up 32 per 
cent Net income would have 
grown 11 per cent And return 
on shareholder m pitfl l would 
have been 7.3 per cent, up from 
5 per cent 


There is no doubt that Mr 
Gossage, a chemical engineer, 
has a preference for chemicals. 
He stumbles over the name of 
the European airframe manu¬ 
facturer, Airbus, and does not 
know the title of Boeing’s lat¬ 
est aircraft, for which Hercules 
is bidding as a subcontractor. 

"I have spent a dispropor¬ 
tionate amount of time on 
aerospace. It’s an imhnlanre I 
want to fix." be says. “Chemi¬ 
cals and aerospace makes a 
strange mixture.” 

However, before he can dis¬ 
pose of aerospace, he says he 
first needs to show that the 
Titan upgrade is viable. He 
says he then needs to fix the 
rocket booster before seeing 
whether the operations fit into 
the portfolio. 

Only then will he make a deci¬ 
sion whether to spin the 
operations off, form a joint 
venture or just sell them. 

Mr Gossage believes the tar¬ 
gets he has set far Hercules are 
achievable. “Even 14 per cent 
return on equity would not 
malm us leaders — we would 
be part of the pack. But the 
rest of the industry is proving 
remarkably accommodating by 
bringing their results down.” 
he explains. 

Raising the company's per¬ 
formance while the rest of the 
indusfry struggles with the 
recession and increasing envi¬ 
ronmental costs will need con¬ 
siderable skill To achieve his 
aims, Mr Gossage has some dif¬ 
ficult ju g glin g before him. 


The Sultanate of Oman 

U.S. $300,000,000 
Medium Term Loan Facility 


Bankers Trust International PLC 


Arranged by 

ial PLC J.P. Morgan Securities Ltd. 

Gulf International Bank B.S.C. 


lAuenmnraALMdMmgeo 

Bankers Trust Company Gulf International Bank B-S.C. 

Mor&in Guaranty Trust Company of New York 
Arab Petroleum Investments Corporation Credit Lyonnais 

The Dai-Ichi Kangyo Bank Ltd. Dresdner Bank Luxembourg S.A. 
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Westdeutsche Landesbank Girozentrale 


The British Bank of the Middle East 

OHahcrc Banking (Jail. Babnla 
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Co-Load Manager* 


BanqueIndosuez 

* lOBL’l 

National Bank of Abu Dhabi 


Managers 

The Bank of Tokyo, Led. Abu Dhabi Investment Company Bank of Bahrain & Kuwait &S.C 

The Commercial Bank of Dnbai l.imitfd DG BANK Luxembourg S .A. Morgan Grenfell & Co. United 
A] Bank Ai AhK A1 Omani SA.O. Berliner Bank AC The Commercial Bank of Qatar Ltd, (QSC) 

First Culf Bank Oman Arab Bank S.A-O. *TT.«. Tn lw) Ifcpfr , 1 , jmjyfd 


Nomura Investment Banking (Middle East) ILC. 


Banken Trust Company 


Funds PnMded by 
GuK International Bank B.S.C. 


Habib Bank Limited 
Ssbiaan nf Om 


Morgan Guaranty Trust Company of New York 


Arab Petroleum Investments Corporation 
IAPICOIFJ 
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The Britkiii Ranlt n4 ijg F»n 
OUaWra BraUx Uoh. Babmto 
National Bonk of Aba Dhabi 

Bank of Bahrain & Kuwait B-S-C. 


Fall in Japanese M&A 


By Emlko Terazono In Tokyo 

MERGERS and acquisitions 
(M&A) by Japanese companies 
fell sharply last year, reflecting 
the squeeze on liquidity due to 
the sluggish stock market and 
declines in profits, as well as 
deteriorating business condi¬ 
tions of wwnpaniflg in the US 
and Europe. 

According to Daiwa Securi¬ 
ties, a leading Japanese broker¬ 
age, last year's M&A deals fell 
63.5 per cent by value from 
1990 to Yl.297.lbn (910.3bn). 

This was because of the 
decline in acquisitions of for¬ 
eign companies by Japanese 
companies, which plunged 78.6 
per cent to Y684Jbn. 

Although the figure includes 
the Y133bn limited partnership 
between Toshiba. C. Itoh and 


Time Warner of the US, the 
absence of large-value transac¬ 
tions of the previous years, 
such as the Sony-Columbia and 
Matsushita Electric Industrial- 
MCA deals caused the fell 

Acquisitions of US compa¬ 
nies by Japanese corporations 
fell 81.3 per cent by value to 
Y382.2bn, while in Europe the 
figure fell by 70 per cent to 
Y217.2bn. In the UK, M&A 
transactions by Japanese com¬ 
panies fell 81.2 per cent to 
Y88.2bn_ 

On the other hand, Daiwa 
said domestic M&A transac¬ 
tions increased by 28.4 per cent 
to Y434.9bn, while foreign 
acquisitions of Japanese com¬ 
panies were eight times higher 
by value at Yl779bn. 
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THE JAPANESE WARRANT FUND 

Soo£i£(f hmiM i m oot 
45. modes Salim 
L-2S29Howald 
Grand Duchy of L uaca ibuiug 
RjC. No 31G29 

Notice of Meeting 

NOTICE la heamby rivnihai the Annual General Meeting of The Japanese 
Wanant Fund win no held at iba Rqniiond Office of tho Com pa n y on 


Warrant Fund win be held al iba Rc 
Wednesday, 15th January 1992 ai4. 


Office of the Coo 
wilh the purpose* 


and 


1 . SflSaWon of the report* of ihe Board cf Dbtctoa and <£ the Aw&oci; 

2. Approval cl the Annual Report far rim year ended 30ih September 1991; 

3. Discharge of the Dimaoes; 

4. Ekctiixi of the Directors and dm Andiiais*, 

5-Any Other Business. 

Beralminna on the agenda rfthcAnmtl General Moeong will leqniro noancsum 
and will be taken at the majority of the shareholders pwent or r epresente d. 

A rfjareholdcr cndlkd to attend and vein at the meeting nay appoint a proxy U> 

tt— nl Mi.lf .fwt inirh ptnsy nnl^he a s h irchnlder ef the 

Food. 

By Onlo-of the Board cf Directors 


We are pleased to announce our newly appointed 

Managing Directors 


TafcafumiAoi- 
Andrew T. Barrett 
Joseph CL Bentivenga 
WUHamR. Binder 
Peter L. Bloom 
JayM. Cours^e 
Denise M. Cumby 
J. Michael Evans 
Andrew S. fisher 
Thomas M. Fitzgerald HI 
Marik R. Franklin 


Hans U. Hufschmid 
Michael T. Hutchins 
Akihikopmoto 
Costas Kaplanis 
William S. Krasker 
Russell L. Leavitt 
Thomas G. Maheras 
Robert R- Morse 
SaulM. Rosen 
Egiro Sugitani 
Louis S. Wolfe 


Effective January 1, 1992 


Salomon Brothers 


Atlanta, Betfri. Boston, Chicago, DaHas, ftankfurt, Hong Kong. London. Los Angeles. Madrid. Melboume, 
v. NBWYock. Osaka Paris, SanFrandsco, Seoul. Singapore. Sydney, Tajpei. Tokyo. Tororto, Zurich 


ACCOR - WAGONS-LITS: 


OBI N0RSKE BANKAS 
(FORMERLY BERGEN 
. . BAfftC A/Sh-i 

USD' GftflnkDOO attNOTES 
DUE t9TRDECEII8Bl 1992 
-Purnoni to tbe T&n« and - 
Cwnflttowbf fca Notes, 
notloe is hereby gtveh teitift 

Mi&ihnlrlf Ifoni 

. riDwqotwOTXMii 

USD loooobbfwo bsori 
: vpWltowd.iy: . 
Rootoal butitmAig:' • 

' usD saoqftiwp . 

TOEFftMfcwi - 
wwGAGSrr, 

- SOGBlAt 
GROUP SOCSTE 
•- GENBWL£RkBS 
15,^/«B*UE OBUSHSiTEH 
UKSIISWRG 



Pienon. HeWring St Pinson 
[Isle of Man) United. 
Pierson House, P0 Box 156. 
18-20 North Quay, Douglas, 
isle of Man, British Isles. 


Tel: *41 (0)624 836300 
PiersoB. Heldrinfi & Pier soa (We of Had Limiled Fax: *44 (01624 629340 

AqefrW miktiu Wr if Mm fumd Supmismr. Camriuim fin Benktng fownwnl 


Accor’s public tender offer for Compagnie 
Internationale des Wagons-Lits et du 
Tourisme (CTWLT), launched on November 7, 
1991 through Accor's 81%-owned subsidiary 
Cobefin, has been successful. 

Of the 4,046,098 Wagons-Lits common and 
preferred shares currently outstanding, 
1,727,134 were tendered to Accor. 

Including the shares previously owned 
by the Group, Accor now holds 69-5% 
of Wagons-Lirs' coral capital. 

This has been achieved in spite of the 
disruptions and hurdles encountered 
throughout the offer. 

This success is significant: 

- for CIWLT shareholders, who will receive 
BF 8,650 for each of their shares, a 
premium over market prices; 

- for Wagons-Lits and its personnel, a stable 
shareholder base and a unified team will 
help implement a clear strategy and 
improve profitability; 

- for Accor, as this merger represents a new 
significant level of growth in related 
activities. Its strengthened leadership in 
Europe should enhance rhe Group's 
coherence and heighten the motivation 
of ail its associates. 

Two issues, which should not jeopardize 
the favorable outcome of the offer, still need 
to be resolved: 

- the importance of both groups' activities 
has led rhe European Commission to 


postpone its conclusion on the bid's 
competitive impact. Accor's management 
believes rhat this review should not 
significantly affect the outcome of the 
transaction; 

-the Brussels Commercial Court ruling 
requiring that the final offer price be raised 
under certain conditions has been appealed. 
This appeal should be judged in the course 
of 1992. No joint or de facto control over 
Wagons-Lits having been established prior 
to Accor's offer, the Group's management is 
confident that the outcome of these 
proceedings will be favorable. 

The merger of Accor and Wagons-Lits 
establishes a world leader in the two groups' 
core activities and creates major new mediura- 
and long-term growth opportunities for the 
combined Group. 


Paul DUBRULE 


Gerard PEUSSON 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, J anuary 61992. In same uses Uu rate Is nominal. *** of buying and sell ing rates 

except where they are shown to be otherwise. In some eases market rats have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


except 

C STG 


they 

US 5 D-MARK 


YEN COUNTRY 
0(1001 


£ STC 


US S D-MARK 


YEN COUNTRY 
(X1Q0) 


£ ETC 


US S D-MARK 


YEN 
IX 1001 


AfahaiMao 

Albania 

Algeria 


(Afghani) 

(UK) 

(Dinar) 


99.25 

10.1325 

39J530 


52.0769 

53982 

20.9659 


34.8245 

33552 

13.808 


42.6423 

43533 

16.9078 


Andorra 


iFrFr) 

(SoPewta) 


9.7275 
181.05 


5.1824 

96.4571 


3.4131 

63.5263 


4.1793 

77.7873 


Angola 

Antigua 

Argentina 

Aruba 

Australia 

Austria 

Anns 

Bahama: 

Bahrain 
Balearic 1 
alade<fi 


Belgium 

BdlR 

Benin 


IE Carl 
(Peso)* 
(Florin) 
<Aus SI 
(Schilling) 
(Port Escudo) 

(Bahama 51 
(Dinar) 
(Sp Peseta) 
(Taka) 
(BartS) 
(BctaFr) 
IBS) 

__ (CFAFrl 

Bermuda (BermudlanS) 
Bhutan (NgultnmU 
Bolivia (Boliviano) 
Botswana (Pula) 

Brazil (Cruzeiro) 

Brunei (Brunei 5) 

Bulgaria (Lev) 

Bunina Fa» (CFA Fr) 
Burma (Kyat) 

Burundi (Burundi Fr> 

Cambodia (RMl 

Cameroon (CFAFr) 
Canada (Canadians) 

Canary ti (SpPoeu) 
Co. Verde (CV Escudo) 
Cayman Is (CIS) 

CenUUr.Rep (CFAFr) 
Chad (CFAFr) 

Chile (Chilean Peso) 

China (Renminbi Yuan) 
CatoroOia (Col Peso) 

Comoro (CFAFr) 

Conga (Braze) (CFAFr) 
Costa Rica (Colon) 
C6U d'Ivoire (CFAFrl 
Cuba (Cuban Peso) 

Cyprus _ (Cyprus £) 


337 765 
5.0477 
1.B5775 
33464 
2.4535 
20 04 

249.00 

1.8770 
0.7026 
181 05 
70.6190 
3.7601 
58.75 
3.7390 
48637 
1.6770 
483817 
6.9919 
38848 
2111.62 
3.0432S 
32.24 
486.37 
10.7573 
351.2S 

1402.125 
48637 
2.1440 
181.05 
123.4618 
15517 
48637 
48637 
737.10 
10.0620 
1167 035 
48637 
48637 
2S3.1303 
486 37 
1.4160 
0.8125 


179.949 

2.6892 

0. 9897 

1.7828 

13071 

10.6766 

132658 

1 

03743 

96.4571 

37.7298 

2.0032 

31.2999 

23® 

25.776 

3.725 

20696 

1125 

16213 

17.1763 

259.121 

5.7311 

187334 

747.003 

259.121 
1.1422 

96.4571 
65.7761 
0 8266 

259.121 

259.121 
39a 701 

259.121 

2S9.m 

134.859 

259.121 

0.7543 

0.4328 


118.514 
17711 
0.65 IS 
1.1741 
0.8608 
7.0315 
(773684 

06585 

0.2465 

635263 

243487 

urn 

20.614 
13119 
170 656 
0.6585 
16.976 
2.4532 
1363 
740.9X9 
1.0677 
113122 

170.656 

3.7744 

123.246 

491.974 

170.656 

0.7522 

63.5263 

433199 

0.5444 

170.656 

170.666 

258-632 

33305 

409.486 

170.656 

170.656 

B8.B176 

170.656 

0.4968 

0.285 


L45.U9 

11687 

0.7981 

1.4377 

1.0541 

8.61 

106.982 

03064 

0.3018 

77.7873 

30.427 

1.6155 

233416 

16064 

208.967 

03064 

20.7B69 

3.004 

1.669 

907.248 

13074 

13.0517 

208.967 

4.6218 

150.913 

602.417 

208.967 

0.9211 

77.7873 

53.0448 

0.6666 

208.967 

208.967 

316.692 

4323 

501.411 

208.967 

208.967 

106.756 

208.967 

0.6083 

0349 



(Koruna! 

52 23c 

27 8263 

18.3263 

22.4403 



50 40a 

26.ffil3 

17.6842 

21.6541 


11.0850 

5.9057 

3.8894 

4.7626 

oirhoed Rep 

(Dim Fr) 

313.00 

166.755 

109.825 

134.479 


5.0477 

ZJb&O 

1.7711 

2.1687 

Domlokan Rep 

(□ Peso) 

23.6866 

12.6193 

6311 

10.1766 


(SncreJ 

2375390 

126532 

833.47 

102058 



2435.021 

1297.29 

854393 

1046.2 


6.1780 

33914 

2.1677 

2j6543 

EfSolvstar 

(Colon) 

15.01165 

7.9976 

5.2672 

6.4496 


(CFAFr) 

48637 

239.121 

170.656 

208.967 

Ethloola (Eihloglan Birr) 

3.8423 

2.047 

13481 

L6508 

Falkland k 

(Falk O 

1.00 

0.5327 

03506 

0.4296 

Faroe h (Danlih Kroner) 

11.0650 

5.9057 

3.8B94 

4.7626 

FIJI ll 

(FIJI SI 

2.7480 

1.464 

0.9642 

1.1806 

Finland 

(Marku) 

7.7210 

4.1134 

2.7091 

3.3172 


(Frt 

9.7275 

5.1824 

3.4131 

4.1793 

Fr.Ctv/Afrka 

(CFAFr) 

48637 

259,121 

170.65b 

208.967 

Fr. Guiana 


4.7275 

5.1824 

3.4131 

43793 

Fr. Pacific b 

(CFPFr) 

175.00 

933338 

61.4035 

75.1879 

Caban 

(CFA Fr) 

486.37 

259.121 

170.656 

206.967 

Gambia 

(Dalasi) 

17.4237 

9.2827 

6.1135 

7.486 

Germany 

(D-Mark) 

2.8500 

13183 

1 

1.2244 


Ghana (Cedi) 

Gibraltar ISIbD 

Greece (Oradura) 

Greenland (Danish Krone) 
Grenada (ECarrSI 

Goadalospe (Local Fr) 
Guam (USB 

Guatemala (Quetzal) 


729.105 

un 

328.40 

u.oaso 

5.0477 

9.7Z75 

L8770 

9.48435 


388.442 

03327 

174.96 

3.9057 

2.6892 

5.1824 

5.0529 


255.826 

03508 

115.228 

mm 

1.7711 

3.4131 

0 3585 

33278 


313.257 
0.4296 
141.096 
4.7’ ~ 
23.. 
4.1793 
0.8064 
4.0748 


Guinea 


CFr) 


Golnea-Slssan (Peso) 
Guyana (G uya nes e s) 

Haiti (Goude) 

Honduras (Lempira) 
Hoag Kong OfKS 

Hungary (Forint) 

Iceland (Icelandic Krona) 
India (Indian Rupee) 
Indonesia (Ruphb) 

Iran (Rian 


draal Dinar) 
(Punt) 

(Shekel) 

(Lira) 


frtSiRfli 
Israel 
HaIf 

Jamaica (Jamaican S) 
Japan (Yet) 

Jortao (JontMlan Dinar) 

Kenya (Kenya Shilling) 
Kiribati (Australians 
Korea North (Won) 
Korea South (Won> 
Kuwait (Kuwaiti Dinar! 

Laos (Hew 

Lebanon (Lebane 
Lesotho (MahitD 

Liberia (Liberian 5) 

Ubra (Libyan Dinar) 
Lkchenstetn (Swiss Fr) 
Luxembourg (Lux Fr) 


a 


Macao 

Madagascar 

Madeira 

Malawi 

Malaysia 

MaMIrcb 

Mall Rap 

Malta 

Martinique 

Mauritania 

Mauritius 


(Pataca) 
(MG Fr) 
(Port Escudo) 
(Kwacha) 
(I 


(CFAFr) 
(Malteses 
(Local Fr) 
{OoqutyaJ 
(Manr Rupee) 


151838 

809 046 

532835 

934730 

226.6956 

4980.02 

120.775 

3279.82 

793423 

93475 

5 

32798 

10.20355 

5.436 

33801 

143310 

7.7416 

5.0965 

14138 

753223 

49.607 

104367 

553498 

363849 

483817 

25.776 

16.976 

3706365 

1974.73 

63399 

1300.55 

119.000 

41.7543 

2639.0V 

1403.84 

924.561 

03936 

03162 

03708 

03082 

1.0715 

03759 

43786 

22794 

13012 

215200 

U46l51 

755-088 

95.785 


123561 

232.75 

81.6666 

13493 

03655 

0.4383 

52.4395 

27.9379 

183998 

245a 

13071 

0.8606 

28134 

0.9661 

0.6362 

1407375 

749.907 

493386 

033230 

0.2835 

0.1867 

1317.9975 

702383 

462.455 

164730 

877371 

577.965 

533875 

2.73/7 

1-803 

1.8770 

1 

03585 

03035 

02682 

0.1766 

23300 

13478 

0.8877 

58-73 

3L2999 

20314 

15.0151 

7.9999 

53684 

2890.75 

1540.09 

10143 

249.00 

4.9261 

132.658 

2.6244 

873684 

L7284 

5.08275 

27073 

2783 

20.0448 

10.6791 

7.0332 

48637 

2S9.121 

170.656 

03670 

0302 

0.1989 

9.7275 

33824 

3.4131 

159.9163 

S3.0667 

54.7074 

2750 

14.651 

9.6491 


652. 




4016. 

973987 

4.0161 

4. ■" 

607432 

44.7978 

20.7869 

1592-51 

51.1278 

1132.. 

0.2 

0.4603 

1.8382 

924-597 

153748 

100 

03367 

22-5303 

1.0541 

0.7791 

604.758 

0.2287 

566372 

707.712 

2.2078 

03064 

0.2163 

1.087 

253416 

6.4511 
1242 
106.982 
2.1164 
2.1833 
8.6121 
208967 
0.2436 
4.K 

66.91_ 

1X8152 


Mexico (Mexican PewJ 5759.40s 306841 2020.84 2474-5 


Miquelon (Local Fr) 
Monaco (French Fr) 

Mongolia (Tugrik) 
Montserrat (ECanrS) 
Morocco (Dirham) 
Mozambique (Metical) 

Namibia CSARaudJ 
Nauru ts (Australian S) 
Nepal (Nepalese Rupee) 
Netherlands (Solid*) 
N'nd Antilles (A/Gullder) 
New Zealand (NZS) 
Nicaragua (Gold Cordoba) 
Nlgerfe (CFAFr) 
Nigeria (Naira) 

Norway (Nor. Krone) 


9.7Z75 

9.7275 

783190 

50477 

14.96 

3436.03 
5 .13875 

2.4535 

79.8108 

3-2124 

33464 

3.4160 

93475 

48637 

17.7976 

11.2200 


Oman 


(Rial Omani) 0.7175 


5.1824 

5JL8Z4 

41.8321 

2.6892 

7.9701 

18306 

2.7377 

13071 

42-5204 

1.7115 

1.7828 

1.8199 

4.98 

259-121 

9.4819 

5.9776 

03822 


3.4131 

3.4131 

275505 

17711 

53491 

120552 

LB03 
0 8608 
280037 
1.1271 
14741 


3. 


3.9368 

02517 


44793 

44793 

33.7353 

2.1687 

6.4274 

1476.27 

£2078 

1JS41 

34.2903 

13802 

1.4377 

L4676 

4.0161 

208967 

7.6466 

4.8206 

03082 


Pakistan (Pa*. Rupee) 
Panama (Balboa) 

Papua New Guinea (Kina) 
Paraguay (Guarani) 

Peru (New Soil 

Philippines (Peso) 


45.9620 

1.8770 

1.7755 

245535 

1.7700 

488698 


24.4869 

L 

0.9459 

1308.07 

0.9429 

26.0361 


18127 

0.6585 

0.6229 

861.491 

0.621 

17.1472 


19.7473 
0.8064 
0.7623 
1054 89 
0.7604 
20.9966 




1.00 

03327 

13199 

03508 

0.4296 


3.4160 

1.1985 

1.4676 


(Zloty) 

19539.00 

10409.7 

6855.79 

8394.84 


(Escudo) 

249.00 

132658 

873684 

106.982 

Puerto Rico 

(USS 

28770 

2 

06585 

03064 

Qatar 

(Rlyal) 

6.7832 

36138 

238 

2.9X43 

Rmoloa Is. dt la (P/Fri 

9.7Z75 

355.9SU 

21934 

5J.B24 

1B9.638 

3.4131 

124.893 

41793 

152932 

Rwanda 

(Fr) 

116.963 

77.0315 

943243 

StChrlstaDher IE Carr S3 

5.0477 

26892 

1.7711 

21687 

St Helena 

ID 

1.00 

03327 

03508 

0.4296 

St Lucia 

IE Carr B 

5.0477 

2.6892 

1.7711 

21687 


(FremJiFrt 

9.7275 

53824 

3.4131 

4J.79? 

St Vincent 

(E Carr S> 

5.0477 

26892 

1-7711 

2.1687 


[Italian Ura) 

215200 

U4631 

755-088 

924 597 


(Dobra) 

448.68 

239.041 

157.432 

192773 


(RtjaO 

6.9895 

37237 

24524 

3.003 

208.967 

4.0542 

fSSSm 

(CFAFr) 

(Rupee) 

48637 

9.4363 

S9J21 

5.0273 

170356 

33109 


(Leone) 

76300 

406353 

»7.754 

327.863 


CS 
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Business rate; 

Kwanza devalued bar approx- lOOpc. 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 



Japan Airlines 

A WORLD OF COMFORT 


Gaz Metropolitan, Inc. 

(Incorporated in the Province de Quebec) 

Canadian $40,000,000 
14%% Debentures due December 1,1992 

In accordance with ihe Trust Indenture in res pea of the above 
issue, notice is hereby given that no Debentures were purchased 
under the Purchase Fund during the calendar year 1991. Hence 
as ai December 31. 1991 (he aggregate principal amount of die 
Debentures due December I. 1992 outstanding was 
Canadian S40 million. 

WOOD GUNDY INC. 

Purchase Agent 
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THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
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* BONDS * ECONOMIC NEWS * 

CALL • LONDON (071) 329-3377 - FRANKFURT (069) 639125 


FINANCIAL TIMES 



CRED 


RATINGS 


international 

Financial Times Business 
Information, in cooperation tvilh 
the world's most influential credit 
rating agencies, publishes the 
only regularly updated 
comparative listing of 
international credit ratings. 

This unique quarterly source 
of reference is essential 
to aU players in the 
international credit markets - 
borrowers, investors and 
intermediaries alike . 

for furtbsr isfanratiofl craJntf: Qwb Banff, 

FT-Oudit Ratings Intermtiofld, Moristtag DqaifflwR, 


lower House; Southampton Street, 
Loadoa WC 2 E 7 HL 

Tb| ; 071-240 9391 Fox.- 071-240 7946 
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£ 200 , 000,000 


National Power 


National Power PLC 

(Incorporated in England with limited liability under the Companies Act1985. 
Registered number2366963) 


10 5 / 8 % Bonds Due 2001 


Credit Suisse First Boston Limited Barclays de Zoete Wedd Limited 


Deutsche Bank Capital Markets 

Limited 


J. P. Morgan Securities Ltd. 


UBS Phillips & Drew Securities Limited Baring Brothers & Co., Limited 


Cazenove Sc Co. 


Nat West Capital Markets Limited 


Nomura International 


INT’L COMPANIES AND MARKETS 


Telebras confident of 
15% growth in profits 


W HILE most Brazilian 
companies are saying 
their 1991 results will 
be the worst in at least a 
decade, Telebras, the 20 per 
cent state-owned telecommuni¬ 
cations company, is forecasting 
a 15 per cent rise in net profits 
to over 5700m. 

The company has emerged 
as the clear rising star of Bra¬ 
zil's stock market, where about 
80 per cent of its shares axe 
traded. Foreign interest in 
Telebras pushed stock prices 
up nearly 11 times in dollar 
terms in 1991. 

From 11th place at the begin' 
ning of last year, the company 
has become the largest public¬ 
ly-traded group in the country, 
with a market capitalisation of 
about $46bn, compared with 
515.4bn at the end of 1990. Tele¬ 
bras also chalked up a stellar 
performance in the interna¬ 
tional capital markets over the 
past few months, easily raising 
$300m in Eurobond issues. 

The group plans to capture 
another $13bn in 1992 in Amer¬ 
ican Depository Receipts. 
Behind the phenomenal rise in 
Telebras' share price is the 
expectation that the group will 
be fully .privatised by 1993. 

Chile, Mexico, Argentina and 
Venezuela have already priva¬ 
tised their telephone systems 
with notable success. Brazil’s 
constitution currently prevents 
such a move, but that may 
soon change. 

Br azilian public opinion and 
55 per cent of the country's 
congressmen are behind a 
sell-off. Investor confidence 
also reflects some more imme¬ 
diate changes. The company 
has begun to tackle some 
chronic problems. 

One Is a nation-wide short¬ 
age of telephone lines. Anyone 
wanting to sign up for service 
has to purchase $2,000 to $3,000 
of Telebras stock, and even 
then faces a two-year wait for 
installation. 

Black market telephone 
exchanges have sprung up in 
Brazilian cities, where buyers 
pay up to $10,000 for a tele¬ 


phone line. In 1991, Telebras 
Inaugurated a record 400,000 
Unas and began to contract out 
installation to private COmpa- 
nies. 

Mr Jose Ignacio Ferreira, 
Telebras president, said on 
completion of a new telephone 
system in Minas Gerais by pri¬ 
vate construction groups: “We 

Victoria Griffiths in 
Sao Paulo examines a 
stellar stock market 
performance by 
Brazil's state-run 
telecommunications 
company which is 
expected to be fully 
privatised by 1993 

will not only tolerate private 
investment [in the sector], we 
want to attract it” 

According to new telecom¬ 
munications rules, the private 
groups install the telephone 
systems at the request of a 
region or neighbourhood then 
deliver the completed system 
to Telebras lor operation. 

Mr Delson Siffert, a telecom¬ 
munications consultant, said: 
The private sector should be 
able to cover a lot of the 
demand for new lines that 
Telebras cannot meet” Private 
companies have installed 
major systems in several Bra¬ 
zilian states, and are also get¬ 
ting involved in the building of 
data transmission and mobile 
telephone networks around the 
country. 

New instalments still foil far 
short of demand. There is an 
estimated backlog of 6m lines 
in Brazil, and demand is expec¬ 
ted to increase by im new lines 
a year for the next decade. 

With an investment budget 
of $3.9bn next year, however, 
compared with an annual bud¬ 
get of just SL5m over the past 
few years, telephone installa¬ 
tion will continue to acceler¬ 
ate. And with the network 
expanding rapidly, the com¬ 


pany can look forward toauqf 
ing revenues from, telephone 
usage. •••’•'- 

The company has also made 
headway In dealing with, 
another long-term problem r 
low local telephone rates. 
International telephone calk 
from Brazil are among'the- 
most expensive in the worfo, 
and domestic long-dlstaue* 
galls are higher-priced than, 
average, but much of the reve¬ 
nue from these services is used 
to subsidise local telephone 
usage. 

In 1989, real local fetepbotis 
rates were just 20 per cent , of 
the level they were at in tbs 
1970s. Overall tariffs more than 7 
doubled in real terms in . 1990 
and 1991, and should continue 
to rise in 1992. 

Telebras has-also managed 
to improve significantly the 
quality of Its service. 
Two years ago, Brazilian 
callers foiled to get a dial 
tone one out of every three 
times they picked up the tele¬ 
phone. 

That rate is now just one in 
seven. The company also man¬ 
aged to reduce its workforce 
from 93,000 to less than 90,000 
over the past two years.' 
There’s still plenty of room for 
improvement 

Despite the lay-offs, Tefobraa 
is still one of the least efficient 
companies in the Industry with 
99 employees per 10,000 access 
lines, compared with 88 In 
Mexico and 93 in Chile. Quality 
of service is still inferior to 
international standards. 

Local rates ore too low and 
international rates too high, 
and the group still faces an 
acute shortage of telephone, 
lines. 

But the feet that the com¬ 
pany is heading in the right 
direction will probably assure 
profit growth for some time to 
come. 

And If Brazil follows the 
example of its neighbours in 
privatising the sector. Telebras 
could become one of the big¬ 
gest success stories of Latm. 
America. 


Orix to securitise part of its income 


ORIX, the largest leasing 
company In Japan, will securit¬ 
ise the income from part of its 
business in the domestic mar¬ 
ket to diversify ways of raising 
cash, Reuter reports from 
Tokyo. 

This will be the first time for 
a non-bank to sell securities 
directly in Japan without the 
help of financial institutions. 


The first securities, totalling 
Y3bn ($24m), will be sold to 
Investors through an Orix sub¬ 
sidiary yet to be established. 

The subsidiary will sell to 
investors the right to the 
income from a particular leas¬ 
ing contract which Orix has 
signed with a client The Inves¬ 
tors will then receive the 
income from the contract 


The minimum security will 
be Y50m. Orix hopes to statf 
selling the securities within a 
few months. 

Some Japanese leasing com¬ 
panies now securitise 
part of their assets through 
trust banks and are searching 
for new methods of raising 
funds to ease finanrial tight¬ 
ness. 
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_ INTERNATIONAL CAPITAL MARKETS 

Pent-up demand released | Treasuries rally on talk 
with wave of new issues 


Treasuries rally on talk of curbing long-end issues 

Du nalJal. U him... \/ I. r>.um lllmLL 1 I 


By Patrick Harverson in New York and Sara Webb in London 
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By Richard Wafer* 

A SPATE of Canadian dollar, 
ecu aid-Swiss-franc def ied 
the vray yesterday . as part-tip 
demand from Mpr s Tinnlfy 
brought a wave of new paper 
mio tiu international. bond - 
market after the .Christmas 
period. InTW^wsjitbo^lL were 
generally reported'; to be 
waiting on the ridding* rather 
than rushing to! hny-tfce first 
new v*. 

CrMlt -Irfu»V with a CtSOOm 
issue, dominated the Canadian 
dollar sectoKiOWfrtch has now 
seen just .short ofC&Lbn of new 
Issues sinde 4be--end. of last 


The largest Issue yet by a 
non-Cabaqlan borrower, the 
deal, brought by. Paribas Capi¬ 
tal Margate trtuf Maiffl T^ynflh- 
was designed to create a large 
Uqnid issue for Investors with 
an appetite for the currency 
but wary of, taking ooaddi- 
Mnnoi Canadian credit risk. 

*B» December 1997 maturity 
was selected to appeal to. invefr-. 
tors as a long five-year credit, 
prt-hpr than a long-dated «n», 

given the steepness of the yield 
curve, between five and teix 
years. It was priced-at 45 basis 
points over the benchmark 
government 8% percent bonds 
maturing ilk Match 1997 - Or 
39 basis points over the yield 
curve. i- 

. The bonds, swapped:, into 
sub-Libor floating-rate dollars, 
were reported to have met 
some demand, rthough coining 
in the wake of other Canadian 
dollar issues, a substantial pro¬ 
portion is said to remain: with 
the managers. The syndicate is 
expected to be .broken., this 
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morning, after selling in the 
Far East market 

Paribas repeated the long 
five-year formula for Swedish 
National Housing Finance, 
though with less success. The 
(3200m issue, with a coupon of 
8 per cent, was reoffered at 
99.85. to give a yield of 51 hast* 
points over the five-year bench¬ 
mark. 

The pricing was generally 
considered tight, and late in 
the day the bonds woe quoted 
on the bid at 10 basis points 
below their reoffend price. 

The third Canadian dollar 
offering of the day, a cyifjQm 
issue from Ekxportfmans, the 
Norwegian export financing 
institution, was brought with a 
maturity of five years and ten 
months. The 40 basis point 
spread over the five-year 
benchmark had widened to 
around 42 basis paints in iRtor 
trading. 

All of yesterday’s Canadian 
dollar deals are thought to 
have been swapped into float¬ 
ing-rate dollars, leading to 

SOUie congestion in Panarlinn/ 

US dollar, swaps, and less 
opportunity tor other issuers to 
follow, dealers said. Nonethe¬ 
less,' damanil fi)r Oanariran rln] . 

l&rs could bring further issues 
from Canadian borrowers in 
the days ahead.. 

By yesterday, the spread 
over US dollars at the five-year 
maturity had narrowed to 132 


basis points, the tightest since 
early November. 

Indigestion was also reported 
for yesterday's Ecu deals, 
brought by Barclays de Zoete 
Wedd (the first Ecu issue lead 
managed by the British invest¬ 
ment bank) and Credit Suisse 
first Boston. BZW's EculOOm 
issue for Swedish Export 
Credit, fully fungible with an 
existing EculOOm of bonds due 
in February 1994, was widely 
seen as tightly priced - 
though it was offered at five 
basis points above the similar 
deal from OEB at the end of 
last week. The reoffered price 
of 33 basis points over par com¬ 
pared with a premium of 
around 10 basis points on the 
existing bonds. 

CSFB's Ecu200m issue for 
IBM International Finance, by 
contrast, was a classic retail 
issue: a top blue-chip nam e 
offering a yield acknowledged 
by the managers to be any¬ 
thing but generous. Selling got 
off to a slow start yesterday, as 
the investors returned from 
the Christmas and New Year 
break. 

Swiss franc issues for Guin¬ 
ness, BP and Rabobank, total¬ 
ling SFr400m, and a £150m 
floating rate note from Bristol 
and West Building Society, 
added to the wave of new 
paper yesterday. With further 
issues expected today, and 

t ubal offering from the World 
auk due on Wednesday, 
investment banks were yester¬ 
day already pondering how to 
shift what threatened to a be a 
glut of new bonds to start the 
year. 
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1 soo' 7* 

S&ABMt 200 8 
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STURUNQ - :V 

Brtatot 8 Weal BMHJocjogt - 150 _ (C) 

D-MARKS .. 

Dautectia Branca NTswfc.(tOT • • 400 1 8 
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GuktiMH Finance BV[a]t ' . ISO 7 

BP America lnc^a)t . ICO 7 

RaboBank(a)**t ■ —; , . ICO _ 7 

Gufujena ■ • - -• ' 
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m Book run nor 

1.725 Paribas Capital Mkts. 

1.725 Paribas Capital Mkts. 
11.8 ScotlaMcLood 


101.2375 1006 1\n&5 CSFB 

101J07 IBM 1 *,71.026 BZW _ 

100 1006 43/33bp JP Morgan Sacs. 

. 1011* 2002 2 1 2>1 1 2 Deutsche Bank 


101X| 1097 
. 102. 1BBB 
1011907 


SBC 

Credit Suisse 
Bque Paribas (Suisse) 


TREASURY prices rose at the 
long end yesterday amid 
renewed speculation that the 
US government may curtail 
issues of new long-dated secu¬ 
rities to save on borrowing 
costs. 

In late trading, the bench¬ 
mark; 30-year bond was up % at 
10% yielding 7.435 per cent 
The two-year note was also 
firmer, up £ at 100M, yielding 
4.732 per cent 

Prices rose primarily in 
response to a press report that 
officials in Washington have 
become increasingly serious 
about reducing the amount of 
30-year bonds it issues. 
Although there was nothing 
new in the story, suggestions 
that supply at the long end 
could shrink boosted an 
already firm market, and 
provoked some short-covering 
by dealers. 

The return of Japanese buy¬ 
ers to the market after the 
Christmas and New Year holi¬ 
day break also contributed to 
the positive tone. 

■ GERMAN government bonds 
gained a quarter-point helped 
by fresh buying interest and 
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some switching out of long¬ 
dated bunds Into shorter-dated 
securities. 

The Liffe bund futures con¬ 
tract jumped from its opening 
of 87.68 to a high of 87.88 before 
closing at 87.8L Volume in the 
Liffe futures contract was nor¬ 
mal at 41,500 contracts. 

Traders said the longer end 
of the maturity range was suf¬ 
fering from worries over the 
outcome of the 1992 wage 
round and the prospect of 
higher inflation. 

The bund market is awaiting 
a batch of economic data this 
week including unemployment 
figures for December and 
industrial production and 
retail sales figures for Novem¬ 
ber. Traders said the market 
will be looking for confirma¬ 
tion of a sl owd o w n in the Ger¬ 
man economy. 

Elsewhere in Europe, Dutch 
government bond prices ended 
sharply higher, helped by 
strong demand for the 15-year 


issue from both domestic and 
foreign buyers. 

■ UK government bonds 
drifted up in dull trading yes¬ 
terday as traders reported only 
sparse Interest from foreign 
and domestic buyers, many at 
whom are only just returning 
from the holiday break. The 
gilt market is waiting for fund 
managers to start reallocating 
their portfolios for the new 
year. 

The benchmark 11 % per cent 
gilt due 2003/07 rose by less 
than a half-point to 115% to 
yield 9.51 per cent 

■ JAPANESE government 
bonds continued to rise 
in yesterday’s half-day session, 
helped by the strength of the 
yen and last week's unexpected 
half-point cut in the official 
discount rate to 4.5 per 
cent However, modest profit- 
taking limited the gains in 
both the cash and futures 
markets. 

Traders said the bond mar¬ 
ket remained bullish, helped 
by the yen’s strength against 
the dollar lower short-term 
interest rates. 


BENCHMARK GOVERNMENT BONDS 


AUSTRALIA _ 12.000 

BELGIUM 0,000 

CANADA • fcfiOO 

PEMHAHK _ 9.000 

FRANCE It AN ITaxT 

_ OAT asoo 

GERMANY a.2S 

ITALY 12000" 

JAPAN No lie 4,800 

_ No 129 6400 

NETMERLA>QS ABW 

SPAIN ttaoo 

UK GILTS 10X00 

11X000 

_ 9 COO 

US TREASURY * 7.500 


11701 118,7281 

06/01 101.3500 

04/02 103.9000 

11/00 102.3280 

11/96 KL3111 

01/01 I0SJ300 

08101 101.5200 

06/01 97.4100 

06/90 95.7308 

P3/P0 10BJ17S 

03/01 100.0000 

07/06 1002100 

11/96 10&25 

02/01 102-17 

lows 97-10 

11/01 104-2B 

11/21 106-18 

York dooms 
s In decimal 


VMM 090 

838 S 45 

8.77 BJ4 

7.93 B3P 

asi 8-72 

aw 0.10 

&53 H.ftS 

6J)1 8J4~ 

1&47 1245 


848 am 

11.74 11.78 

9.79 10.00 

a57 9.79 

9.32 9m 


London dcalng. *dnnotoa Now Yoric dooms 
Prtcaa: US. UK In 32nda .. oftere m decimal 

The yield on the benchmark 
No 129 issue opened at 5J3S per 
cent and moved to 532 per cent 
before closing at 5.34 per cent. 
The unsecured overnight call 
money rate traded at around 
5& per cent, shandy down from 
its level of 5ft per cent at the 
previous close on December 31. 
Three-month certificates of 
deposit traded at around 5.4 
per cent 


VWdBt Local market standard 
TtatnletJ omATLAS Price Source* 

The Ministry of Finance is 
expected to auction Y800bn to 
Y900bn of January 10-year 
bonds later this week. The 
coupon on the new issue 1 b 
expected to be around 5.5 per 
cent to 5.6 per cent. The 
coupon on the December issue 
of 10-year government bonds 
was 6 per cent, but yen bond 
yields have dropped since 
then. 


Nymex seeks overnight success with Access 

Barbara Durr looks at the race to round-the-clock electronic trading of energy futures 

N YMEX, the world’9 believes that with 20 per cent But Nymex officials were tracts, or the number of con- chised by electronic trading 

largest energy futures of all world trade devoted to oil much chagrined when the tracts outstanding, is expected systems, said Mr Gut tman 1) 

market, will this year and energy, it must increase CME suspended talks with to increase. And some traders allows them in essence to be is 


^Floating rat* note. If Inal terms. ■) Non-callabte- b) FungHWe 
2Sbp ovsr 3-month Libor. Non-callsbis. <Q Subordinated issue. 


N YMEX, the world's 
largest energy futures 
market, will this year 
join the ranks of exchanges 
using electronic trading 
systems. 

By doing so. some traders on 
the New York-based exchange 
foresee that more business will 
be concentrated at Nymex, pos¬ 
sibly robbing London's Interna¬ 
tional Petroleum Exchang e of 
trading volume. 

Nymex recently unveiled 
details of its plan to create a 
round-the-clock screen trading 
system which will be known 
as Access - standing for 
American computerised com¬ 
modity exchange system and 
services. 

The system has been devel¬ 
oped by American Telephone & 
Telegraph together with Task 
Management a software com¬ 
pany. Among its features will 
be a unique risk and credit 
control check 

Despite tiie doubts of floor 
traders who fear they may be 
gradually replaced by com¬ 
puter trading, the exchange 


believes that with 20 per cent 
of all world trade devoted to oil 
and energy, it must increase 
access to its market in off 
hours. 

Trading volume at Mymex 
has risen dramatically over the 
past five years, from just 14.7m 
contracts in 1986 to 42.4m last 
year. In the first week of 
November this year, volume 
was running somewhat below 
last year’s record pace at 34.7m 
contracts. 

The jump in trading volume 
has increasingly brought pres¬ 
sure on the exchange to pro¬ 
vide greater access to its mar¬ 
kets. Mr Lou Guttman, 
Nymex’s chairman, said the 
exchange believed it had to 
either extend floor trading 
hours to triple shifts or develop 
a screen trading system. 

So more than two years ago 
Nymex became the first 
exchange to seriously consider 
becoming a partner in the Chi¬ 
cago Mercantile Exchange's 
Globex electronic trading sys¬ 
tem. “We knew what our needs 
were." said Mr Guttman. 


But Nymex officials were 
much chagrined when the 
CME suspended talks with 
them in 1990 to bring in as a 
partner the Chicago Board of 
Trade, the world's largest 
futures exchange and the 
CME’s traditional rival. 

instead of waiting for the 
Chicago exchanges to return to 
negotiations with Nymex, the 
New York exchange decided 
early last year to cut a path on 
its own. It now regards that 
decision as an especially wise 
one given the repeated post¬ 
ponement of Globex. 

Nymex intends to have its 
own Access system up and 
running by the end of 1992 
with contracts listed for crude 

Oil, hRating oil, gasnlinp and 

platinum. Current plans are for 
the system to operate from 
5pm to 8am the next day. New 
York time. Nymex’s normal 
market hours are from fUOam 
to 3.10pm. 

Because energy traders will 
be able to enter or exit the 
market overnight in the US. 
open interest in Nymex con¬ 


tracts, or the number of con¬ 
tracts outstanding, is expected 
to increase. And some traders 
believe that fewer will resort to 
London’s IPE if they can do all 
of their business on a 24-hour 
basis in the US. 

Speculators who normally 
would not wish to hold any 
position overnight, now will be 
able to in the knowledge that if 
they must unwind their posi¬ 
tions they can do so. 

T he Access system’s spe¬ 
cial real time credit and 
risk checking feature 
will in addition provide futures 
commission merchants control 
that not even Globex can yet 
offer. FCMs will be able to set 
limits by contracts or by a 
dollar figure on the customers 
that clear thro ugh them, each 
of whom will have a identifica¬ 
tion number. If that limit 
should be exceeded, the Access 
system will not accept the 
trade. 

This Is expected to help elim¬ 
inate the criticism by FCMs 
that they will be disenfran¬ 


chised by electronic trading 
systems, said Mr Guttman. It 
allows them in essence to be in 
control of their customer base. 

Nymex estimates that if 7,000 
to 8,000 contracts are traded 
per night, it will break even 
financially. It would not yet 
disclose how fees would be set 
except to say that these would 
be “commensurate with the 
level of trading activity and 
the costs of maintaining the 
system”. 

For the moment, Globex 
plans a credit control system 
that entails actions only after a 
trade is executed. While this 
improves the current human 
monitoring of trades, it does 
not offer a pre-order entry 
screening. 

Globex is expected to begin 
testing at the end of January 
and officials say they hope to 
be able to launch the system 
by the second quarter of next 
year. 

But with the rate of post¬ 
ponements of Globex, Access 
may have a chance to beat it to 
the launch pad. 
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UK COMPANY NEWS 


Fears of lower margins in 
higher Christmas sales 


By Richard Gouriay 

LADBROKE GROUP, the 
leisure company, yesterday 
began a season of retailers 
reporting how they had Eared 
over the Christmas holiday 
period amid signs that many 
may have sacrificed margins to 
achieve sales. 

Ladbroke said its Texas 
Homecare DIY subsidiary had 
raised sales by more than 15 
per cent in the ten days from 
Boxing Day to January 4. 
Boots should today make a 
statement about its last quar¬ 
ter sales, and Dixons, the elec¬ 
trical retailer, is due to report 
interim results tomorrow. 

These indications of con¬ 
sumer confidence and spending 
over Christinas follow disap¬ 
pointing sales at Ratners, the 
high street jewellers. Despite 
deep pre-Christmas price dis¬ 
counting. the resulting 
increase in sales was not sus¬ 
tained and the troubled retail¬ 
er's share price has fallen 
sharply. 

Mr Ron Treater, chairman of 
Texas, described the sales 
increase as very encouraging 
as it had come from only 3 per 
cent more space than last year. 

The announcement follows a 
mini-price war in the DIY sec¬ 
tor where retailers B&Q, 
owned by Kingfisher, and Do- 



From left to right: Cyril Stein, Ladbroke, Sir James Blyth, 
Boots and Stanley Kalins, Dixons 


tt-afl, owned by WH Smith and 
Boots, have intensified compe¬ 
tition in selected areas. 

Mr John Richards, analyst at 
Smith New Court, said Texas's 
sales figures should not be 
interpreted as a sign of a sig¬ 
nificant upturn in the DIY 
market The aggressive dis¬ 
counting that B&Q and Texas 
have been doing appears to 
have been at the expense of 
their weaker competitors, nota¬ 
bly Do-lt-alL” 

Analysts pointed ont that 


hastily arranged price dis¬ 
counting and planned price 
cutting campaigns have a 
markedly different impact on 
profitability. When Texas cut 
25 per cent from all prices for 
two weekends last November, 
it arranged that its suppliers 
should swallow some of the 
discount in return for higher 
volume. Hurriedly arranged 
sales after stock has been 
bought, on the other hand, 
slice profits straight off a 
retailers bottom line. 


Europe tops company shopping lists 


THE US ceded its position as 
the most favoured market for 
acquisitions by UK companies 
to continental Europe last 
year, according to a survey of 
UK companies' acquisitions 
and divestments in the US con¬ 
ducted by JP Mervis, the corpo¬ 
rate finance advisers, writes 
Michiyo Nakamoto. 

UK companies spent $2£bn 
(£i-59bn) to buy 113 companies 
in the US in 1991, compared 
with a total of $&5bn spent on 
150 acquisitions in Europe. 
Almost as much - $2.7bn - 


was realised from US sales. 

The value of British acquisi¬ 
tions in the US last year was 74 
per cent down on the near- 
Sllbn spent in 1990 and 91 per 
cent lower than the 1988 peak 
of $33.5bn spent on 425 US com¬ 
panies. 

Most sectors experienced a 
waning of interest A notable 
exception was the medical 
industry where the value of 
acquisitions increased from 
S25m to $238m and the number 
of companies bought remained 
at five. 


CARIPLO 

NOTICE 


The food, beverages and agri¬ 
culture sector was another 
exception, with the value of 
acquisitions more than dou¬ 
bled to $233.2m ($101.5m) 
despite a drop in the number of 
companies acquired from seven 
in 1900 to three. 

The natural resources explo¬ 
ration and services sector fell 
from the top position In 1990 
with $2J>2bn to $99m. The con¬ 
sumer products and services 
sector came top this year with 
S638m of acquisitions. 

See Lex 


To the holders of those of the:- 


DKK 250,000,00010 3/8 per cent Depositary Receipt Due 1993 
ECU 100,000,000 7 3/4 per cent Depositary Receipts Due 1995 
Japanese Yen 3,000,000,000 Step-Up Coupon Depositary Receipts due 1992 Japanese 
Yen 10.000.000,000 Floating Rate Depositary Receipts due 1993 
U.S. $ 100,000,000 8 5/8 per cent Depositary Receipts Due 1993 
Japanese Yen 10,000,000,000 5 per cent Depositary Receipts Due 1993 
Yen 5,000,000.000 7 per cent Dual Currency Depositary Receipts Due 1993 
U.S. $ 60,000,000 10 3/8 per cent. Depositary Receipts Due 1999 
Japanese Yen 3,000,000,000 6 per cent Variable Redemption 
Depositary Receipts Due 1996. 

¥ 2,000,000,000 6 per cent Nikkei Bull Depositary Receipts Due 1992 
ECU 100.000,000 9 1/4 per cent Depositary Receipts Due 1994 
Yen 10,000,000,000 6.25 per cent Depositary Receipts Due 1993 
Yen 10,000,000,000 Floating Rate Depositary Receipts Due 1995 
Yen 11,000,000,000 7 per cent Depositary Receipts Due 1995 
Yen 10,000,000,000 7 per cent Depositary Receipts Due 1996 
U.S. $200,000,000 8 3/4 per cent Depositary Receipts Due 1998. 


ECU 78,030,000 Annual and Rolled-Up Interest 
Depositary Receipts Due 2000 

USS 40,000,000 Step-Down Coupon Fixed/lnverse Floating Rate 
Depositary Receipts Due 1995 

Yen 5,000,000,000 6.6 per cent Depositary Receipts Due 1997 


presently outstanding 
(The First Depositary Receipts and 
foe Second Depositary Receipts 
together, foe "Securities!) 
of 

Cassa di Risparmlo delle Provincie 
Lombarde ("CARIPLO") (renamed FONDAZIONE 
CASSA DI RISPARMIO DELLE PROVINCIE LOMBARDE "FONDAZIONE") 
constituted, respectively, by the Trust Deeds dated I3fo June, 1986 and 13th August, 
1990, by supplemental Trust Deeds dated 26fo January 1987, 17fo February 1987, 
18fo August 1987, 12th January 1988, 14th March, 1988, 20th June 1988, 18th July, 
1988.16th March, t989. 17th May, 1989, 31st July 1989, 14th November, 1989, 22nd 
December, 1989, 25fo January, 1990, 23rd February, 1990, 18th January, 1991, 3rd 
July, 1991, 20th December 1990 and 9th October, 1991 (together, the Trust Deeds"), 
all made between CARIPLO and The Law Debenture Trust Corporation p.I.c. as 
Depositary Trustee other than the Trust Deeds dated 13th August, 1990, 20th 
December, 1990 and 9th October, 1991 which were made between CARIPLO and The 
Law Debenture Trust Corporation (Cayman) Limited as Depositary Trustee. 

B. Certificates of Deposit of CARIPLO outstanding. 

NOTICE IS HEREBY GIVEN TO THE HOLDERS THAT: 

1 . With effect from 20th December, 1991, as part of foe reorganisation of CARIPLO 
pursuant to La No. 218 of 30th July, 1990 (foe 'Amato law") and legislative decree 
of 20th November 1990, of the Republic of Italy, CARIPLO transferred all of its 
assets, rights and obligations to CARIPLO-CASSA DI RISPARMIO DELLE 
PROVINCIE LOMBARDE S.p.A. f SPA" ) (a subsidiary of FONDAZIONE. 
incorporated with limited liability in foe Republic of Italy, wholly owned by 
FONDAZIONE). 

2. Each of the Depositary Trustees for the Securities has been advised that by 
operation of Italian Law, SPA., will become the principal debtor in respect of the 
deposits relating to each issue of Securities, with the FONDAZIONE remaining 
absolutely and unconditionally liable therefor, together with the SPA and each 
Depositary Trustee has entered Into documentation to make the appropriate 
modifications to foe terms of foe Securities to reflect the transfer of CARIPLOs 
liabilities to SPA under Italian Law and to give effect to the transfer under English 
Law. 

3. Copies of the amending trust deeds affecting such substitution and transfer of the 
deposits in respect of which the receipts were Issued are available for inspection 
by the Holders of foe relevant Securities at foe respective offices of foe Paying 
Agents appointed in respect of the relevant issue of Securities. 

4. The obligations of CARIPLO under each of its Certificates of Deposit presently 
outstanding will be performed hereafter by SPA. 

Dated 20th December, 1991. 


Bunzl pulls 
out of food 
distribution 
in the US 

By Bronwen Maddox 

BUNZL, the packaging 
di strib uto r , plastics and ciga¬ 
rette filter company, yesterday 
completed the closure of its 
Californian food distribution 
activity, a farther step in 
reversing the group's ambi¬ 
tions expansion in the 1980s. 

The closure of Collins Food¬ 
service and Corsaro Produce, 
which will eliminate losses of 
about $500,000 (£275,000) a 
month. Is the most significant 
step taken by Mr Anthony 
Habgood since he became chief 
executive in Angnst 199L 

Mr Habgood said yesterday 
“It was my decision to shot 
them down if there were no 
buyers by the end of Novem¬ 
ber.'* 

The group acquired the busi¬ 
nesses in May 1987, paying a 
total of $40m, but will realise 
less than 20 per cent of that in 
shutting them: $4m from stock 
and fixed assets and several 
million dollars from outstand¬ 
ing trade debts. 

Within three years com¬ 
bined turnover Had fa non by 
more than 20 per cent to 
$241m In 1990 producing 
losses of $7m. In the year 
before they woe acquired they 
made pre-tax profits of $6m on 
turnover of about $300m and 
had net assets of $ 20 .5m. 

Bunzl said that a foil provi¬ 
sion for the food losses had 
ipm made in 1990 annual 
accounts and in Hw in te rims 
to end-June 1991. It did not 
expect the exit to generate far¬ 
ther costs. 

The move into food distribu¬ 
tion was one of several unsuc¬ 
cessful strategies In the past 
five years initiated by the pre¬ 
vious chief executive Mr 
James White, who left in 
November 1990. 

Following its success in 
building a US network In 
paper distribution in tbe mid 
1980s, and anticipating the 
maturity of that business, file 
group attempted to build US 
distribution networks in food, 
building products and electri¬ 
cal products. 

However, papa* distribution 
has continued to grow 
strongly, in contrast to the 
diversifications. 

Financial constraints 
prompted the g r oup to sell the 
electricals business in 1989, 
just two years after acquisi¬ 
tion, although it realised a 
profit. Building products have 
been hit by the severe US 
bousing and construction 
recession. 

Mr Habgood said: Til cer¬ 
tainly wait for much better 
economic conditions to assess 
the building products poten¬ 
tial, and unlike the food com¬ 
panies, while they are not 
making money they are not 
bleeding." 


Fraud probe into 
leisurewear theft 

By Jane Fuller 

The Greater Manchester 
Commercial Fraud Squad Is 
looking into the alleged theft 
of between £300,000 and 
£400,000 of sports and leisu¬ 
rewear from a subsidiary of 
French Connection. 

Bukta Connection, had 
£ 2 .8m of exceptional costs In 
tbe six months to July 31. 
These took account of the 
allegedly stolen stock, which 
Includes shell suits (light¬ 
weight shiny leisurewear) and 
the strips of some first divi¬ 
sion football teams. 

Bukta Itself complained to 
Greater Manchester Police, 
which confirmed that the 
fraud squad was looking into 
tbe alleged theft of assets by 
former employees. 


Irn-Bru 
helps lift 
AG Barr 

AG BARR, the Glasgow-based 
soft drinks manufacturer, lifted 
pre-tax profits by £369,000 to 
£4.75m in the year to October 
36, a "more than satisfactory 
result", according to Mr Robin 
Barr, chairman. 

Trading profits were down at 
£5.66m (£6.03m). But lower net 
interest, dividend received of 
£1.5iin (£i.64m), and an excep¬ 
tional credit of £6014)00 from a 
settled fire insurance claim, 
boosted the pre-tax figure. 

Turnover rose fractionally to 
£90m (£89.8m), reflecting, Mr 
Barr said, a poor second half 

because of “the disappointing 

summer weather, the rise in 
VAT and the recessionary con¬ 
ditions”. All these factors, as 
well as the fragility of con¬ 
sumer confidence, had an 
effect on the market, he said. 

Sales of the Ban- brands con¬ 
tinued to grow, due to 
improved distribution and the 
greater public awareness - 
particularly in the case of Im- 
Bru - resulting from higher 


Boom! Crash! Popcorn whizz bangs pan 

Peggy Hollinger on Ken Lewis, Nicholas Saphir and Butterkist 

M R NICHOLAS Saphir But Hunter says its biggest 
has lost his taste for mistake was to agree an unfa- 
popcorn. That innoc- vourable earn-out on the pur- 


M R NICHOLAS Saphir 
has lost his taste for 
popcorn. That Innoc¬ 
uous confection brings back 
had memories to the chairman 
of Hunter Saphir. the fresh pro¬ 
duce and herbs and spices 
group. 

Just two weeks ago, Hunter 
Saphir sold Butterkist, the tof¬ 
fee popcorn manufacturer, for 
£2 An to privately-held Portfo¬ 
lio Foods. The sale was com¬ 
pleted only four years after 
Hunter bought Butterkist for 
£19m in cash and shares - 
although the cost to tbe 
company was l oo s e r to si 2 m . 
according to Mr Saphir. 

The sale to Portfolio - and 
the resultant loss of more than 
100 jobs - has aroused the 
anger of shareholder and for¬ 
mer Butterkist owner. Mr Ken 
Lewis. Mr Lewis, who became 
a multi-millionaire as a result 
of the sale to Hunter at a price 
which he himself agrees was 

tOO High claims the h i min as s is 

worth up to £5m. 

Mr Saphir, for his part, 
maintains that the company 
got the best price in the short¬ 
est amount of time possible for 
a loss-making business. “The 
offer was very quickly on the 
table," he says. Yet it is 
believed that Portfolio was 
offered an exclusive opportu¬ 
nity to bid for Butterkist. 

The only sure thing appears 
to be Portfolio’s acquisition of 
more than 80 per cent of the 
butter toffee popcorn market 
The Office of Fair Trading said 
yesterday it was reviewing the 
deal, although there was some 
confusion as to how candycorn 
should be classified - as pop¬ 
corn or as confectionery. 

Butieridst’s history and the 
passions which surround it are 
as volatile as the popcorn 
itself. Under Mr Lewis’ stew¬ 
ardship Butterkist more than 
trebled its profits in two years. 
Within a similar period, he 
says, Hunter let the business 
run down. When Hunter sold 
Butterkist, the business was 
losing up to £50,000 a month. 


But Hunter says its biggest 
mistake was to agree an unfa¬ 
vourable earn-out on the pur¬ 
chase and a deal whereby Mr 
Lewis had complete control of 
marketing and distribution. 

Mr Lewis took over Butter¬ 
kist through a £3m manage¬ 
ment buy-out in 1986. Then, as 
in recent years, the popcorn 
industry was in the throes of a 
fierce price war. When he sold 
the business in 1987 to Hunter 
Saphir, Butterkist was making 
annual profits of £535,000. 

The deal agreed by Hunter 
included a £6-3m acquisition 
price, backed up by a two-year 
earn-out - 4.5 times any profit 
above £595,000. Within a year, 
Butterkist was making profits 
of £1.5m. The following year, it 
reported more than £2xn. 

“We were pleasantly sur¬ 
prised and a little concerned,” 
says Mr Saphir. “We didn't 
expect profits to climb as fast 
as they did.” 

How Mr Lewis achieved 
these profits is up for debate, 
but it would appear that But¬ 
terkist moved into supermar¬ 
kets, which gave the operation 
a significant boost, and produc¬ 
tion was operating 

round-the-clock. Also, margins 
- at between 60 and 70 per 
cent gross, according to a rival 
popcorn manufacturer - were 
much higher than was com¬ 
mon in the £25m-per-year can- 
dycara market 

Mr Lewis was also 
well-known in the industry. 
Hie former managing director 
of Butterkist began at the pop¬ 
corn factory more than 25 
years ago as a truck driver. A 
loading manufacturer says he 
was a popular figure who 
inspired considerable customer 
loyalty. 

Loyalty will only go so far, 
however, and is significantly 
curtailed when it dents the 
purse. Butterkfafs high margin 
was a golden opportunity for 
Bard Brothers, a subsidiary of 
Portfolio Foods, to take busi¬ 
ness. By 1990. the rival popcorn 
manufacturer had moved 



Butterkist a painful and sticky saga for Hunter Saphir 


aggressively into the market, 
slashing prices and sparking a 
war in which Butterkist was 
seriously wounded. 

After Mr Lewis left, Hunter 
backed the brand through tele¬ 
virion advertising, introducing 
novelty products such as Teen¬ 
age Mutant Ninja popcorn, and 
increasing capacity for the 
expected market growth. Mar¬ 
gins were also gradually 
reduced, although they were 
still higher on average. 

Something went seriously 
wrong, however the expected 
growth never appeared. The 
extra capacity lay dormant and 
Butterkist began to go stale. 
Bard had snapped up 40 per 
cent of the market by last year 
and claims it was on target for 
more than 50 per cent, before 
buying Butterkist. 


By the middle of 1991 Hunter 
was carrying a business laden 
with over-capacity and plung¬ 
ing marg ins. To make matters 
worse, the rest of the group 
was under pressure. A take¬ 
over approach - believed to be 
from Dalgety - collapsed, and 
the group had just completed 
an expensive refinancing. 

So, without the management 
resources or will to t ack le But¬ 
te Host's problems, the busi¬ 
ness was sold. Mr Saphir says 
the experience has taught him 
some tough lessons: “It was a 

painful saga." 

Painful not only for Hunter, 
but also its shareholders. 
These include Mr Lewis who 
has seen part of his profit on 
the original sale - 400,000 
Hunter shares - fall in value 
from £I- 2 m to £2D4jnO. 


World markets slowdown hits Carclo 


By Mlchlyo Nakamoto 

CARCLO ENGINEERING, which 
manufactures products for the textile, 
automotive and aviation industries, suf¬ 
fered a 33 per cent drop in interim pre-tax 
profits to £2.87m. 

The downturn, from a previous £L31m, 
was a result of the core divisions being hit 
by the slowdown in world markets. 

A widespread fall in demand over the 
six months to end-September put pressure 
on margins and led to a sharp decline in 
operating profits to £ZS4m (24m) on lower 
turnover of £38.6m (£42.4m). 

Earnings per share fell to 4£p (73p) but 
the interi m dividend is maintained at L7p. 

The card clothing division, which pro¬ 
vides products used in combing fibres in 


preparation for spinning to the textile and 
machinery industries, saw the greatest 
iImHiw in o perating profit - down 38 per 
cent to Elm. 

Mr John Ewart, chairman, said the divi¬ 
sion's UK businesses did somewhat bette 
thanthe businesses in the Netherlands and 
France. 

That was due to the export strength of 
the UK businesses which supply mills and 
machinery manufacturers in Wngiish and 
Spanish speaking markets, including the 
Middle East, the Far East and South Amer¬ 
ica. 

In the general engineering division, 
GDIs, the control rahj^s manufacturer, was 
able to buck the overall trend and enjoy 


increased demand. 

The operation saw increased demand 
from its main customer. Ford Motors, 
where it derives 85 per cent of its turn¬ 
over. 

supplies Ford with products for its 
export market where production figures 
have been resilient in contrast to the 
depressed UK car sales market. 

Carclo is sailing Bran tons, a steel wire 
manufacturer based in Scotland part 
of its wire division. The decision came as 
Bruntons incurred a loss of £400,000 on 
lower sales and was based on the board's 
view that the company does not fit in with 
its longer term strategy for the single 
European market 


Bromsgrove may launch 
offer for GW Thornton 

By Paul CheeaerlgM, Midlands Correspondent 


Boardroom reshuffle 
at loss-making Aviva 


BROMSGROVE Industries, the 
Birmingham-based specialist 
engineering conglomerate, yes¬ 
terday looked to be about to 
make an agreed hid for GW 
Thornton, the Sheffield-baaed 
engineering company. 

Both companies asked for 
their shares to be suspended, 
Bromsgrove "pending an 
announcement" and Thornton 
because of discussions which 
may to a bin 

Bromsgrove shares were 
unchanged on the Friday dose 
at L3ip for a capitalisation of 
£56^m. Thornton's suspension 
price of 150p, again unchanged, 
valued the company at £92m. 

If the deal goes ahead, it will 
be Bromsgrove's second acqui¬ 
sition in a month. During 
December it made a £2 An cash 
and shares takeover of imhee h 
Group, taking it into environ- 


the company’s production and 
distribution arrangements. 

Earnings rose to 17.28p 
(16.03p) and a final dividend of 
4-3767p makes a 5.46p (5.2p) 
total. 

Deadline for 
AmBrit offers 

Pittencrieff, the oil and gas 
explorer which is bidding for 
AmBrit, the struggling 
USM-quoted oil company, said 
its offers were final and would 
not be revised or extended. 

AmBrit shareholders were 
told that acceptances should be 
received by no later than lpm 
on January 9. 

Airtours finks 
with five agencies 

Airtours, the package holiday 
company which was consider¬ 
ing buying a travel agency 
chain, has signed long-term 


mental engineering. 

Thornton's main business is 
pre cisi on forgings for the aero¬ 
space industry, a ne a t fit with 
Bromsgrove’s existing aero¬ 
space engineering interests. 
Bromsgrove, in Its half year to 
last September, and Thornton, 
in its full year to September, 
both managed to increase trad¬ 
ing profits in aerospace mar¬ 
kets in spite of a general down¬ 
turn in the industry. 

Thornton has been expand¬ 
ing its int e rests in tbe ortho¬ 
paedic market, a sector where 
Bromsgrove has no involve¬ 
ment 

During the year to last Sep¬ 
tember Thornton made protax 
profits of £L6m on turnover of 
£DL8m. In the six months to 
September 30 Bromsgrove 
reported profits of £3JSm pre¬ 
tax on turnover of £39.4m. 


NEWS DIGEST 


agreements with five large 
agencies. 

The agreements, which will 
operate for three to five years, 
secure the distribution of Air- 
tours’ holidays at commission 
of less than 12.5 per cent 

Loan Poly is one of the five, 
as is Pickfords Travel Services. 
The other three are Thomas 
Cook & Sons, AT Mays and 
Hogg Robinson. 

£10m buy-out at 
Samuel Banner 

Samuel Banner, the solvent 
and chemicals blender, has 
been bought by its manage¬ 
ment In a £iOm deal, after run¬ 
ning out of Banner family 
members willing to run It. 

The buy-out was brokered by 
Ridtitt Mitchell & Partners, 
the Manchester-based corpo¬ 
rate finance adviser, and 
backed by 3i and Charterhouse 
Development Capital 

Tbe company had about 60 


DIVIDENDS ANNOUNCED 


Below the line there was an 
extraordinary charge of 
£9624)00 (£511,000) representing 
the final cost of restructuring 





Correa - 

Total 

Total 


Current 

Date of 

pondlno 

for 

last 


payment 

payment 

dividend 

year 

year 

.fin 

.Int 

4.3767 

1.71 

Apr 7 
Mar 13 

4.1187* 
1.71 

6.48 

5? 

7,81 

.Jin 

1.35 

Apr 16 

1.35 

22 

22 


Bair (AG)-fin 4.3767 Apr 7 4.1167* 6.48 52T 

Carclo Eng -Int 1.71 Mar 13 1.71 - 7,81 

SoundbacaS -Jin 1.35 Apr 16 1.35 22 22 

Dividends shown pence per share net except where otherwise stated, 
‘Equivalent after allowing lor scrip Issue. §USM stock. 


By Jane Fuller 

MR GRAHAM Ferguson Lacey, 
the evangelical preacher who 
heads the group that recently 
bought Land’s End and John 
o'Groats, has become deputy 
chairman of Aviva Petroleum, 
a Texas-based but London- 
quoted oil and gas company. 

Mr Lacey, who made his 
name as a controversial entre¬ 
preneur in the 1970s, is presi¬ 
dent and chief executive of 
Gulf Resources & Chemical 
Corp, which Increased its stake 
in Aviva from 17 per cen t to 
nearly Z1 per cent last Novem¬ 
ber, when Mr Lacey initially 
became chief executive. He is 
one of four Gulf directors who 
occupy non-executive roles on 
Aviva's board. 

Mr Denys Milne, who used to 
be a BP director and is still 
involved with the Weir Group, 
the Glasgow-based engineering 


shareholders, all descended 
from or related to or connected 
with the founders. About half 
the equity was held by Mr 
Christopher Banner, managing- 
director tor 17 years, and his 
family. Mr Banner wfil stay on 
as non-executive chairman 

N&P purchases unit 
trust company 

National & Provincial, the sev¬ 
enth largest UK building soci¬ 
ety, has bought Key Invest¬ 
ments, a unit trust company, 
from Capel-Cure Myers Capital 
M a n ag e m e nt Holdings. 

The deal will enable N&P to 
sell unit trusts through its net¬ 
work of 318 branches via finan¬ 
cial advisers. 

Capel-Cure will continue to 
ha n dl e Key’s fund manage¬ 
ment and registrar administra¬ 
tions. Key and its products are 
likely to be renamed and given 
N&P branding. 

Platignum returns 
to the black 

Tight cost controls helped push 
Platignum, the pen imiwr 
office equipment manufac¬ 
turer, back into profit with 
£192,000 pre-tax in the six 
months to September 30 . 

This compared with a 
£331,000 loss last time and was 
achieved despite sales failing 


concern, has been appointed 
cfau nnan Qf^rita^rafjlactog 

resigned.' Mr Ron Suttifl, tbe 
only executive director, 
becomes president an d chief 
executive. I'm now on my 
fourth - or is it my fifth? - 
chairman since 1985,” he ea <d_ 

Tbe company is involved in 
exploration and drifting in the 
US, Alberta and Columbia. 
GnJf Resources has taken a 
much stronger Interest since 
increasing Its stake over the 
equity acco unting threshold. 
Mr Suttill said Gulf might buy 
more sto res, posriWy through 
supporting a rights Issue. 

Aviva, which lost $3J2m 
(£l.75m) in the first half of 
1991,_ plans to seek a US listing 
on either the Nasdaq over-the- 
counter market or the Ameri¬ 
can Stock Exchange. 


from £iGm to £8£9m. 

Earnings per share mnw out 
at 0.09p (losses 0.16p). 

Soundtracs shows 
second half recovery 

Soundtracs, the USM-quoted 
audio console manufacturer, 
overcame a poor first half to 
report pre-tax profits margin¬ 
ally ahead in the 12 months to 
November 6. 

The full-year outcome - 
£545.899 against E544J2G6 - fol¬ 
lowed a 48 per Rent contraction 
at the interim stage. 

Turnover was little ph^wg wd 
at £3.86m. Bawifo g s emergedat 
3.79p (3.53p) and a final divi¬ 
dend of L35p makes a main¬ 
tained 2Jtp total. 

TSB closes private 
Luxembourg aim 

TSB, the sixth largest UK 
banking group, is to close 
down TSB Private Rank inter: 
national, its loss-making Lux¬ 
embourg private banking oper¬ 
ation set up in 1387. 

Tbe operation became part' 
of the ffili Samuel Private 
Banking Services fo July last 
year. It employs 42 people. Hill 
Samuel said yesterday that the 
decision to shut down the open 
ation followed a strategic 
review of the group's private 
banking activities. 
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They both drive on the left, 


and a fine quality tweed 
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Apricot computers, that is. Because today, Apricot Comput- Electric—an enterprising and mutually beneficial grouping of-the-line performance and product excellence. 
ers4s a part of Mitsubishi Electric, and as the core of their that includes VCR and TV production centres in Scotland. An open-border, open-minded approach to the future 
de^top computer division,'it enjoys the enthusiastic sup- Research and production facilities in Europe. And a that Mitsubishi Electric intends to develop even further 
peat of their network in Japan and around the world. London-based component purchasing centre that recog- as we all come to realise that as different as we’re bom to 
The same support given to all members of Mitsubishi nises no borders in its search for quality, reliability, top- be, were really as similar as we choose. 
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COMMODITIES AND AGRICULTURE 


Major urges UK farmers 
to get closer to markets 


By David Blackwell in Oxford 

UK FARMERS, hard pressed 
by falling incomes, should get 
closer to the markets they are 
aiming for and concentrate on 
adding value, the prime minis¬ 
ter said last night 

Considerable uncertainty 
surrounds the outcome of the 
current Gatt talks and Com¬ 
mon Agricultural Policy 
reform plans. Mr Major said, 
but it was clear that farmers 
faced increased competition, 
the wider European Commu¬ 
nity market from the end of 
the year, and lower levels of 
price support 

The prospects were uncer¬ 
tain to bleak for farming, 
“even though the rest of the 
economy is beginning to 
emerge from recession", he 
said. But It was not possible to 
continue present production 
patterns and price support 

“The key to surviving in this 
new environment will be the 
ability to respond rapidly to 
consumer demands," be told 
the annual dinner of the 


Oxford Fanning Conference, 
which this year Is subtitled 
“Prosperity Through Excel¬ 
lence”. It was not just a matter 
of efficiency - UK farmers 
were among the most efficient 
in Europe, he said. Quality was 
needed, and some farmers 
would have to change both 
their production and selling 
methods. 

The government believed the 
answer most lie In better col¬ 
laboration between farmers, 
said Mr Major, although that 
does not necessarily mean clas¬ 
sical cooperatives. He referred 
to a recent seminar in Down¬ 
ing Street involving both food 
producers and retailers. The 
retailers promised to target 
opportunities for UK supply for 
food and food products; to offer 
a more open-door policy to pro¬ 
ducers; to second managers to 
help producers meet market 
requirements; and to declare 
the country of origin on own 
label products. 

“The opportunity is there for 


more British producers to sup¬ 
ply our supermarkets. They 
must grab this opportunity 
with both hands.” he said. The 
size of the UK food trade gap 
was itself an indication of the 
size of the market farmers had 
to tap. “If British farmers can 
meet the high standards 
demanded by their customers 
in the food manufacturing and 
retail sectors, they will greatly 
benefit, not simply through 
recapturing their own domestic 
market, but in penetrating 
markets elsewhere in the 
community." 

Mr Major told the 400 dele¬ 
gates that CAP spending would 
be right op against Its limits 
this year. He criticised the 
CAP for not operating in the 
interests of producers, consum¬ 
ers or taxpayers. “And it also 
led to the absurd prejudice that 
fanners are living in the lap of 
subsidy when In reality your 
Income is falling . Further 
reform is essential. Fanning 
cannot go on as at present” 


De Beers’ diamond sales hold up 


By Kenneth Gooding 

DIAMOND SALES by tbe 

Central Selling Organisation, 
through which De Beers of 
South Africa controls 80 per 
cent of world rough (uncut) 
diamond trade, last year fell by 
6 per cent or US$240m from the 
1990 level to $3.927bn. 

The CSO said demand for 
both uncut and polished dia¬ 
monds was “flat" for the whole 
of last year and no rebound 
could be expected until 1993. 

The sales figures were at the 
upper end of analysts’ expecta¬ 
tions - forecasts ranged 
between $3-6bn and $4 bn. Ana¬ 
lysts said the results illus¬ 
trated bow the CSO has been 
able to sustain the diamond 
market in the most dire condi¬ 
tions. In 1991 It had to cope 
with recession, the Gulf war 
and the inability for much of 
the year of the Indian cutting 
houses to pay for diamonds 
because of their government's 
foreign exchange restrictions. 

“This is a very good result 
and will please a lot of people,” 
said Mr Vincent Tattersall, 
analyst with Williams de Broe, 
stockbrokers. “The [diamond] 


CSO diamond sales 
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trade is lacking in confidence 
and this will give it heart” 

The CSO also reassured trad¬ 
ers by saying that its $Sbn five- 
year deal to market Soviet 
rough diamonds would con¬ 
tinue with a new partner, Ros- 
almazzoloto of Russia. The 
CSO has also recently con¬ 
cluded new five-year market¬ 
ing agreements with Angola, 
Australia and Botswana. 

The organisation will also 


maintain promotional spending 
on diamonds at about $150m. 

“Stocks are not overly high 
in the major consumer markets 
which means that, once a bet¬ 
ter consumer environment 
takas shape, increased demand 
for rough diamonds should fol¬ 
low.” the CSO stated. 

The organisation insisted 
that the highly-publicised 
financial problems of two big 
jewellery chains, ftates in the 
US and Ratners of the UK, was 
unlikely to make much of a 
difference to the diamond mar¬ 
ket “except for sentiment”. 

The CSO has not increased 
prices since March 1980 (when 
they rose by an average of 5.5 
per cent). Against calls for a 
March increase, the organisa¬ 
tion said yesterday: “You can 
only think about price 
Increases when the market can 
sustain them - and it does not 
look that way at the moment" 

In the two biggest retail mar¬ 
kets, analysts suggested that 
destocking by US retailers had 
probably ended but Japanese 
retailers would continue to 
destock for three months. 


Jamaica’s bauxite output rises by 5.5% 

By Canute James in Kingston 


JAMAICAN PRODUCTION or 
bauxite (aluminium ore) 
increased last year by 5.5 per 
cent to 11.5m tonnes, according 
to tbe Jamaica Bauxite Insti¬ 
tute. Production of alumina 
(aluminium oxide) was 3.01m 
tonnes, 5 per cent more than 
1990. 

Exports of crude bauxite ore 


in 1991 reached 4J3m tonnes, 
10.25 per cent more than 1990, 
That represented a slowdown 
in the growth of the Jamaican 
industry, the world’s third 
largest after Australia’s and 
Guinea's. 

In 1990 Jamaica's bauxite ore 
production increased by 19.8 
per cent, while alumina output 


grew by 30 per cent 
Mr Dentils Morrison, the 
institute’s director of econom¬ 
ics, said the fall in interna¬ 
tional aluminium prices had 
affected Jamaica's earnings 
from bauxite and alumina, and 
that the industry’s net earn¬ 
ings in 1991 of $240 were $30m 
less than In 1990. 


Precious 
metals in 
price tumble 

By Kenneth Gooding, 
Mining Correspondent 

PRECIOUS METALS prices 
tumbled yesterday as a wave 
of selling by fond managers 
started Is Japan and was car¬ 
ried over to Europe and then 
New York. 

Platinum touched the lowest 
level for nearly seven years in 
New York, driven down by 
worries about the US economy 
and the continuing poor pros¬ 
pects for car sales. About half 
of the platinum produced is 
used In automotive anti-pollu¬ 
tion catalysts. 

In f^inrinn platinum closed 
at $330.75 a troy ounce, down 
$6.25 from Friday’s dose. Sen¬ 
timent was not helped by news 
at the weekend that a strike at 
Impala's Bakokeng mine in 
South Africa bad ended. 

Gold crashed through the 
psychologically-important 
$350 an ounce level to close in 
London at $348.50, down by 
$3.65 from Friday’s dose and 
the lowest price since 
September. 

Meanwhile, silver lost 6.5 
cents an ounce to dose in Lon¬ 
don at $3.92. 

Mr Andy Smith, analyst at 
Union Bank of Switzerland, 
said: “The Japanese came back 
from holiday and sold gold 
and platinum. That started the 
fall. " He suggested that silver 
would recover rapidly and 
help gold prices back up again. 
But gold might first retreat to 
about $345 an ounce. 

He pointed out that yester¬ 
day's fall in precious metals 
prices was “paper driven" [or 
took place because of selling 
in the futures, not the physi¬ 
cal, market] and therefore 
should be more easily 

reversed. 

Physical demand for gold 
remained good m the Far East 
where the approach of the Chi¬ 
nese New Year, traditionally a 
time of buoyant demand for 
gold, had seen the premium 
for tael ban In Hong Kong 
widen yesterday to $2 an 
ounce from $1 last week. 


Taking plenty of food for granted 

Falling self-sufficiency matters because of the widening trade deficit 


I MAGINE PAYING the 
equivalent of two months' 
salary for a couple of kilo¬ 
grams of fat pork and having 
to queue for it for up to half a 
day with no guarantee that 
there would be any left when 
you reached the shop counter. 

This is the prospect facing 
the citizens ot Moscow and a 
great many of the cities of 
what used to be the Soviet 
Union this cold Russian Janu¬ 
ary. It really makes you appre¬ 
ciate an abundance of food, 
doesn’t it? 

Or does it? Apart from a few 
hiccups with sugar and pota¬ 
toes in the mid 1970s, British 
people have not experienced a 
shortage of any food or drink 
since the second world war and 
the few years of rationing after 
it Most of today’s consumers 
were not even horn then so 
perhaps we have come to take 
food for granted. 

The level of UK self-suffi¬ 
ciency in food that can be pro¬ 
duced in our clima te was about 
30 per cent during and just 
after the war years. Higher 
yields and greater farming effi¬ 
ciency raised this figure to 
nearly 80 per cent by the early 
1980s but it has slipped back 
since then to between 73 per 
cent and 75 per cent and the 
downward trend appears to be 
continuing. 

British self-sufficiency in all 
foods, including those from 
warmer climates, was just 56.4 
per cent in 1990. according to 
the Ministry of Agriculture, so 
the country is still heavily 
dependent on food imports. 

But does it matter you may 
ask. After all, there is plenty of 
cheap food on world markets. 
It might even be cheaper to 
import it rather than try to 
grow It at home. The problem, 
surely, is food surpluses? 

As you would expect, farm¬ 
ers. myself included, believe 
that it does matter, and not 
just because erf the effects on 
our incomes. Indeed the food 
and drink sector has become 
tbe largest single contributor 
to the UK's trade deficit at 



By David Richardson 


£6bn, or 42 per cent of the 
total. Furthermore, close to 6Q 
per cent of that figure is with 
northern European nations 
with climatic conditions simi¬ 
lar to our own. In other words, 
those imported products could 
just as easily have been grown 
at home. 

Even more worrying, for the 
government as well as for 
farmers, is that total food and 
drink imports into the UK vir¬ 
tually doubled during the 
decade 1980-90. Moreover, fore¬ 
casters have predicted that. If 
the trend is not halted, by the 
year 2000 Britain will have a 
food trade gap with northern 
Europe of well over £4bn. 

The reasons for all this are 
many and varied. They range 
from accidents of history to the 
changing tastes of British con¬ 
sumers returning from holi¬ 
days abroad. 

On the face of It, Britain ben- 
efitted from having its agricul¬ 
tural revolution in the Middle 
Ages and developing, thanks to 
the principal of primogeniture, 
an industry composed of yeo¬ 
man farmers surrounded by 
broad acres. 

In some parts of Europe the 
Code Napoleon still dictates 
that when a farmer dies his 
property be divided between 
his children, leading to the 
fragmentation of farms. The 
practice in Britain, where the 
eldest son normally inherits 
the land, may be seen by sec¬ 
ond and subsequent children 
as unfair but it has allowed 
efficient-sized holdings to be 
maintained. 


In retrospect, however, the 
small acreages run by Euro¬ 
pean farmers virtually forced 
them to co-operate In order to 
survive. Some of these longes- 
tablished co-operatives, which 
hnmTifl and market almost all 
of their members’ produce, are 
now huge and powerful. They 
are able to accept large orders 
for packaged produce amal¬ 
gamated from their members 
and to deal on equal terms 
with Mg retailers. 

Britain's farmers on the 
other hand did not see any 
need to co-operate. Further¬ 
more, when it was recognised 
In the depressed 1930s that 
there was a need for better 
organised marketing of farm 
produce, the solution adopted 
was statutory marketing 
boards, which, by guaranteeing 
to market their produce, 
tended to insulate farmers 
from the marketplace. 

It Is hardly snip rising there¬ 
fore that British farmers are 
poor co-operators, and that 
many of their recent efforts to 
organise have ended In tears. 

eanwhile the big 
supermarkets 
which are much more 
significant than in any other 
European Community country, 
claiming over 60 per cent of the 
food and drinks market 
between them - are tempted 
to buy abroad rather than from 
domestic producers, some of 
whom find it diffic ult to pro¬ 
duce the quality required In 
the quantities required. 

More recently the system of 
quotas imposed by the EC has 
Inhibited UK farmers from 
increasing production to sup¬ 
ply a bigger proportion of the 
home market. The EC milk 
quota, for instance, ensures 
that although British farms 
supply virtually all the milk 
required for liquid consump¬ 
tion, the UK has to import 35 
per cent of Its butter and 36 per 
cent of its cheese require¬ 
ments. 

Britain's EC sugar quota 
restricts UK production to Just 


56 per cent of Its requirements, 
while co-responsibility levies'- 
paid by UK fanners cm several , 
commodities the EC has a «n\- 
plus in but la which tills coun¬ 
try is not self-sufficient, act as 
a disincentive to production. - 

The food trade gap .could of 
course be improved by greater: 
exports of UK food or by suc¬ 
cessful import substitution,-, 
and many individual compa¬ 
nies, together with the promot¬ 
ional organisation Food from 
Britain, axe attempting both,-; 
The problem is lack of 
resources for advertising. 

Food from Britain for 
inctanro has a total budget of 
£7.7m (compared with a total 
UK food industry turnover of 
about £40bn) of which £&2tn 
comes from the agricultural 
industry and £4.5m from the 
British government. Similar 
organisations in France and 
Germany receive up to 10- 
times more government aid, as 
well as matching contributions 
from farmers. ~ ~ . 

As Mr Paul Judge, the FFB 
chairman, told an all-party 
House of Commons select com¬ 
mittee investigating the food 
trade gap last month: “It is 
hardly a level playing-field.” 

The danger is, it as a result 
of ever declining margins, UK 
food availability falls back fur¬ 
ther, big food processors may; 
decide to base themselves to¬ 
other EC countries and treat 
Britain as an offshore island to 
be supplied from the mainland. 
Indeed I understand that Cad¬ 
bury has already made such a 
move and other companies 
seem set to follow. 

The problem hardly com¬ 
pares In magnitude to that fac¬ 
ing Muscovites and St Peters¬ 
burgers. But at a time when 
the UK’s economy is not 
exactly booming it should 
surely concern the British gov¬ 
ernment that the balance of 
payments is being eroded in; 
this way. It certainly concerns 
me that, at a time when I am 
being urged to produce for the 
market, the market may be 
going elsewhere. 



Statoil buys 15% of Norwegian Frigg field licence 


By Karen Fossil in Oslo 

STATOIL, tbe Norwegian state 
oil company, yesterday 
improved its position for future 
gas exports to Britain by buy¬ 
ing 15 per cent of the Norwe¬ 
gian part of the Frigg field 
licence from Elf Aquitaine 
Norge, tiie Norwegian unit of 
Frances Sodete Nationale Elf 
Aquitaine. 

However, British Gas has 
broken off negotiations over 
baying Norwegian gas from 
tiie mid-1990s because tbe price 
was too high. 

The Frigg deal, the value of 
which has not been disclosed, 
lifts Statoil’s stake in the 
field's licence to 20 per cent, 
while reducing Elfs Frigg 
shareholding from 41.42 per 


cent to 28.42 per cent It covers 
only the Frigg field infrastruc¬ 
ture and not the few remaining 
gas reserves. 

The Frigg field, one of the 
oldest producing Norwegian 
gas fields, began production to 
1977. Last year’s production is 
estimated at 2.4bn cubic 
metres, down from a peak of 
2L5bn cum a year in the 1980s. 
The gas is forecast to run out 
between 1993 and 1997. 

Statoil said its stake in the 
field installations would now 
match more closely its stake in 
the Frigg-St Fergus pipeline, 
the only Norwegian gas pipe¬ 
line to Britain, in which it has 
a 24 per cent share. From 1998 
Statoil’s stake in the pipeline 


will rise to 29 per cent under 
an existing swap agreement 
with Elf. 

Mr Einar Berg, a Statoil 
spokesman, said that even 
when the Frigg field ran out of 
gas its installations would con¬ 
tinue to serve as 'an important 
transit centre for future Nor¬ 
wegian gas exports to Britain. 

Separately, Mr Berg con¬ 
firmed that British Gas had 
broken off negotiations with 
Gasforhandllngsutvalg (GFU), 
a three-company consortium 
headed by Statoil, which sells 
gas on Norway’s behalf. British 
Gas had been negotiating with 
GFU to purchase 5bn cumof 
gas, worth an estimated 
NKr4hn (£355m), annually from 


1995. Tbe gas, equivalent to 
just under 10 per cent of cur¬ 
rent UK demand, would have 
entered Britain through the 
Frigg-St Fergus pipeline. 

The company was negotia¬ 
ting with Norway to buy gas to 
replace the Frigg field's annin- 
ishing supplies. The field used 
to supply 25 per cent of UK 
demand, but now only man¬ 
ages eight per cent 

British authorities have yet 
to ratify a deal agreed last 
April in which National Power 
would buy 2.2bn cumof Nor¬ 
wegian gas annually for 15 
years from the mid-1960s. The 
deal - thought to be worth 
£15Gm - Is viewed as a test 
case for the UK government's 


policy towards Norwegian gas 
Imports following its last ntin- 
ute veto of the giant Sleipner 
deal In 1985. 

British authorities maintain 
that the 1977 Frigg gas treaty 
will have to be amended to 
allow more gas to flow through 
the Frigg-St Fergus pipeline.'’ 
Amendments to the treaty 
would have to cover issues 
such as jurisdiction and 
approval for gas from new 
fields to use the pipeline. 

Mr Berg said: “We do not 
view amendments to the treaty 
as an obstacle to approval of. 
the National Power deal or 
future new exports to Britain. 
We see it more as a formality 
then anything else.” 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

NICKEL prices touched 
seven-week highs at the London 
Metal Exchange yesterday before 
meeting profit-taking in after-hours 
trading. The three months delivery 
price peaked at $7,405 a tonne 
in thin afternoon trading as a rise 
encouraged by short-covering 
touched off stop-loss buying 
orders. Traders noted that 
sentiment had beer changed by 
Friday's late news of possible 
production cuts by Falconbrldge 
of Canada. The profit-taking 
trimmed the price back to $7,385 
a tonne at the final kerb close, 
but that was still $157.50 up from 
Friday's close. Copper prices were 
In retreat until the equalling during 
the afternoon of last May's 1961 
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lows (in dollar terms) encouraged 
support buying. Dealers said Far 
Eastern buying was also 
supportive. At the close the cash 
position was quoted at £1,134 a 
tonne, down £16.50 on the day, 
while the three months delivery 
position was at £1,162.75 a tonne, 
down £17. Zinc prices were also 
under pressure but, like copper, 
finished off the bottom. Dealers 
said the market again fell prey 
to long liquidation in fairly brisk 
afternoon trade. The cash price, 
which fell $26 on Friday, lost 
another $28 to close at $1,117 a 
tonne, while the three months 
quotation was $19 down at 
S1.086.50 a tonne. 

Complied from Reuters 
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165.25 

167.00 16100 

Feb 

166.75 

185.75 

18273 moo 

Mar 

186.60 

105.00 

186.50 18300 

Apr 

164.60 

164.00 

164.75 ! 62.25 

May 

164,00 

16350 

16440 161.50 

Jin 

185 J» 


185.00 16X50 

Jut 

157X0 

169.25 

157.00 165.00 

Aug 

166.50 

170.50 

168-00 16200 

Sop 

171.50 

17200 

171.00 169.50 


Tumovor 12236 (13999) lots ot 100 tonnes 


jBOBCa 

REUTERS (Base: September ie Wl 

-100) 1 

JbilB 

JenJS 

merit ago yr ago 

1334.3 

W1-2 

1521.2 

1608.7 

DOW JONES (Baatr. Dec. 311974 - 

100) 

J8A3 

J0n2 

mnth ago yr ago i 

Spot 110.05 
Futures 120J21 

10X68 

120.17 

114 at 
121.65 

12334 

12697 


COCOA - La n ting VOX Eflotme 



Close 

Previa us 

HlgtVLow 

Mar 

721 

732 

727 718 

May 

747 

750 

732 748 

Jui 

773 

753 

777 770 

Sap 

798 

807 

6Q2 7S5 

Dec 

832 

040 

635 828 

Mar 

861 

888 

805 868 

Mwy 

m 

884 

333 BTB 

Jut 

084 

900 

900 807 

Sep 

911 

916 

912 906 

Dec 

838 

941 

938 934 


Turno ver: 14007 (5343) tan omo tames 
ICCO Intflcator prions (SDRs per tonne). Dairy 
price tor Jen5 922.79 [82CL38) 10 Pay average 
tor Jena 961.76 (967.96) 


COmm - l .onds n FOX S/tome 



Close 

Previous 

High/Lovr 

Jan 

994 

983 

990 978 

Mar 

901 

90S 

090 975 

M«y 

ess 

906 

990 970 

Jul 

999 

980 

1006 990 

Sep 

1015 

994 

1020 


Turnover 7U7 (2205) lots of S tonnes 
ICO Indicator prices (US cento per pound) tor 
Jen-3: Comp, deity 81.51 (81.25) 1G day average 
8258 (6201) 

Sterling done January £541 . Meidi E 633 


HTTATOaS - London MX C/tonne 



Close 

Previous 

H/gh/Low 

Apr 

mo 

119.0 

119.5 11SS 

M«y 

1192 

137.3 

120.0 119.0 

Turnover 82 (56) lots of 20 tonnes. 

■OYAWAL - l 

MdaaPOX E/tonne 


Ctose 

Previous 

Mgh/Low 

Apr 

121.00 

122.00 

121.00 

Jun 

1HLS0 


11X50 


Turnover 8 (0) lots of 20 tonnes. 


WMff — London VOX SKVtodex point 



Ctose 

Previous 

HlgWLow 

Jen 

1538 

1507 

1528 1500 

Fob 

1545 


1545 1510 

Mar 

165G 

1826 

<666 1540 

Apr 

1570 

1545 

<670 1640 

Bn 

1479 

1489 


Turnover 200 (108) 

CHAIN* - London FOX 

E/tonne 

Wheel 

Close 

Previous 

HI oh/Low 

Jan 

125.40 

123.70 

126.60 

Mar 

128J35 

129.15 

12860 12840 

Mey 

132.10 

132.05 

132.10 132.00 

Nov 

115.00 


11&2S 

Barley 

Close 

Previous 

HlgWLow 

Mar 

122.55 

122.70 


Turnover: Wheel 104 (115), Barley 0 (1). 
Turnover lots at 100 Tonnes. 

ms - 

London POX (Cash SatUomam) pfltg 


Cl MS 

Previous 

Hgh/Ltw 

Jon 

icao 

1075 

107.0 

Fab 

108-5 

107.5 

108.0 107.5 

Mar 

108.6 

107.5 

1080 107.5 

Fpr 

108L£ 

107.5 

1085 lOOdO 

May 

no.o 

110.0 

109.0 

Jv 

110U 

110X1 

109X1 

M 

110,0 


1080 


Tunwver47 taqioto ct 3280 Vg 


MQIH - London POX _ 

_ Close Prev. High Low Vol 

irtfx 13564 (2868 


IjOWPOM toXTAL EXCHAXqg _ (Prieea auppfisd try Amalgamated Metal Trading) UEATWO 09 42500 US patio, centoiUS galls 


Close 

Previous 

Hlgh/Law 

AM Official 

Kerb dose 

Open interest 

Aluminium, 987K purity (5 per tonne) 



Total dally tumovor 15.083 Iota 

Cash 11058 

1107-8 


1104-4.5 



3 months 1120-30 

1190-1 

1132/1127 

112058.0 

1131-2 

120872 tots 

Copper, Credo A (E per tonne) 



Total daily turnover 14,457 tats 

Cash 11385-4.8 

1150-1 

1132/1131 

1131.5-2.0 



3 months 11ESJML0 

1179-5800 

11843/11505 1101-1.5 

1184-48 

103,972 tofa 

Lead (C per tonne) 




Total dally turnover 16.121 Into 

Cash 2885-7.5 

2888 


287-25-7.3 



3 months 296-9 

2998.5 

300/299 

2905-0.0 

2068 

15,482 lots 

Nttal (S per tonne) 




Total dally turnover 2,787 ion 

Cash 736080 

717580 


722530 



3 months' 7403-5 

722580 

7405/7260 

7260-5 

738080 

19,094 lota 

Tin (S per ton no) 




Total dally turnover 1.340 lots 

(tosh 55(980 

5615-20 

5515 

65108 



3 months 5865-76 

5685-70 

5570/5560 

55838 

3365-70 

4,788 lots 

aeo. Special Mgh Grade (3 per tonne) 



Total dally turnover 7.460 tots 

Cash 11188 

11448 

11305 

1135888 



3 months 1088-7 

11068 

1113/1088 

10958 

1000-1 

40,381 lots 

IME Closing EiS rate: 






SPOT: 18770 

3 months: 18476 

8 months: 1.8172 

9 months: 1.7893 


LONDON ■Ui+JOJf MAJOTT 

(Prices supplied by N m Rothschild) 


OaM (dm oz) 5 price E equivalent 


Cl one 34850448.70 

Opening 35020050.50 

Morning (Ik 351.15 187.510 

Afternoon tor 349,40 158-247 

Day s high 36156-361.05 

Day's low 3490M4930 _ 

Loco Ldn Mean Odd LewAng Bel— (Va U3» 

1 month 352 8 months 9« 

2 months 964 12 months 335 

3 months 3-48 


Savsnto pfflne ua _ US cto equlv 

Spot 210.70 30100 

3 months 21820 397-85 

8 momho 221.70 401.55 

12 months 232.70 40990 


GOLD corns 

(Pricaa supplied by Engetfiard Metals) 
_» price E equivalent 


Krugerrand 349.3045050 10826-188.76 

Maple leal 350JSO451.S0 1«a76-187-25 

New Sovereign BBJUWJJO 41504750 


TKACH) OfflOM 


Aluadrthmi (98.7%] 

Caile 


Puts 

Strike price 1 tonne Mar 

Jun 

Mar 

Jun 

1050 

80 

108 

5 

13 

11B0 

IB 

45 

44 

48 

1250 

2 

15 

128 

IT 4 

Copper (Grade A) 

Calls 


Puts 

2050 

109 

138 

10 

20 

?1S0 

44 

70 

44 

68 

2250 

12 

33 

111 

129 

OcOee 

Mar 


Mar 


500 

39 


6 


550 

12 


29 


900 

12 


89 



Mar 

May 

Mar 

May 

700 

35 

87 

17 

20 

723 

23 

52 

29 

90 

730 

IB 

30 

45 

42 

Bmd Crude 

Fob 

Mar 

Fob 

Mar 

1800 

28 

88 

38 

28 

I960 

12 

43 



1000 

4 

31 




Now York 


BOLD 100 troy pl; l/tray oz. 



Ctose 

Previous 

High/Law 


Jan 

349.3 

3504 

0 

0 

Feb 

3603 

3S1.fi 

36 2JO 

3408 

Mar 

351.3 


0 

0 

Apr 

rags 

363.7 

3&L2 

3607 

Am 

854L8 

3608 

3600 

3606 

Aug 

3688 

367JB 

3603 

3600 

Oct 

330-6 

3694 

0 

0 

UOC 

3608 

38210 

9628 

339.4 

Feb 

382.7 

3844 

0 

a 

PLATHUM 50 boy oz; Oriroy ox. 


Ctose 

Previous 

Hlgh/Law 


Jan 

333.5 

333.5 

334.0 


Apr 

334,0 

8340 

9848 

3206 

Jul 

336_5 

3305 

336JI 

3320 

Oct 

3408 

3408 

341J5 

23fL0 

Jan 

342.0 

3420 

344,0 

3400 


88-VHi 5.000 troy as cants/froy oz. 



Ctose 

Previous 

regh/unr 


Jan 

3941 

304J 

3946 

3908 

Fab 

3803 

3908 

0 

0 

Mar 

396.7 

3073 

3970 

3910 

Mky 

4001 

4006 

4005 

3940 

Jui 

«rjJ2 

4008 

4040 

3900 

Sep 

4003 

407.0 

0 


Deo 

411.1 

4120 

4110 

4080 

Jan 

4129 

4139 

0 


Mar 

4103 

417.4 

0 

0 

May 

4200 

421JI 

0 

a 


HWH QUADS COPPER 29000 lbs; cenja/lbe 



does 

Previous 

Hlgh/Law 


Jan 

9600 

9040 

96.70 

9456 

Feb 

85.70 

oxen 

9656 

8556 

Mar 

9005 

9606 

9655 

98.15 

Apr 

98.10 

96.10 

0 

0 

May 

9800 

9028 

98.70 

8650 

Jtel 

96.40 

96.40 

8650 

9650 

Jul 

9809 

96AA 

8650 

96.10 

Aug 

96.60 

8600 

96.13 

66.16 

fiep 

9600 

9650 

9650 

56.15 

Oct 

9060 

9650 

0 

0 


CRUDE OB- (Light) 42JM0 U8 gads 1/bqrrei 



1 IlfMf 

Previous 

Hlgh/Law 


Feb 

1950 

1953 

1046 

1655 

Mar 

1954 

1952 

1046 

1007 

Apr 

1851 

1954 

1040 

1002 

M 

1852 

1854 

1950 

1002 

fknr 

1&34 

18L2B 

1B54 

1034 



Latest 

Previous 

HJgtVLow 



Feb 

6220 

5214 

6200 

8116 


Mar 

S306 

6296 

6340 

6216 


May 

6240 

9200 

8200 

0100 


Jun 

5200 

5150 

5200 

5120 


Jut 

0200 

6160 

9206 

8128 


Aug 

5265 

5230 

6240 

6240 


Oct 

5500 

5450 

5500 

5470 


COCOA 10 tontiea5/Wnnee 


Ctoaa 

Previous 

Hlgh/Law 



Mar 

1227 

1229 

1348 

1223 


May 

1285 

1269 

1202 

1203 


Jul 

TOGO 

1304 

1316 

12BB 


Sep 

1328 

1331 

1338 

1328 


Dec 

1888 

1373 

1379 

1370 


Mar 

W* 

MOB 

1415 

MOB 


May 

1420 

1427 

0 

0 


Jul 

1448 

1449 

0 

0 


B*P 

1472 

1470 

1472 

MBS 


Dec 

1502 

1498 

1800 

1500 



COfPEE *€■ 37,50«be7 esntsflb* 



Ctose 

Previous 

Hgh/Low 


Mar 

78-50 

7JL30 

8020 

7850 

May 

8120 

8159 

82.70 

8150 

Jul 

83.80 

6458 

86JD 

8350 

Sep 

8858 

88.78 

8755 

8650 

Dec 

6950 

9150 

9050 

9050 

Mar 

93.00 

9350 

0 

0 

May 

93-50 

9550 

6850 

9650 


WWM WOULD -If 112,000 toe; cantaflba 


rt oaa Previous Kph/Low 


Mar 

849 

840 

850 


May 

846 

657 

653 

655 

Jul 

841 

857 

840 


Oat 

851 

857 

656 

856 

Mar 

853 

857 

&S6 


May 

654 

B3W 

850 

650 


COTTON KUnOtoamaflba 



Ctoaa 

Previous 

HtgVLow 


Mar 

60.10 

6653 

60.86 

3650 

May 

8156 

0129 

8159 

6150 

Jul 

0258 

8256 

83.06 

6240 

Oct 

8458 

6350 

54.08 

6350 

Doe 

8427 

8451 

8*50 

6456 

Mar 

6558 

66.70 

6555 

6856 

May 

0850 

68.10 

0850 

6850 

0RMH6 JMC116,000 tor, centaAta 


Ctose 

Previous 

MghflLiiw 



Jan 

15350 

16850 

15550 

15350 

Mar 

15458 

15858 

15850 

183.00 

May 

155.70 

15755 

16850 

1S450 

JU) 

16650 

15758 

158.76 

180.00 

8ap 

16550 

16656 

155.76 

13550 

NOV 

147.00 

14850 

0 

0 

Jan 

14850 

14655 

M&55 

14858 

Mar 

14850 

14858 

0 

0 

May 

14850 

14655 

0 

0 


fU 

Only Ur demand at generally tower rates, 
reports the Toa Brokers' Association. 

Landed Areama came to a s el ective market 
and prices lor medium kinds declined fay 
top to I5p. A law ot the brightest east 
Africans soidai Arm rates but brighter 
iMMUm lost 3p to 6p with Hie exception el 
pekoe dusts which were an improved 
Mature and remained firm. Offshore, 
demand. East African nos tended easier but 
central African description add realty at 
fully Arm levels The highest price reamed 
this week woe 168p tor a Rwanda pd. 
Quality, isOprtg. rwn goad medium ngp/ 
kfl, medium 96pl*g, tow medium 78 pl 


Chicago 


SOYABEANS 6500 bu rain; certs/BOR) bushei 



Close 

Previous 

High/Low 


Jon 

568/0 

861/0 

850/4 

55010 

Mar 

889/0 

531/0 

682/4 

548/4 

May 

685/2 

660/4 

mm 

555/4 

Jul 

872/4 

563/0 

678/4 ' 

683/0 

Aug 

snn 

667/4 

579/0 

3690 

Sep 

570/0 

6TO/0 

577/0 

571/0 

Nov 

6700 

871/8 

083/4 

673/0 

Jen 

688/0 

561/0 

0 

0 

SOYABEAN ML 60500 lbs; cents/lb 


does 

Previous 

Hlgh/Law 


Jen 

18.66 

18.46 

18.73 

18.48 

Mar 

1876 

18.80 

1954 

1972 

May 

10.08 

1900 

1944 

1985 

Jul 

19.38 

1932 

1952 

1930 . 

Aug 

19L53 

19.49 

10.77 

1963 

Sep 

19.66 

1901 

1985 

1988 

Oct 

19.77 

io.ee 

1956 

TO.7E 

Dec 

20.09 

2D5Q 

2006 

2908 


SOYABEAN HEAL TOO tons; Man 



Ctose 

Pravtoua 

High/Low 


Jen 

1792 

170.7 

1735 

1708 

Mar 

1719 

1095 

172.7 

1097 

May 

1722 

1895 

1725 

1898 

Jul 

1732 

1705 

1735 

1705 

5“® 

1745 

1715 

1745 

1785 

Sap 

1745 

1725 

1755 

7735 

Oct 

1896 

1898 

1885 

1093 . 

Dec 

1892 

1875 

1805 

1875 


MADE 6500 fau min; cenuARSb bushel 



cause 

Pravtoua 

Hlgh/Law 

-■ 

Mar 

240/8 

2*8/6 

261/0 

24810 

Way 

268/2 

254/4 

2B8IB 

284/0 

Jul 

280/6 

259/4 

201/4 

ami 


259/0 

268/4 

260/2 

288/4 - 

Doc 

257/4 

2S7/D 

258/2 

268/2 

Mar 

284/2 

203/IJ 

864/8 

203/4 

May 

268/2 

287/8 

288/2 

3885) 


tmEAT 8,000 bu min; OantoMOUyfauahei 



Ctoaa 

Pravtoua 

Mgh/Uiw 


Mar 

398/4 

399/4 

401/2 

398/0 

May 

377/2 

376/6 

37910 

97810. 


341/4 

339/2 

344/0 

3398) 


348/0 

342/4 

347/2 

341/4 

Dec 

352/2 

353/0 

366/0 

38*0- 

Mar 

364/4 

3588) 

30010 

364/4 


tlYB CATTIM 40500 Jtw; centa/tbe 


Clone Previous MgtVLow 


Fab 

8950 

3999 

4948 

30.47 

Apr 

9940 

3750 

8850 

3858 . 

Jim 

43.77 

42.47 

4357 

4970- 

M 

4*57 

49 IT 

44.67 

4457 

Aug 

4255 

4155 

4356 

4050 

Out 

4948 

3980 

41.00 

4940 


4909 

4940 

4350 

44 


4440 

494J) 

4450 

4M0 

•foK SHIM 40500 the; tmwaflb 


Ctose 

Prevtoua 

HlgWLow 


Feb 

3978 

3960 

3750 

3918 

Mar 

38.15 

3350 

3750 

3980 . 

Mey 

8752 

37.10 

3910 

3750 


3752 

3750 

3930 

3758 . 

Aug 

3850 

3980 

3960 

3950. 




•Li ’ 


fc: 



>> 


i , 

■?*L\, , 


'•1 



Ctoeo 

Pravtoua 

Mgh/Low 


. ■’ : 

Feb 

7257 

7152 

7908 

72.W 


Apr 

7358 

7252 

7352 

7917 

* * 

Jun 

8850 

8942 

8955 

8957 r 


Aug 

6948 

8940 

6730 

6940 

i; 

Oct 

6990 

6850 

6750 

6ua.. 

• * 

Dec 

eras 

8758 

8855 . 

67.78 

■ X 

uvb HOW 49000 5)5 ceresflbe 

; 

* 






v -v 1 -■ 


V 1 * 
* 
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LONDON STOCK EXCHANGE 


By Tiiry-TMwHl,' UK Stock Market Editor 

A. REVK&SAL„of nearly 50. - - T 

Foofsfopointeduring y Cater- _ _ y 

day^s equity session far London jr 

Inificafed the maAetfs vutaera- omdumS 
WBJy to prrfJt-taldjjg.aftBr Its *»» 
stiazri advance over CSiristzaas.' wdi*|k 
W an Street perforated steadily, '• ■ ■■■ - 

and sterling was^onlyjligfatiy 
lover against-the German ^SSS^SSm 
D-Mark-Butan early gftin Of36 .uihimmi 
on the FT-SE todefc-wa* tame- ' " 

formed into aloea of will, advance 

face of a fortherspate of corpo- spile of the 
rate downgradlngxbyCity bio-, talnty over 1 
kersaiKi a^deflaMnMDgQf patttical: oath 
the premhub m the “Footsie Trading to 

flames cottract . - mote normal 

The market opened firmly mas 1991 fee 
after weekend 'press comment The erosion c 
had suggested a slackening In the FT-SE M 
th« {yriittcfll tension which baa tract in part 
beenprbmpted by Britain’s cess of mart 
economic sKnatioii.The invest- in straighten] 
ment mood was also helped by tag books as 
City forecasts that/HK equities from the 


as turnover improves 


-- Setback 
jj for oil . 

3 majors 

A. SERIES of . forecast 
v- *i reductions for oil prices and 
, 1 : company earnings and, divi- 
(fends by a number of leading 
,J 2- broking houses left the oil 
k majors in disarray, with the 
. 1 *'c. sector relative at its lowest 
1 '■* kvd since 1389. ■ • * ". 

i At the end of a busy session 
• v 'r. In the alls, BP was 12% down 
at 278p on hekvy turnover of 
f g.4m shares, jhell 10 lower at 
3r 48Qp on 4.3m and E nte rprise 11 
:s '?e weaker .at 484p on 2964)00. 

■■to . . The oil price forecast cots 

"■ - were Instigated, hy . James 
•: Capel and Hoare Govett, and 

are likely to be feOowedby 
*5 -'j? other. brokers, according to 

• '-"i dealers.. James Capel was 
thought to have lowered its efi 

l-»; estimate to $20 a barrel torn 
*■' $21, and Hoare said it had 

• ■ -• shifted tts forecast to $20i 
The real damage, to Bp's 

_share price, however, came 

from the earnings and dividend 

e redactions said to have been 
carried out by Capel, which 
was thought to have reduced 
Its full-year net Income esti¬ 
mate for BP! to £950m. This 
. .. compares, with a majority of 
■ ■ estimates above Elba. The bro- 

ker was also thought to have 
adopted a cautious line on 
... fourth-quarter dividend expec- 
■.7 tation. Oil companies have 
. been hit by a combination of 
Z falling ad p rices and..adverse,; 
..... currency-movements. 

•rtf Enratnnnelfinn 

A French press report that 
Eurotunnel was dose 60 set- 
tlingits dispute with contrac- 
tors TKL sentthefonner’s 
•_ •' shares leaping 22 to' 420p. The 
financial daily Agsfi reported 
’ ■ that an agreement would be 

mnrinrijH thh m pn lh mod 

' Eurotunnel’s provisions foil the 
deal, made in Its last accounts, 
——. would cover most of the cost of 
the renegotiated construction 
_- contract. ■' 

BAe lades support: 

The implications of negative 
speculation at the.weekend 
- regarding British Aerospa ce 's 
(BAe) chance* of winning the 
second phase of the £2-5to A1 
; Yamamah defence-contract 
continued to. .depress the 
shares yesterday.‘ 

The company's Insistence 
that these nfiffrtimimjs are at 
an advanced stage, wa& coim- 
, terbaianced by news yesterday 
that US sales of the Range 
Rover.raanufactnred by Rover. 


will advance a gafa this year, in 
spite of the current uncer¬ 
tainty ova the economic and 
political outlook. 

Trading wiume returned to 
more normal levels as Christ 
r nan iastt fafal into memory. 
The erosion of the premium an 
the FT-SE March futures con¬ 
tract in part reflected the suc¬ 
cess of marketmakmg dealers 
in straightening out their trad¬ 
ing books as they were freed 
from the straightjackets 

BAe's UK car manufacturing 
subsidiary, fen by nearly 28 per 
cent last year. This blow fol¬ 
lows a bearish note last week 
from Nomura, the Japanese 
securities house, which report¬ 
edly referred to disparaging 
remarks about Rover by Sir 
Peter Levene, the firmer head 
of Britain's defence procure¬ 
ment. After an initial fall to 
282 p, the shares rallied to dose 
3 down at 288p. 

BT “new” edged higher to 
12S%'p on heavy turnover of 
20m sImitwt todkv is the fa** 
session in which S.G. Warburg 
Securities, the global co-ordina¬ 
tor of the government's sale, is 
allowed to "stabilise” the share 
price. 

Bank shares woe among the 
weakest of the Footsie constit¬ 
uents, upset by con tinuing 
worries about the level of pro¬ 
visions a gainst bad debts to be 
Included in their preliminary 
.figures, expected next month. 
Adding to the gloom in the sec¬ 
tor was a story that one lead- 
ing UK agency broker had 
downgraded the whole of the 
sector. 

One stock to stand out 
against Uptrend was Standard 
Chartered, where a flurry of 
buying, part speculative and 
.part recovery, left the shares 
11 higher at 433p on relatively 
heavy turnov er of 13m shares. 

The downgrade stories 
weighed heavily on NatWest, 
which dropped 15 to 270p in 
exceptionally heavy trading of 
6.1m, and Barclays , down 9 at 
864p on 4m. More downgrades 
and sell recommendations on 
NatWest are said to be in the 
pipehne. 

..Composite insurers were 
well supported^ with buying 
interest prompted by a positive 
note from Kleinwort Benson 
Securities. Kleinwort said it 
believed: “The worst is now 
behind the sector, which may 
now be at the bottom of the 
trading range; sustained out- 
performance is expected later 
in the year." Its best buy in the 


imposed over the holiday. 

In early deals, the market 
moved to FT-SE 2£40. helped 
by the futures markets and Fri¬ 
day’s 29-point gain on Wall 
Street. But trading then 
became markedly two-way, 
with the institutions willing to 
take profits on some of the sec¬ 
tors which had starred in the 
Christmas advance. Gains were 
lost, and with oil shares partic¬ 
ularly weak In late trading the 
Footsie slipped steadily down¬ 
wards. The final reading put 
the FT-SE Index at 2.4933 for a 
decline on the day of IQ-9 
points. 

Seaq volume totalled 492.4m 
shares a gainst Asam on Friday. 
Traders maintained that “the 
market did not feel busy” but 
added that this was perhaps 
because business was healthily 
two-way, with both buyers and* 
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sector is Guardian Royal 
Exchange, up 3 at 12lp on very 
heavy turnover of 5.1m. 

Health and household factor 
shares reversed early gains as 
investors took profits after the 
recent rallies. Sellers were also 
motivated by weekend press 
reports that leading drugs com¬ 
panies vexe likely to lace pres¬ 
sure to cut their prices. 

WeOeome was finally down 
29 at 1062p, after touching 
1119p, as investors reconsid¬ 
ered reports on tests for a new 
combination Aids treatment 
using two Wellcome drugs. Hie 
shares had risen sharply on 
the reports last week. Glaxo 
lost 8 on the day at 845p after 
being up 15 initially. 

gmWhKHn> Beecham held 
steady for most of the session, 
receiving some support from 
news that the US Food and 
Drag Administration had 
approved a minor drug. How¬ 
ever, the shares slipped lata 


NEW HIGHS AND LOWS FOR 1991/92 


anw waSTn »*ipo aw *. 

TM 2m R. i 92.TrM». V. 01MB 
TODamUBTHI QIC WflB. 
IrMsnd Cap, Big It Ur. 2010, MaL Wtr. 3% 
- - Mtnaoar.MtnBuu 


-,Can.PMMo4pEDa^HMCa 

m SMdanl CtwrlmA I 

MnifRI M QntnO MH. QfwnNi^ D®. 
SlOSpc PrU GdflMM. Do. MtpO PiL, Do. 
Mipo Wt. M»Oh—C Uric SenaW iS 

FUraofcft. Swa. CMBM1S « eOC. 
CaunaahU. WaUUrtwtaw Mi*. 
mnUOMU K) ACT. EtaS. OMftOG». 
Nsitai Data. Ita d sw i s . W—jWM 




(B) SSN. CadtMy 
A LyU. Do. 7^5p 


M WWW, emrata. TMs A LyU. Do. 73Sp 
Prt. FDOO HIMMS (0 tcotond. WALTH 
iHDnHiuinitaMUmM,Ain iB 
London ML, Usybora. Satan NmjVevoJ 
HOIU A UttUK W Osurt*^. EureJ 
Own, SUnnw. iwuntam Hitasw. I 
KVEmiaiT TRUSn (I) SMand MU_I 
mu WIM WL. ItaUtan. Sonata A| 
’Ant. UMUT TV. OTKSt HUAN OALfl) ■ 
TarapUKM, QaftraUi OIW» MMSTBIMR 


HATSBALA (1> TomUita. FACNAOUQ. 
PAFQIA PfVNTMQ (N BomonW-CUB 
Rg. Da La Rut, TEL0HONEIKTWOMCS 
a CUta A W Wa ta aa. Ttatasn l ea. TSXIM1 
01 Ctanctart ua, UUNWORT 0 ) 8AA. 


MKHCMd^Htatn. CAKADUM01 
TVX QokL MHLSMQ MATOMUU} 
nenota- enifntse nMa A 

COMSTnuenON 01 Baria. ELECTfDCAU 

fl) Datawf ta A EE BC mOWfCa Qj Norafc 
Dtu. mswiM- n—owRrr oi bhl 
unutaaB—am rrnwnm pi 
m taSTfoOO HANUKACnlWNO m Crand 
CtadraL HOIHIA UWM CO Msrtna 
Da<im^ PtefcitacJu W H WA1 CT COS^OUTE 
01 HtanU. l l WW IlBirlHIlH Oanaral 

Cona. M A 0 2nd Data Inc.. m*A » Btatat 

|A ACL BWandUU. »f WV I I »W M«W 
Attaycreta. OK A (MS 0) Harty. OTMEA 
FUUNCUL P) JF M Staael WrrnUjJ 
I nd u n a ata . King A Banon. PMMflta) 
MWI A PWNTINa 01 Wavartay Cunaron. 
HNWemv P) Bollon. MaiWatalL 
nuMkn. srow to.cwm wai u 
Raman. Oo. fl^pe Prt- WOT (4) AnglotataL 
Oc Sacra Ltd. UU, HarUMMt Vfcsi A 
Pae. Ban- 


sellers able to transact their 
business without faring unduly 
large movements in share 
prices. 

A leading agency broker 
downgraded its profit forecasts 
for two major sectors; both, the 
oils and the banks, have been 
the subject or previous down¬ 
grades within recent weeks. 
Bank stocks were targeted 
because of renewed fears of 
loan losses in their corporate 
business, while sharp fells In 
such leading oil producers as 
BP and Shell reflected concern 
about the impact of failing 
demand on the outlook for 
crude prices. 

Second thoughts on the 
Christmas rally brought faifa 
in several leading stores as 
profit-taking was prompted by 
adverse reports on holiday 
trading, which were empha- 

to dose 3 off at 900p. 

Id managed to remain firm 
at I294p following recent com¬ 
ment about the company's 
anti-cancer drug. 

Ratmers shares, under relent¬ 
less downward pressure since 
October last year, dropped to a 
record low of I8p before stabi¬ 
lising and ending a difficult 

awncinn only marginally easier 

at 21 %p. Turnover in the 
shares reached 4 ul 

The latest slide was trig¬ 
gered by a number of bearish 
stories in the weekend press 
suggesting that the miwpany 
had endured a ifariinw in sales 
over the Christmas period. But 
the stock pfofrpd up affar hints 
in the market that a number of 
big managiwiflnt rhang aa may 

be in the pipeline, along with a 
debt restructuring programme. 

Other retailing shares also 
took a pasting. Argos, the spe¬ 
cialist catalogue-showroom 
retailer, dropped 15 to 256p and 
Kingfisher, weakened by a 
bearish review of the DIY com¬ 
panies published by the influ¬ 
ential County NatWest retail¬ 
ing team, fell 18 to 446p. 

Details of J. Salisbury's 
price-cutting promotion were 
received calmly by the market 
and food retailing shares 
perked up as dealer took the 
view that the move was noth¬ 
ing out of the ordinary. Salis¬ 
bury managed a minor gain at 
3G0p, Asda hardened to 33p and 
Tesco eased a fraction to 224p. 
Argyll edged up 3 to 277p. A 
Kleinwort Benson note, high¬ 
lighting the ‘‘generous” yields 
on food shares boosted Col¬ 
gate, 6 higher at 278p. Take¬ 
over speculation revived in 
Cadbury-Schweppes, up 9 at 
445p. and in United Biscuits, 8 
firmer at 402p. 

Strong brewery shares 
reflected the continuing pres¬ 
sure imposed by one big buyer 
in a tight sector last week. 
Bass, up 12 to 1019p, was 
helped by a buy note from Pan- 
more Gordon; Whitbread con¬ 
tinued to recover and gained 13 
to 463p; and Grand Metropoli¬ 
tan and Guinness improved 13 
to 911p and 11 to 553p respec¬ 
tively as investors sought out 
quality stocks. 

Ladbroke attempted to 
instill some new year cheer 
into its recent poor form with 
the announcement that its 
Texas DIY chain had increased 
sales over the Christmas 
period by 15 per cent. The 
shares put on 3 to 223p. but 
analysts were less enthusiatic. 

Paul Heath at UBS com¬ 
mented: “Despite the feet that 
they took 25 per cent off every¬ 
thing at Texas anyway, 1 am 
more worried that recent dol¬ 
lar movements are going 
against Ladbroke.” 

Profit-taking took the wind 
out of Airtoms’ sails in spite of 
the group annmwiHng a d ea l 
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sised by comments on Ratners, 
the high street retail jewellery 
group. 

But, in spite of the persistent 
worries about the outlook for 
domestic Interest rates should 
sterling came under pressure 
within the ERM range, there 
was some support yesterday 
for a number of the construc¬ 
tion and building shares which 
have suffered so harshly from 
rate pressures. 

Most of the blue chip inter¬ 
nationals stood up well to 
weakness in the US dollar yes¬ 
terday. But among the individ¬ 
ual stocks to run into profit- 
takers, Glaxo, last year’s star 
performer, shaded lower while 
Wellcome, one of the more 
ebullient performers of the 
Christmas rally, came back 
smartly. Eurotunnel units, 
however, were firmer. 


with the lpading holiday tour 
operators to sell Airtours pack¬ 
ages. The RT|rimiT|rpTnpnt' [ mado 
towards the end of trading, 
could not halt the share 
of 21 to 874p. 

Eurocamp. which hag a con¬ 
tract with the Disney venture, 
gained 4 to 306p on healthy 
bookings. 

Baying in a tight market 
ensured strength in Reuters 
Hnliffngn, which ended 11 up at 
1055p alter being 2S ahead at 
one stage, with volume reach¬ 
ing about lm shares. Observers 
said general optimism was 
being driven by hopes of a 
forthcoming share split 

Conglomerate BTR suffered 
initially from speculation - 
soon rejected - re garding the 
wellbeing of it* chief executive. 
The shares fell 7 against the 
market on talk that Mr Alan 
Jackson would be retiring 
through ill health. However, 
securities houses telephoned 
the company and satisfied 
themselves that the fafa was, 
in the words of one analyst “A 
class ic market rumour that 
swept around and went as 
quickly as it came." The stock 
rallied to dose a penny firmer 
an balance at 397p with 32m 
shares traded. 


MARKET REPORTERS: 

Peter John, 

Christopher Price 
Steve Thompson. 

■ Other market statistics, induct¬ 
ing the FT-Actuaries Share Indi¬ 
ces and London Traded Options, 
Page 22. 
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EQUITY FUTURES AND OPTIONS TRADING 


HEFTY premiums in the ■ 
financial futures market 
ensured considerable selling 
pressure and subsequent vola¬ 
tility yesterday, writes Peter 
John. 

In the cash market, prices 
were marked up sharply at the 
opening to «»trh any panicky 
buyers who had missed oat on 
the Christinas holiday rises. 
As a result the Footsie future 
for March delivery jumped 
same 37 points. This left it at a 


52-point premium to cash and 
some 24 points above its esti¬ 
mated fair value. 

It was at an ideal level for 
the arbitrageurs, who moved 
in and b rou g ht the price and 
the premium back down. 
March closed at 2,533, with 
8,265 contracts dealt and the 
premium reduced to 41 points. 

The gap between cash and 
the Footsie future was also 
narrowed by a large trade in 
the traded options market. 


One UK investment bank sold 
2,000 of the March 2,400 calls 
at around 180. 

The same house also carried 
out a large “buy-write” trade 
in Cadbury options, ensuring 
it was the day's most active 
stock option with 2,309 lots 
dealt. It sold, or wrote, 1,000 
May 460 calls at 25 and bought 
stock in the marke t. 

The two trades helped total 
turnover to reach a still unin¬ 
spiring 24,672 contracts. 
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APPOINTMENTS 


MD for Provident 


Wfritsrthar^.. the. Swiss 
insurance giant, is introducing 
a new managing dfreetor at its 
UK life insurance sub$idiary, 
PROVIDENT UFE. John 
Shun, now S3, is to take over 
as managtng-‘director.-from 
Peter Vogd, who has been in 
charge, for the past year and 
will return to’ head office to 
help plan -Winterthur's drive 
Into other International life 
tomm x wto tL- v~ _■ 

The BaSh^shAohased Ptov- 
ident, whfeh was taken over by 
Wintortluir in 1 S 80 ^ sallfl its 
products via independent 
fin a nci al-adv i se ra ' anMOO tied - 


invedvemeart in the life indna* 

Insurance V 
moves . 

mroCBEGK Group,tt* credit 
agencf, la stepping , up Its 
Involvement te; the credit 
Insurance Add with the 
recruitment of Robot USey, a 
director with brok^s Jarfflne 
Create tenoance. 

After a csrtej; at Trade 
Indoutity+ue UK*s biggest 
trade credlt lasurw, 
now 42, knows thn busteeai 
wen. While at Jardine he 
worked with lafochedt on the 
development of an ' on-Hne 
turnover 1 policy whfeh was 
tamefafed a .year mo with ti» 
mpportoTABU Underwriting 
Agendas and crdtiT insurance 
forote*. 1 . 




«Rogv Major (aboveX 
fonneriy a director of Meacock 
Smnuefeou & Devitt, has jateed 
WINDSfffi as director and head 


try. He was with Pearl UK’s 
home service ope r atio n before 
becoming chief executive of 


(fits reinsurance team. 
Christopher Pitehfbrd is 
appointed md (rfLyon Lofar 
(Life and Pensions), part of 
Windsor. 

■Ndl Eckort is anoi nted t o 
the boards of The BENFEELD 
Group and BmdSdd, Lovick 
A Rees. 

■ Steven Bryant and Michael 
Ifewfleld ar e appo inted 
directors of FIERI 

(Underwriting Agencies). 
■David Wallis is appointed 
chief executive officer of BCS 

Manag ement and Alan Cleary , 
rhifif executive of MERRETTs 
insurance savices division, 
becomes chairman. 

■Hywel Bevan has become 
deputy chairman «rf 

SEDGWICK JAMES (London) 
on the retirement erf Paul 

pfngti 

■Michael Simmonds is 
promoted to deputy chairman 

of GREIG FESTER; he is 

replaced as group finance 
director by Frank Hitchman. 
■Richard Matthews has been 
appointed director of 
operations for the consumer 
insuran ce activities of the 
FRIZZELL (h-oup; In his place 
Terence Tfclnder is to be 
appointed md of Frizzell 
Banking Sendees: he moves 
from Security Pacific Holdings. 

■ Sir Stephen Waley-Cohen, 
a nonexecutive director since 
1988. is the new chairman of 
WILLS FABER & DUMAS 
(AGENCIES); he succeeds John 
Wooderson, who is appointed 
chair man of Willis Corroon 
Americas. 

■Pete: Downing is promoted 
to WwwiMv* director of NRG 
Victory Reinsurance. 


■ Donna Moore, 51, a former 
senior vice president of Disney 
stores, win next month take up 
tiie post of president of LAURA 
ASHLET’s north American 
division, which runs more than 
ISO retail outlets. 

She takes over a slightly dif¬ 
ferent role from the one 
vacated by Terry Smith wbo 
resigned in November. Jim 
Maxmin. the American who 
became chief executive in July, 
has been quick to stamp a dif¬ 
ferent Tnfmng pr n ent c ulture OH 
the group and run the business 
as a single international opera¬ 
tion rather than a series of 
fragmented natinnsi organisa¬ 
tions. 

He says he was particularly 
attracted to Moore’s “unique 
insig ht into brand marketing”. 


John Poulter 

(right) has sue- - rjS&flBte. 

ceeded Derek 

Kingsbury as 

group^ chief ; 

Group. Kings- 
bury. 66, 
remains execu- \ 
tive chairman 

pany'S annual 

meeting in gj B Sy 
April when he SfiSSa JEj 
is to become 
SOn-exeCUtive chairman. 

Poulter, 50, joined Fairey in 
April 1988 and has been group 
managing director for the past 
three years. He previously 
worked for BTR. Thomas Till¬ 
ing and Cambridge Instru¬ 
ments Group. 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 36p off peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 925*2126. 
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Fimdteereg- . . 227 2 2390 *03 

Special SlU . 253 6 267 7 +0.6 

H American. 1665 175.0 +0.4 

FttEttL. 2923 3085 +01 

Managed . . . ... 282.4 2981 +01 

Prime Rn .2350 =483 _ 

D+jxttL _ - ... 241A 254.4 

EuropeanPauraFred- 203.9 2153 +05 


“ Properly.. 208 7 219 7 *0.1 

~ Matty Marin. 2143 225 6 *0 2 

- Flaedbuna.. . 2181 2296 +04 

- UK Emily -- 286.0 301-1 +LX 

North Amslea.. .. . UJ 1 1273 -01 

“ Jaaan.. 151.0 isn.o +33 
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“ Far East. 67 8 71_4 +1.2 


Assur. LU 
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3*12 3033 

388.4 411.1 


081-68 .4355 
-LI 
-LO 
1 +L6 
-0.4 
< +03 


*48 
+13 
+03 
625.9 +43 

612.6 -01 

3825 _ 

216.1 

423.1 ...... 

1223 *0.4 

1426 +02 


285.0 30L* 
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EoroIHe Assurance Company LU 
EreoIHe Hie, 16 Si -MB 5L EC1M 4AT 071-4540105 
lei MaePraUarFd. - 167 70 17650 . .. 

ha.Mjn.Cmcr BdFd ... 158 20 

HManCracyBdFdU 142.40 
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UKEmkyPmFa. 
Nth Amr hm Fd. 
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550.08 579.04 -2.09 
•9907 5253* +707 
55582 372.45 +210 
48813 51381 -2.57 
90004 52720 +L47 
328.01 34528 *099 
296.03 3UJ62 *2.02 
10981 II 5.59 -007 

262.70 27653 +4 47 

16202 17L39 .... 

132.92 139 92 +134 

.98 174 72 -039 
.45 8469 -033 
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334.97 35260 +0.14 
2*93* 26247 +032 
249.75 26290 *015 
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550.71 579.701 -2091 
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30109 316.881 +1381 
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_ 13937 *034 

17406 18323 *010 
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DBA Fired tat.1303 137 2 +01 
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north Aim lean. .. 225 2 237.1 +23 
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15 St Jane's Sq. 
to.. > ..... 
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toDmoML..... 17091 iaan *ara - 

. IteeunHarnitttte guo 2B6B9 -aoi 

Sggur S.S - 

m=zj=r— n'fuqi = 

Sate- 33531 33932 *0.721 - 

Property. :- 1*6.95 U696 —0.77 - 
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SgSrrei_W JEJ2L37 .... 

: 

ML_ 1608 1756 +006 

Sut-._:- 1*07 1735 +0.1* 
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S^EEEas M Ss : 
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Brttamte Life Assurance 

PO Bax 37. Enrou. Rrafmnhbe 
ura ram 

W nroteP . 11070 1 

1010 II 

140.4 1- 

1235 l 
127 4 L 
914 


.. 115.7 L 

G«thPrp5wlMar*. 1667 L 

CrahPipSa-2 . 1530 II 

Find lanreA..138* h 

to -.. ... 1385 1’ 


Britannia Life LU 

BKSE 2 WTU 

Smcafi?- %% 53| : 

Eixnprax Pax Acc_ 25.10 a. so +030 

IxUrpaUaxal PrtAcc.. 30 60 32.90 +0.20 

Maragrt Pm Acc. , - 2750 2950 +0.10 - 


ran. Assurance Ltd 
74 Sbeprartt flush Greea, W128SD 

LHaFate 

UK fatty 

Aaericja fatty 

E ZE&S2, 

httrivatlmal Eealtf 

B5Er--JSK. 5 

oa toriteL. |2E3 2 

CCL 


Key. -... 1718b 

PacxmAlrir.. . 2» 11 

to.... 181.94 19152 

Emltr... . 383 19 40336 

nrad tateiM..»B.19 2^31 

Maaaprt_ 2810* 296 « 


toClp. 

Cadi la* . . 

ExtttyCap.. 

Eqalbte... 

Flirt lal Cap .. 
FUrtMte.... . 
tadmUMCap 



Family Asurance 
19 Mew U BrigMoB 
Family A llanagrt. 
FamlrAlUaagreSciL. 

Family 8 Uaeagrt . 
FaaiiyBIteJCtdfaL 
Family C BriL . _ 
Family E Brit Sir 2 
Family 0 Filed lot. 
Family DFafllaiSa 2 
Family Capital Mned 
Efflly Cm outage Sal 
UW BnueaaZnaFd. 
HIM Bm Sis fa HFd. 
Family Grown Serbs 
FmlrGraatn Scries 
Fmfy CimcMralBl Gl 
runlly PyrignsancafC 
Family Sjt«j F»a Fd 
Freeway Pens tun . 

Pent km Uanagrt 
teniacsSafay Fro 
famreript - . 

DuiMiBoSacieUes 
Aaeer Matipnai 8/Sec 
Chaniry B/Soc. 

Kcm BrIOna B/Scc 
Catlrolle B/See. 

All-race BISec Ser II 
Si Amrei Han Hm 

Friends Pratident 
GsaieStieri. Sal Waxy.' 
Ulr r«i* 

Managed'Murti.. . 

UKEaufty . . 
Stewanwip. . 

Oiertwf Eqony 

Nath American 

Pacti-c Ba>ta. 

EuidaMe 

Property. 

Flirt) Inures. . 

I pda Linked .. 

to. 

DrpotlL 

With Profit. . . - 
wnn Profit Ser Z. 
Piallim FatelAmna t 
Managed IM lied) - 
UK Eon rtf - . 

Struidttlc.. . . 

OrenamEmHr. 

North American. 

Pacific Baun. 

European. 

Property- .... 
Fired knarat. . 

i refer Linked. 

to 

OepMft. -. 

with Profit.. . 

UK PnreHnt rimdi 


Society 

jivra 

967 30 STB 88 
5927 bO 48 
370 07 377 62 
6L74 63 00 

310 Bl 32531 
5920 60 41 

28455 29035 
57.92 54.10 

314 90 32133 


54 06 55 15 

15*47 15967 
8284 8720 

10*03 104 51 
9753 10266 


6334 6668 

108 66 IBS 66 
9740 97 40 

12642 12642 
11892 118.92 
12052 120 52 
6575 65 75 


2185 230 0 

290 0 3053 
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105 6 111 2 


Mill Samuel Lite I 

SLA rms.Addhcarebf 

Security Fu«L . — .- 

Brills* Fold.. 

IrUrwnkual Fund - 

Dollar Fund. . —. 

Capital Fund .. . . 
Intern Fund . . 

Property Serbs A.. 

Property Series S- 

Financial Faad- 

Managed Series*- 

Managed Series C. 

Managed Series S 
HteYMdFott- . ... 
Moray Series A- 

Honey Unto . 

Equity Final - . - 
Fiartinti Fond .. .. 
tnderrd Sec. Fd. 
EwnpranFund . 

Nataral Asm. Fd.. 

Far East Fund.— 

Smaller Cos.-. 

Spec SlU Find . . 
HangdCncy Fmtt.. 

Japan Tech__ 

Global Brad Find. 

U5 Smaller Cart.. 
Prarinn Fra* Pries 
Property Act - - 

tomyto . 

Property 5rr A-. 

Managed AcC..—.- 

ManagedCad-- 

■lanagtd See A.. 

Gran meal Acu- 

Gnarameed Cap . 

Guaranteed fa A. 

Equity Acc... 

fakir Cap - • • 
Equity Ser A ... 
Fixed In Act ... 
Fixed In Cap . 

Fined In Ser A.. 

IMeirtStcjAec. - - 
ladeard Sees Cap . . 

I retort! Sea Ser A. 

InU fa/L - - . 

Dollar Ser A__ 

Enrotton Srr A. . 

Far Eail See A.. 

MaxCarrfaA . . 

BulldtagSaefaA.. 

SmallerCtriSerA- -J 


Homrawnos Friendly Society 
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NFS Managed Fdl. 11347 14L8| . T - 

NFS Managed Fd 3 140B 1«3 


Lifetime Assurance Co Ltd 

Ban* Ite. Si Jdai'iRd,Hamm HA12EE, 081-86 5499 

■imaged Sccwtlr ._ 109.9 115 7 +0 9 

■ImagedGemutli . 1170 124 0 +06 

Managed OppraunHy )tOJ2 itn 6 *2.0 

Property. . 111.9 117 B 

Fined IMxren. . . U9 6 125 b *00 

Cte. ..... 112.1 1180 +00 

UKEaufty. ...107 0 1127 +1.9 

InUEAaty.1156 12L7 +50 

Prrotcre Freeh 

Uanagrd Security . 11L4 1173 

Managed GroreUi 109* 1154 

Managed Oppgrtiaiitr 931 98.0 

Property . - 115.4 1215 

Fixed Mere*. 123.4 129.9 .... 

to-.- .. 114.9 12L0 .. . 

UK Goaty. 1093 1151 

LatlEoalty.105.0 UD* 


London Indemnity & GbL Ins. Ca LU 
18-20 Tbf Farbray. Reading . 583511 

MeteMbrntJani.TTlS.4 174 0 *0 41 - 

MM Flraibfe Jan* ,_.ll330 142.91 *1.11 - 


Landan Life 

100 T empl e St Bffael BS16EA 

ss 

S35? m 

Mined-- 448 

bttenSUCi_ 163 

InuroaUanal.. __ 202 

EaritflAI^- 160 

Filed IntereftUU_ 137. 

Property (A) ... .... 157 

DeppUtlAI _ 150 

MliedUU.. . .. 148 

bide* SufiL (A)... 128 

tatennalanal UU.... 127. 

% 

Property (PI. - . 272 

DcaMlUIPI. 286 

Mixed IP)— .... S90 

Mra Stack IP1 _ 186 

InteriiaUiirallPI.. 221 


MBrairy Life Assurance Co Ltd 

ntUm'MIUUASl. terete ECAR9PS OT\.780»00 

Portfolio.. 59 9 63 0 rO 40 

teematlonal. 44.4 46.7 +0J0 

UK Canity . . 565 58 9-0 10 

flnthJi B«e DUp . 613 645 r030 

UMncarer . 530 560 +0*0 

Recurery _ 40 0 421 *0 40 

UKSmailerCul 38 8 400 +030 

American. . 53 4 5* 2 .. . 

Japraor -.. . J79 390 +080 

Pacific Bate. .. 509 536 +0*0 

Enropran. 48 0 50 5 +0 70 

Field Interest..623 656 ro 10 

Property. 67 5 71.0 *010 

Bum Soc+W 4.0**..... 67 5 71 0 +0.10 


Midland Ufe Limited 


Nomldi Hst 
MteMiofWt Fd 

Balanced Fd 
DetenirrFd 
Stout FC 
UK EoultyFd 
taurnallgnal Fd 
■tax? Martei Fd 
Flirt lama Fd 
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Pecs Before be 
Pern Skit* 

Pens UK Erato 
Pres lattnaU nnaf 
Penn Money Mamet. 
Prre Fired taurefl. 


NEL Britannia Anu Co LU 
MIHga Cerat. Dorking, * 


USIjiL ured Bril 1*3. — 1459 1556 

HFSCeeex Ole...... UL6 1105 

HFSTaaLaCmCMp.. 1018 1070 

MaturFimdEatniisL . 90.7 «5 

Green One CB Lump). 91 B % 7 

MIM RupartEaenlpl—. 87.0 M3 

•UnerTuad _ . _ 95 0 100 0 

Grata Chip t3—_. g.O 100.0 

Rrtiremrn.... 95.2 _ 100.2 


Eraltatal. 1140 1263 

Fired Interest In. ... 129.6 13*5 

Property is) . ..._117 5 1230 

Deposit (si.. 1445 152.2 

Mleedu) . . . ... U99 12b3 

Indexed Stock (si. 125.4 1320 

- ineenxUDUJtu...... 113 6 119.6 


Capful CmeU. 

Managed manor 
CaeGrethfa B 
Bud Incame fa B 


KtejrtBUMfa 

Hreaaged Piirtiglhi 
Bartae Mngd Life 
Fidelity Miral Life 

Gretmora Mnpd Life...- 

Hendenon Magd Life 1058 
'““•““BglLlt. 1061 
Juii 1100 
rtmiiL. loo.' 

fcblta- - 97.9 
rruit...n94.B 


BarlteCoarerUMra 

Barite faur*. 

Baring ) fa Hyl ynme. 
BarrepErerorre Credit 
Bar lay) German CourtA 
BretnaJaamCnre 
BarSnga UK fa 16 _ 

Friehiy 1992 Earn Opps. 
FMdty American..... 
Fidelity AnerSpSlts. 
Fidelity Aslan . 

Rdrity tote 
FlddKy Fams baxira. 
Fidelity GM.& f*t hK— 


132.2 +04 

1129 -0 1 
1152 *0 4 
112.B -01 


131.ll . ...I 

15151 *011 

1024 *02 

991 +0.4 

99.6 +0.4 

11L4 . . 

113. B +02 
125.0 +14 

105 6 +5J 

1031 -0.4 

99.B +0.1 


NFS Managed F4 1.' 04 7 14181 

•5natural Brel HI-.1139 0 14*31 


Ideal Insurance Co LU 

More Gram Lane. Blrmlnritan B138AG, 0214494101 

Managed Fd-- 1245 1300) -| - 

Pensionstdanaged... J1243 130*1 -.1 - 


- . Interfile Assurance Ca LU 

- 149-151 Hip Rd. Qredreri! Htt RMbfaPJ 881-597 756* 
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LondBN & Mandiester Group 1 
WlnfadePk. EaflerEXS IDS 
LBeFunda 
k rentreW TreW Cap. 

kmeflmett Tnxft Are. 

I nna— TiwMIUtu 
Proparty Can- 
Property Act. 

Prtufrty Bd MJC. 

Fund luurcnCap 
Fined Interea Acc. 

Ftaed tattrtM Hd MfC. 

Erato to 

Equity Are. 

EqnltyWM/C. 

Iplittatlaeml Cap. 

Iitur+retiraal Are. 

International BdiryG 
American Cap. 


072748181 

■H.9 

+20 

*00 


- Managed . „ 

- Pens Managed. 


Managed Caa - 
Managed In . 
Unity WuriareF 

safcr 


ComUncd Ufe Assurauce Co 
15 WkeHtlrid Way. KtagnM nan Ttarocs. 
5wrn KTl 2PA , .081- 


GT Unit Managers LU 
Btt Floor, 8 DworontoSO-EQ 
GT PUP Far Era FM J240 4 


ocr, 8 DerantntoSa. 
reFttEanFM J24i 
iWnmuFM 28 
i Far East Fd 39 
i Wortduida Fd. W 


Sa-EQ ,071-2832575 

240 4 253.1 +431 - 


“ GT PUi WriewdrFra I2B7.9 303.11 *02 


12PA. ,081-54 17733 

FrettlCapS. 1244 1362 +13 

Freriltal. .. 1513 15921 +16 

■ensFdiCap) 1*34 171 bl +21 

9ns FeiAccI 2024 213.01 +S0 


KarateFreri(Are)... 1513 1592 

Mamgrd Pirn Fdl Gap) 1*3 « 1714 

Managed PbmFeiAcc) 1202* 213.0 

Comniercial Union Group 
Si HrioTt. 1 Unoenbafi. Latte ECS 
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VptIAee}J anL - - . 

Pern Wim Profit. ..Jl4b» 1543 

Prime tokt-Ufe 


.071-7037500 

- 


Managed.1277.: 

Beurec Managed.1118.1 

VentralIKauate . JUS' 
UK fatty . . . T|3JL' 


277.2 29LB 
J1B.B UAJ 
USb 122.1 


120.1 126.7 

155 16331 


- Pertutoal EsggnMk—1150 


1740 1042 

1M J S§ 2 9 


I DU Eatrity_ 196.0 206.4 

Prereriy. 1772 186.6 

Fired Interest..- 107.0 196 9 

lodnx Lkd Gift. - . 135.7 Ct 

Cte.180.7 1903 

ImrUnsem T«._. 1723 181.4 

UrtHloi Yield. 1292 136.1 

Urt list & Centra I -126* U3-2 

UirnrnMeSaSlBFd—. 86.7 413 

U/T Smaller Cm. . .. S80_ .6L9 

Uf7 AmraG+k Fd._ . . 144.7 152* 

UiT EnioGtk Fd.- 1338 140.9 

UfTFar fat GlkFd... 1193 1255 

UTT W*uft>eB4F4. .. U30 1190 


mpS^|»m£ljSt1.EN638A 070751122 W TOreta Sra 

iasfcM-X« I MZ SS?-..- 


Gtnera] Accident te) 

2 bousier Sum. York V011HB 
Managed. .. . 15-L0 

Umtaefl Wi-Ji-Praf ft 107 5 

UK fatty .j04 4 

Fixed taterm. . . 157.5 

llrin-LInked 1312 

to Ocsom. - 154.9 

Prtuory.- 1583 

Intanufxraai .137 2 

Aivcrtuni.. . ... 1173 

Japan. .. 2DLS 

Japan Smaller Go's.... 75*7 
European . 131 5 

Parefft. . ... 1367 

Communes . . 112.9 

PtolBIjrAcc.. . .... 1016 
P« UP Equity Ace. ... 235 4 
Pen Fund *nt Are.. .. 1843 
Pen ino-Unaed Are 15L0 

Pm Cadi Deo Are.. . 196 J 
Pan Prop Act .... 1833 

Pen infer Acc... 1540 

Pm American Are. _ 129 0 

Pen Juan Are _ . 204 6 
Per Jap fa Col to. 228 4 
Pen European Are . 1*8 6 

Pens Pacific.1430 

Pen Camwtifila Are . 111.8 
Pen Bldg Soc Are... . 144 4 
BnUKWIW-Prefta*. 142.8 
Pen All-5lsare Trac+ir. — 134 9 


+01 

_ +0.4 

205 b +0.2 
1929 ... 

162 * +12 
135 7 +1.0 

2153 <61 

2403 +3.0 

15*3 +13 

1513 +0 6 

1175 *02 

1519 +01 

1503 *02 

14L9 *0.4 



3910 4113 

1673 17*4 

1548 1*30 


n Veutray Managed . 124 7 UL3 +0 7 

_ UK Erato - - ....5433 5719 +23 

_ tall Crafty .2623 27*2 *i9 

Proomty-... 5215 533 Z *0.4 

_ Fixed tatelL. 222.9 234.7 ri>.9 

_ Index UriGfft ... 144 2 1518 +03 

. Sreranbrant*... . 2157 2274 - . 

bmflttentHL . 2043 2154 *0.4 

. Building Society Fd. .. 140.2 147.6 ... 


General Partfolio Life Irate Pic 

General Port®to House. Marion. Essex i 

WMOrfAre . 545 5 54551 

Pon+oUolm 0 5454 57421 

UK Equity-. --3WJ 3342 

1794 188.41 


ComalHtatetl Ufe Assurance Co LU 
Pared Hr Rd. RtcreBte-Sraray TW4 UO 081- 

Erato _ .1980 l».0 -0.1 

htteroattanal_ ,ib3D 98.1 *11 

Managed..—.J905 9S5i +03 


Qptttoro/Ctartshiraat^ W BP- JI08I 

feMsOfi Mil if 

CUhmObiJAN 2.. ...TlS.0 - -saiir +4.701 4.79 

CATtNVEST-CteHtteB AW Ko*utetl»« , 

OWrinSfrFiMj. ^ • 

EAntefti FawtrtBpii PLE ’ 

Essi?*- -Hr. ',sk:I ::5S is. 

5ra^*C*L£tai ' SWbl nril D ID. 


ggsttbSt s» as 

Ftxrttdlfcckll.. ..14125 -834.1 405 

1 Si » 

m td 

».? *06 

137.9 4-15 

1D1.6 +L3 

81 32 

® 0 ' 2 

362.9 +01 

1172 **.1 

8202 +»> 


H Oita FLtadlL 117201 

cxarri .1 I r trad 





■Unagrt 

gwTVi 
nm-itaM, 
Cquty. .. - 
Leading tocanit*. 

to. 

Earoncw Managed 
MUmKimai. 


Cumin Arai f a w* I 

ESfi^re.:: 

GipUilCirarib..... 

Program. .. • ■ 

qtJiOgrd 2. . 

Ktaqri- . .— 

Managed 4 - 

Depoift. 

cm... 

Arecrite .. ■ ■ - 
laWfiattaui Money-- 

tadei.. 

Far EMI..- 

GWbI..- 

fate»- . 

japan -.. ..— 

HrafumPfOMfU ... 
6«1 Carreao Band...... 

telratoMteMte 

Enrio . 

HlgblKWH- — 
Capful GlthnUt... . 

Pmg-5- . -- 

mutated Z-. 


2307 *0.9 

|908 *01 

19*0 +03 

1573 +1« 

274.4 +0 7 

124* +14 

202.5 +02 



- Far Eastern.. 179 a 188.9 

- Eurorean . 157 7 1663 

HonnAmradn... 155 2 1635 

Gill Plux . 1643 1733 

ui Stirling .. . 164 0 172.B 

_ Proomy-. 158 7 1*72 

_ Managed - . 234.7 2*7 2 

_ int. Managed .. 3*9 217b 

Franilagira. .. 1517 1598 

Perpetual 1495 157 5 

FUcilix 1441 1510 

m NU Ebttcchlld _ 1262 132.9 

- FM.ga A CAhHUAJ. 124 0 130.7 

- Berry. . • . 119 6 12h 0 

- Sieuantirey . . U34 1«4 

- Orc iSj-ne Bn-r+nr-- 719 75 J 

- MidU-Sclea 5eyle.! UJi 1U.7 


Ml. 

Areerlte—■ - — 
Iriraaal haul Moan.- 

Inrte-.. ■ 

Far Eau . - . 


147.9! 

.2 132 a; 

.9 U67! 


Het+tawProaeriy ... 
WCUnuyBM- . 
Ufa Foadb 

Canty Uri is-. 

Property Units •••* .• 

Balanced 8dH/Eue.. . 


8180 8656 +6 2D 

570 7 603 9 +330 

95 U IDO * -00 

414.* 4387 

UU 1779 +050 
501 9 5840 *2 JO 

1794 1B48 *100 

A09 0 475.1 

390.9 413-7 *0 40 

835 0 8836 -65 

3453 365.4 +080 

1773 1874 *010 

3*00 3905 +010 

139 8 137« +M0 

116.4 1232 +090 

1789 *050 

7800 82 SO ■■■■- 

133 6 1414 +050 

I PM 52 j +0381 

JuO^^Zjal +0501 


144.0 
1350 1£5 

1515 1385 ... - 

1495 157 5 

1003 
4545 46* i 

1J_I1955 2025 ..... 

Crown Financial Manatoment LU 
bran fee, WeUagCU211XW 0483715033 

UMFririi _ 

Ainerlcu Are....90.9 95.6 +0.5 
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Conttnned on next page 


























































































































































































































FT MANAGED FUNDS SERVICE 


FIN ANCIAL TIMES TUESDAY JANUARY 7 1992 . / 

Current unit Trust prices are available on FT Cityline. Calle ‘M'S* *•' * 
and 36p off peak, inc VAT. To obtain your free Unit Trust Code Booklet n ng (071) 825-312 8, 















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































EWANC.rAt ; miES TUESDAY JANUARY 7 1992 


FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged al 48p per minute peak 
and 36p ofl peak. Inc VAT. To obtain your tree Unit Trust Code Booklet ring (071) 925-2120. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar falls against D-Mark 


THE DOLLAR fell back 
substantially on tbe foreign 
exchange markets yesterday, 
as dealers focused on the weak¬ 
ness of the US economy ahead 
of Important economic statis¬ 
tics due for release later this 
week. 

The US currency opened in 
Tokyo at DMl.5315, already 
down from Friday's close in 
New York of DM1.5425. How¬ 
ever, the main weakness came 
during European trading with 
switching out of the dollar into 
European currencies, primarily 
the D-Mark. 

The dollar hit a low of 
DM1.5180 during the afternoon 
in London before finding sup¬ 
port to end at DM1.5190 (the 
close in London on Friday was 
DML5465). It finished lower in 
New York at DM1.5160. 

Dealers said sentiment sur¬ 
rounding the US currency was 
negative ahead of non-form 
payroll data for December due 
to be released cm Friday. In the 
recent past, poor employment 
statistics have been toe spur to 
monetary easing by the US 
authorities. 

Data for November showed a 
217,000 fall in employment; 
market forecasts centre on a 
smaller decline of between 
50.000 and 100,000 this time. 

However, the dollar was lit¬ 
tle changed against the yen, 
underlining that the flow of 
money out of the dollar was 

C IN NEW YORK 


primarily in favour of Euro¬ 
pean currencies. The dollar 
closed in London at Y124.05 
(against Y124£5 on Friday). It 
slipped in New York to 712185. 

US President George Bush is 
due to visit Japan this week for 
fours which will include the 
trading relationship between 
the two countries. The visit 
has fuelled speculation that 
the US authorities are content 
to see a further depreciation of 
the dollar against the yen as a 
means of capping the US trade 
deficit with Japan. 

The weakness of the dollar 
posed problems for sterling 
yesterday within the European 
exchange rate mechanism. The 
pound lost Yi pfennig against 
the D-Mark, rinsing at DM2JS. 

Dealers commented that 
there was no sign of interven¬ 
tion by central banks yester¬ 
day to support the UK cur¬ 
rency. However, If the dollar 
comes under further pressure 
against the DMark tins week. 


the of En gland may be 
forced to support sterling. 

While most currency mar¬ 
kets were open for business 
yesterday for the first time 
since Christmas, analysts 
noted that trading volumes 
were still low. The real posi¬ 
tion of the dollar against the 
DMark, and therefore the posi¬ 
tion of sterling within the 
ebm, may not be clear until 
the end of this week. 

Currency economists at UBS 
PhQUps&Drew are forecasting 
a sterling rate of DM&8450 by 
the end of the week. 

Elsewhere, the Canadian dot 
lar strengthened following the 
launch of C$850m bonds in the 
international bond market The 
Canadian currency rose from 
C$11470 to C$11425 against tbe 
US dollar during the day, 
prompting intervention from 
the Bank of Canada to atem 
the rise. The Canadian authori¬ 
ties void Canadian dollars at 
around the C$11430 level 
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6fa-6H per cent. nwnlnaL Short term ram are eaO hr US Dalian art Japucsr Ten; niton, mo dag 

EXCHANGE CROSS RATES 


Ifagwi 

day* - entice. 



TWICMI rate. Tfajuog rate £-26356 5-14206 Yen per 1,1X10: Frwch Fr per 10: Urn per 1,000: Belgian Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


UFFE UB(G HLT FUTUSES 0PT8WS 
£50,08164tts ef 181% _ 

Strike Cans-tetUeacats Pits-seUirnesu 
Mm Mar Jon Bar Jig 

93 4-04 4-J5 058 «9 

94 >09 >48 0-13 

95 2-19 X33 0-23 

96 1-36 2-25 0-40 1-19 

97 >63 1-54 1-03 1-® 

96 0-37 1-26 1-41 

99 0-21 1-02 245 2-60 

100 0-12 0-48 >16 342 


um us TB&swtr tom nnvus mans 

SU0JOB 6408 si 100*> 


UFFE. MUM FUTUSES 8 PTBNS 
BUSO^U prints ef 100% 


ftes-seti! stems 

Mar Jsi 


Estimated nine_ 

PrrrtxHt&fi open tat. 


inuLCalh 1207 Puts 1468 
itaLCalb 22295 Pen 17072 


UFFE EM8MIUK OPIWS 

B81mptitisslUB% 


Strike Caib-wiUemsB 
Price Mar Jen 

101 3-48 >46 0-20 1-22 

102 2-61 356 0-33 146 

103 2-15 2-14 HU 2-10 

104 1-34 2-03 1-U 2-43 

105 1-06 MI 1-42 >17 

lift 0-47 1-19 2-19 >59 

107 0-31 141 M3 441 

108 0-19 0-50 >55 >26 

Estimates rttone total Calls 3*2 Pets 239 
Pm os daft open ul teb 78b Pots BU 


UFFE ITALIAN GOVT. BOND OtTFl FUTURES 
Lfti 200 b 106th el 180% 


Strike CaHs-ouiRRMi Puts-settleftWH 
Price Mar Jr Ms Jen 
145 


8600 L 88 
9650 L44 
8700 L.Q* 
8750 0 71 
8800 0.45 
889} 027 
8900 0i6 
8950 0.09 


168 

134 

105 

oei 

062 

0.46 


0.07 

au 

023 

0.40 

0.64 

0.96 

135 

1.7B 


032 

032 

045 

061 

042 

LOB 

139 

L7J 


tainted edame total. Calls 8816 Puts 2911 
IhulMiiUa'Taprn ML CaUs 109851 Pots49782 


UFFE SBOBT STEKBK OPTWB 
£508,948 prints «f 180% 


Strike Cal h a t U m ene PutMettinmis 
Price Ms Jut Ms -h* 

0973 032 L13 0.01 0.02 

9000 05B 0.92 0.02 004 

9025 036 070 0.05 057 

9050 037 0.49 031 0.U 

9075 0.06 033 0 25 0.20 

9100 0,03 020 0.47 032 

9125 D51 031 a 70 o.«a 

9150 0 0.06 0.94 068 

Estimated Rdwra total, Calh 2735 Puts 275 
Prertons day's esm Int Calh 37950 Pols 26148 


Strike 
Price 
9600 LBS 

9650 L46 

9700 LC8 

9750 0.75 

9800 0 30 

96S0 031 

9900 aia 

9950 010 


Calb4tUeBenls 
Mar Jm 
2-17 
LSI 
L49 
L2D 
095 
0.74 
036 
0.42 


Pats-teuteaedts 


Mar 

a os 

036 
028 
0 45 
070 
101 
L3B 
180 


Ja 

038 

032 

0.70 

0.91 

L16 

L« 

L77 

2.13 


LONDON CLIFFE3 


20-YEAI 9% RTHIL GILT 

£50JW 32^*184% 


Gar HU 
Mar 96-50 97-S 

Jus 97-03 97-05 

Estimated tbUiw 17173 00660 
PrarloBdfaTs epm IdL 44615(51177} 

US TREASUOY HKSS B% ■ 

tn^ooe 32ah «r nos. 


Low Pm. 

96- 24 96-22 

97- 05 96-28 


Estimated nham touL Calls 380 Pm 0 
Pmlousdarsopa ioL Calls 3855 PUB 1962 

CHICAGO 

03. TREASURY BONOS CSTl 
SU8^M32faborUI% 


Strike CaOs-setriBneeB Ptis^etUcneate 
PM fa fa far fa 

8850 0 87 L26 0.04 0.09 

8875 0.65 1.05 0.07 (U3 

8900 0.46 0.86 0.D 019 

8925 0J0 0 68 0^2 026 

8950 018 032 035 0^ 

8973 011 039 0J3 0.47 

9000 0.06 128 173 161 

9025 0.04 019 096 077 

Eaimated itium total, CaUs 3919 Pus 2221 
Pmtas dfa's apeo to. Calh 51624 ftxs 33246 


VlLSaSpteYUO 


HWi Low Pm. 

1043b 104-07 1023 

102-21 


Gate 

Mar 104-14 

Mi 103-12 

Estfatited rthme 1515 B27I 
PmkB dafs spew ml 3139 (2981) 

6% KUTIDfUL GEXfaAN GOVT. MHO 


Mar 

Jib 

a 

Dec 

Mar 

sS 

Dec 

Mar 

Mi 


Lott 

1030 


One HU 
104-20 I04-Z1 

103-17 103-18 102-29 

102-16 102-16 102-06 
101-17 UH-17 101-08 

100-21 lOWO 10O-U 

99-26 99-26 99-17 

99-01 9901 98-25 

98-09 98-13 98-03 

97-19 
96-31 


Pm. 

in>30 

102-28 

101-28 

100-29 

100-02 

99-07 

98-14 

97-22 

97-00 

96-12 


Mar 


£ 


Owe ms Late Pm. 
OjBOBO oioS OOOOB 0.7992 
00099 03058 0.7990 0.7969 
0^M7 08019 - 07954 

08041 - 07946 


IL5. TREASURY miSOMMl 
QtiptiatsillKhb ■■■ 


DEUTSCHE HARK (DDD 

DMUS^MSasRM 

BS BSE C5 R5T 
Mar 0^523 0.6530 06480 06410 

Jt> OM37 0.6444 0.6397 06325 

Sep 0.6359 06350 06350 06217 


V - I . I i | A 1 Hi 'rtl NiJIlki 




%"? 



On Hljt Iff 

Mar 8751 07.88 87.67 

Pm. 


9620 


9627 

8759 


4624 

9625 

4622 

9627 

Jrt 8823 8827 8820 


Sa 

96.05 

9609 

96.03 

9684 

Eokraud (Oku* 45016 09941) 


Ds 

4589 

45.72 

9569 

95 68 

Pm toes Oars open K. 104834 00*474) 


Mar 

95.43 

- 

- 

95.43 


Sin ptiMi af 109% 


6% NUTHML LONG 1ERH JAPAK5E 68VT. 

BOND nPfco 1008 b df 188% 


J»6 

B 

Oese 

Or nerth 

a 


m 


L8615 - L8790 
L7340-L7525 

15765-15775 

L7S15-L7525 

187-UEcpM 

599-0.94cpn 



628 

600 

ManBT_ 

26S2Skn 

05245MI 


LM25-12470 

12430 -L1440 

II 

-3.46 

-2.97 

Kdtarteris. 

1.7070 - L7270 

1.7105 -1.7115 
3125-3125 

-611 

243-24748 

-5.73 

Brlgten_ 

9175-1155 

14.00-17JXUls 

-594 

4Q.KM6.00dK 

-550 

Denmart. 

5.9025 - 5.9630 

5.9025-5.9075 

2BD-320orfdls 

-599 

■BTTT^I 

-566 

SS3r 

15160- 15370 

15185-15195 

1 v. T 

-596 


-553 

13266- 13285 

13270-13250 

-4 76 

270290* 

-8.44 


9625 -4720 

96.40-9650 
114625 -1146.75 
59750 -59800 

70-75o0i 

-4.0B 


-B.42 



-723 


-642 

France_ 

52750 -52400 

52500-51850 

pf > ' 11 I 

-659 

w-^trr' 

-600 



55325-55375 

12480-124,10 

CirjiV-rJ 


■If‘»tT- *' 



123.90-12450 

-121 

023824* 

-108 

teWa- 

106725 • 10.7450 

106725 -10.6775 

52D-560gratt 
0.468. Walls 

-68/ 

L4 JO-15.406b 

-556 

SfaUBteri. 

15465-12675 

12480- 12490 

-423 

124-Utah 

-483 

Etn-- 

12275-12420 

12395-12405 

a7XL73q» 

663 

2092210s 

-627 


Jan 6 

o 

7 Dan 
ratice 

O 

TIlR 

Maetfts 

■&> 

Or 

Year 

Scerlleg.. 

OSOoUar- 

Cn. Dollar...-.—.. 

Draft Grilfar.. 

Sejaftant. 

Fhssca Franc.- 

tullanUra— ._ 

Bekpan Franc-- 

Ym... 

Danish Kiev- 

Aslan SBng.- 

10- 9J 
0^-8 

94-fi 

U-lfl“ 

104-104 

itg 

m 

108 - 10*i 

4? •4 , | 

M 

12 C- 1 A 

96-4% 

8:8 

lOJ-U* 

lalg 

1D4-9H 

12V -116 


"iwa 

-94 


Jan.6 

£ 

S 

DM 

Ytt 

FFr. 

SFr. 

N FT. 

Lira 

CS 

B Fr. 

Ecu 

t 

l 

1.877 

2.850 

232.8 

9.723 

2530 

3.213 

2152 

2144 

58.75 

1.401 

S 

0.533 

1 

1.518 

124.0 

5.180 

1348 

1.712 

1147 

U42 

3130 

0.746 

DM 

0.351 

0.659 

1 

8L68 

3.412 

0.888 

1.127 

755.1 

0.752 

20 61 

0.492 

YEH 

4.296 

8.063 

12-24 

1000. 

4L77 

1087 

1330 

9244 

9310 

253.4 

6.018 

FFr. 

1.028 

1.930 

2.931 

239.4 

10. 

2.602 

3305 

2213 

2305 

60.42 

1.441 

SFr. 

0-345 

0742 

1.126 

92.02 

3.843 

1 

1370 

850.6 

0.847 

2332 

0554 

NF1. 

0311 

0584 

0.887 

72.46 

3.026 

0.787 

1 

669.8 

0.667 

18.29 

0.436 

Ura 

0.465 

0872 

1324 

1083 

4518 

L176 

1.493 

1000. 

0.996 

2730 

0.651 

CS 

0.466 

0.875 

1329 

108.6 

4535 

L180 

L499 

1004 

1 

27.40 

0.653 

BFr. 

1.702 

3.195 

4851 

3963 

1655 

4306 

5.469 

3663 

3.649 

100. 

2385 

Era 

0.714 

L340 

2.034 

1663 

6.940 

1.806 

2293 

1536 

1530 

42.93 

1 


o-tfii- Hteb low 
Um l m ” i Qip 103J6 

JM 103.17 103.16 103.15 

Estfanud sehtic 368 (109 
Traded eatfarisete « AFT 

rr. wmrwt. ecu bond 
ECU 200800 184tfa af 100% 


Si PM £ 


Lon Pm. 

Mv 18566 18580 18444 18256 

Jib 1826B 18284 18150 L7966 

Sep L7996 18020 L7990 17698 


Jrt 

s 

Mar 

Ml 

Sfa 


□an High 
95.95 95.5 

9585 9587 

9584 9587 

95J9 9581 

94.94 94.96 

9489 9451 

9485 94.07 

93.48 93.49 


Low Pm. 
95.93 95.91 

9583 9581 

9582 95.60 

9517 %15 

9493 94.90 

94.48 94/5 
9485 94.01 

93.47 93.45 


STXMMRB 8 POORS 5441 


SWISS FRANC OMO 


uw nrea 

Mar 103-15 


jm 

Lm 

Pm. 

A 

Mar 

Q.7384 

ni 

IB 

Estimated fate* 0 88 

Jut 

D.7314 



r#-i 

Pmlcu fay's seen H. 0 (0) 

Sep 

0.72*9 

0.7261 

• 

0.7091 


fW» |UM| 

41980 410® 
161 19 421.40 
422.70 422.70 


lew fan. 
41092 42025 
41020 42L70 
41950 42303 


12% MTTBMAL FTM1AII GOVT. MM (BTPI 

LOA 2Mm lBUhiti 100% 


97jS 


Lmt 

9786 


Oca 

Mar 9780 

Jn 97 79 

Ear mated etime 1314 (2934) 

PmfarB dates ogsi faL 18146 L162591 


fan. 

9782 

9781 


THREE MflHTU STDBJhC 

£508800 Ffaats MU»% 



□me 

Hlfa 

Leer 

Pm. 

Mar 

8933 

89.40 

B939 

89.35 

Jlri 

89.67 

89.71 

Bits 

89.66 

Sep 

89.99 

90 JU 

89.96 

B9.96 

0k 

90.15 

9017 

9013 

9013 

Mar 

9032 

9032 

9018 

90.17 

Jlri 

9022 

90.23 

9019 

90.18 


Eh. VU. (lac. flu-«dl shm) 33692141689) 
Pretioos dag's epn faL 153180 OS13959 

THREE MfaTti BJHMUJIR ■ 

Sira nfats if 108% 










■ -i .B 

W ,L V 




■ -V. tB 

K-’.f V 





■ 







ESI Vol. dee. figs. M shown) 1781 (242S 
faetien day's open fat 33179 (31155) 


TRREE MBteTH EUROMARK 

DM 111 mUti ti 181% 



dost 

HU 

Leer 

Aa. 

Mar 

9056 

90 3b 

9053 

9034 

fa 

90 SB 

9089 

90 85 

90.85 

Sep 

9123 

9133 

91.19 

9119 

Dec 

9X.C 

91.42 

9U9 

91-40 

Mar 

91M 

9154 

9L61 

9159 

J* 

91.74 

91.77 

9L73 

91.72 


Estfnated ariraae 18359 Q5B69I 
Prtrfods Hfi epn fac 186060 (166684) 


THREE MONTH ECU 

EDI In pofah M 108% 



Dose 

Wfa 

89.97 

Lm 

Pm. 

Mar 

89.97 

89.92 

89.96 

Jra 

9052 

90.49 

90.47 

90.45 

Ses 

90.94 

90.92 

9057 

9059 

Dec 

9L06 

90.97 

90.96 

9099 


EsU Bated wskne 447 (785) 

FRita dWs epn lit 4792145691 


THREE MONTH EBB 5WD3 FRANC 

ff» In peltis of 118 %_ 



Cta 

m3 

Lev 

Prer. 

Mar 

92.03 

92.01 

92J15 

Jr 

9U3 

92J7 

9231 

9236 

See 

9254 

9253 

9250 

9255 

Dec 

9265 

9264 

9264 

9265 


BdHfad hn 2625 QOOU 
faetion d*r i m In. 23031 (23400 


FT-SElMI»a • 

QSpeMWBlM 

□esc Wfa Lev 

Iter 2529.0 25920 25220 

Jlri 2563.0 256L0 25615 

Sep 

BUmxtdiefara 8305 0820 

Prerieus tofi open ftx. 34055 04050 

Pm. 

S47.0 

2580.0 

1 1 — 

Oeee High Lm 

Mm U135 11150 1115.0 

Jiri 

Estimated refine 5 (5) 

Pmtes dag’s epn too 1Z3 (118) 

Pm. 

11175 

■ Contracts traded eo APT. OodAg prices ten. 

POUND - DOLLAR 



lai. 14—■ 

Scot 1-eXtL 3-nRk 

15770 15664 15476 


12-mb. 

1.7690 


MONEY MARKETS 


Rates edge higher 


FT LONDON INTERBANK FIXING 


0150 ».». Jv.4) 3 as 

eeafts US deitet 

6 moXfaUS Deltel 

«"«'i. f 

otfw 4i 

Md 44 | ofier 44 


MONEY market interrat rates 
edged slightly higher in Lon¬ 
don yesterday, with only a 
small liquidity shortage emerg¬ 
ing on the first active trading 
day since the year-end holiday 
period. 

The Bank of England made 
an early forecast of a £750m 
liquidity shortage, later revised 
to £800m. Early assistance con¬ 
sisted of the purchase of £57m 
band 4 bills at 10K per cent, 
with a further £33m purchased 
at the same rate later in tin 
morning session. During the 
afternoon the bank injected a 
further £217m, mainly through 
the purchase of band 1 bills at 
10Va per cent Late assistance 
totalled £155m, leaving a 


UK deartag bnk brae twang rata 
1ILS per cant 

from Sqrtsmi)* 4 1991 


shortage of around £440m. 

Although the shortage was 
not relieved during the day, 
breaking the recent pattern, 
overnight money rates were 
little changed on the levels 
seen last week. 

By the close, unsecured 
overnight money was quoted 
at 10V11 per cent, although 
traders reported some business 
being done at a higher UK-11 
per cent rate. Three months 
inter-bank money was quoted 
at lOfg-lOii per cent, up just 
is of a point on the day. 


The March short sterling 
futures contract cm the London 
International Financial 
Futures Exchange closed little 
changed at 89.32, implying base 
interest rates of 10.68 per cent 
by the spring from the current 
level of 10.5 per cent 

However, market rates could 
come under more pressure 
later this week when more 
substantial liquidity shortages, 
running into billions of 
pounds, are likely. 

In Tokyo, overnight call 
money fell sharply from the 
last dose before tbe national 
holiday that began an Decem¬ 
ber 31. Call money was trading 
at 5& per cent, down from the 
year-end 5& per cent The Bank 
of Japan cut its overnight 
discount rate by K point to 4H 
per cent a week ago. 

The authorities are seen as 
keen to prevent money market 
interest rates falling further, 
however. Today the market is 
anticipating a Y200bn liquidity 
shortage, with speculation that 
the Bank of Japan may not act 
to relieve the pressure in an 
effort to keep snort rates firm. 

in Frankfurt, call money was 
little changed at around 
9.45-9.55 per cent, comfortably 
below the 9.75 per cent 
Lombard rate, the 
Bundesbank's emergency 
funding rate for financial 

institutions. 

In the US, the Federal 
Beserve added £L5bn liquidity 
via customer repurchase 
agreements. 
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MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


4pm 
fate rate. 


3.76 Tfateya*- 


TwcntHk--- 383 Pour per. 

- 6»* Tfawmonfli- 389 FfreJ5_ 

fttta r tei rate - 6 Sbraertt- 3.9B Snenw- 

Ftf-teh- 3* Qmjnr-4.07 10gg£_ 

Mtatoattatmadfa. 4£ Twgjer- 4.73 30-fB» — 


-3J» 


.847 

.680 

.7.44 


Jae.6 

Omrifat 

One 

Merift 

Trio 

Itatfts 

Tlrte 

Meefas 

SU 

Mantta 

tented 

htenestioe 

Fraakftrv-. 

9.0955 

9.45455 

M 

90955 

104-104 

9.45-955 

10^-1^ 

9.4M55 

9U-10A 

9.75 

950 

Zkifa . ._ 

Trig-..._ 



- 


. 


DriXto 

UKi- 10 % 


io^iov 

Ms 

lovjov 



LONDON MONEY RATES 


Imerten* Offer. 

Interbank 8h).._. 

Sterling CDs. 

Local Aoiharlta Dept-... 
Leal JtaUxjrtw Beads.. 
Discount Mb Dew .„. 

CnmpaiV Deposits. 

Finance Heme Deposits 
Tretei) Bills (Big)..... 

Bank Bills (Buy). 

Fine Trade Bills (Bay).. 

Oof Ur CDs.... 

SDR Linked Dep. Offer. 
SSRLMedOep. Bid.. 
ECU Uteri Dtp Offer 
ECU LinkedDep Bid... 


Oeentlgbt 

7 days 

notice 

One 

Mntili 

Three 

Mortis 

Six 

Worths 

U«z 

10Ss 

10H 

10\ 

X04e 

IOH 

10 Jj 

103 

105 » 

105 . 



108 

15 

10M 

10> 2 

10*J 

LOS 

10? 

10 S, 

10s, 

10% 

_ 


ra 



10 u 
103 

\w. 

m 

— 

— 

10 i 

10*. 


- 

- 

10 2 

102 

10 

— 

— 

430 

4.10 

4.08 

— 

— 

7 

bh 


— 

— 


bV 


— 

— 

10 s 

105* 

105 



10 tj 

10>2 


One 

Year 


Treasury Bilb (self); eae^mnUi 10* » 

Bank Bills (sell): one-raooti 10> per cent: t 
tender rate of discount 10.0676 px. EC6D 
Decerate 31,1991. Agreed rates fgr 


._tslaraomteSi 

, per eera; Treasa/y r 

i Export Finance....-_ 

FMratqr 25 . 1992. Sefteme I 


sons at sewn 


lied. Finance Hbusb Base Rate 11 frain January 1.1992: Bank Deposit Rata for 
_I days notice 4 per cot. Certificates tri T« Deposit (Scries 6K Depuil £100.000 and 

owrhetdtMderm numb 7 jw cent; one-three mantis 9*a prcenfi hrae - s la mont)g9percm; 
llx-nlne mentis 9 pa cam; nine-bnelwe months 9 per cent Under £100,000 7 per cent from Sept 
5.1991. Deposits withdrawn for cash 5 per cent. 


£31,291 tads pw 




suite 

Frier 

Jan 

Calls 

ft» 

Iter 

Jr 

Jje 

Pftts 

FtP 

MM 

Jr 

1.725 

1530 

15.25 

1535 

1530 

• 

0.06 

037 

L94 

L750 

1230 

12J5 

12S 


■ 

s 

056 

257 

L775 

in-re 

KL50 

1035 

ULS 

R 

0.98 

3.41 

1500 

7.80 

7.96 

ao9 

857 

ri 

0J3 

159 

555 

1525 

535 

553 

614 

6.93 

AM 

L33 

240 

6.90 

1550 

298 

4.06 

451 

554 

Q-LB 

225 

3.40 

241 

1575 

155 

267 

332 

437 

150 

336 

4.74 

1059 

item d*S epee me Cafe SUXM Pm 3B0308 (Ml aamete) 
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PARIS 


ll-H'iH.'PiV.’ft' 11 . -.ll- 

Open Sril price (fame 

MritA 10834 108.42 

Jn 109.40 109.44 +034 

Sepuste 109.42 109.46 +034 

10$ 

10952 

109.42 

Lm 

10830 

10936 

109.42 

Yldd 

8.74 

859 
859 

Open let 
120916 
11.908 
333 

EflJnsUd eeftRe 100,210 Total Ora tatctsi 133.157 





in'L . i:.!".' 1 '.! 1 1- ii ■'■£ .'.Wlm 

Estiesrad tekHeO Teui Open hdast D 

Hlgb 

tear 

yield 

Ora l*t 

0 


Uridi 9034 9035 +059 

Jr 9058 90.70 40.06 

Burned r hriee 22970 Total Open Mmft 445*5 

9036 

90.70 

90.19 

9058 

9.74 

938 

27.677 
11279 


Jam*7 1806.0 1804.0 430.0 

FeteMT 18265 18185 +305 

Ifcrdi 1840.0 1B33.0 +305 

Jane 1056.0 lawa +4U 

EBkOMd Rkoe 7.7B4 Total Open Intoest 2L69B 

18155 

1826.0 

1040.0 
18565 

17965 

I5L45 

1827.0 

1856.0 

• 

13,221 

82B 

ecu BOMdunn 

Uaidi 109.06 109.10 4036 

Estbeaed eaten 2*39 TeUI Ops Wemt 4.945 

10930 

10902 

854 

4.945 
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OpH (M 


Mash 

2.49 

L65 

0.97 
081 
131839. 


MB 
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2.03 

130 

13857 


Estfawfad retee 44866 Total 0pm tea 238,456 
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Puts 

Mamk Jne 

0.12 

087 0.43 

038 086 
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86878 12.832 
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BASE LENDING RATES 


Ma&Ciwm — 

RUUTmBat_ 

MB Bank- 

• Hantetecte- 

B&CNnfaBtBrt-. 

BaAofBnda - 

SroS/IiaottHaji— 

BalofQpns- 

Bask of Ward_ 

Bat of Mb_ 

Bad of Scotland- 

Ban* Beige LN_ 

tedajsBak- 

BadraiBaak_ 

BABktfBIWEEt— 

• BmnSUpiq_ 

CL Bade (tederiand_ 

OUhuklU_ 

Oj Mottos B«l._ 

CbdeaiaieBaRk_ 

Co^poUbeBat - 

Com & Co- 


UL5 CraflUrtnais_ 

103 CgpnKPoonlvBk- 

103 DnterBukPLC_ 

103 OnailjRu- 

103 EratdrulBttli*-. 
103 EtorBankUoM.-. 
103 ftatitf&Ga Sat- 
105 FWteltalBadPk. 
103 • RobertFtemtog&Co--. 
105 Rnbel Fraser 4 Plare. ... 

105 Cnotoi_ 

103 •GtoBMata_ 

103 IHtoffiBa*_ 

ll HamstoTndPk — 

103 HcrKaMe&talBB*. 

105 IHIIISaBed_ 

105 CHok&Co._ 

105 Hoigb8g&StaMBi_ 
103 JUMHoRgeBaiEL¬ 
IOS • LugM tot & Sob.. 

105 UoydsBto- 

105 Me^valBrakUd_ 


% 

105 

103 

105 

103 

103 

11 

li 

14 

103 

11 

105 

103 

103 


MctaoeH Onto BA. 105 

MrtfaidBaflk_ 103 

MtoBaoUag_103 

IteWetnanstB'_105 

Norton Bad: Lid— 105 

NyMH Mortgage Bvt 11 

PWiititfBamC— M 
HotedeBadUd...- 113 
fepiarfSotto-.. 103 
• SBdtb&WlltaBSecs.. 203 

StaatoOntBed_ 103 

KB_ UL5 


Octet*_103 

133 • United Bi«f Ktoait_105 

103 Hetty Trast Bat Pfc_ 105 

103 WestnTnal_103 

105 WhIrk Bank Crap._ 103 

103 Mtaralitta*_ 103 

103 YortaUreBad_103 

103 t Mestere af Brite Motto 

105 Baukisg & Secarltis Hones 

103 toetto. 
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• Key Rings • Paperweights 

• Cuff Links • Enamel Badges 


Quality PROMOTIONAL GIFTS 


made by 



CONTRACTS 
& TENDERS 


PETROLEOS MEXICANOS 
TENDER NO, ST1/PE-311291 

FBntOLEOS ME3QCAMOS.THB 
M8XSCAN NATCKaLOIL ACVNCY. 
IWVTTBS ALL INTERESTED PAJtraS 
TO BID Pm SUm-YDiU M AN 
BMRBMO, FHOCBtoem- AND 

oOKsnu/cnoN -ekt annuACr 

TOR TWO HYBRID SV5I8M 
cumwuous CATALYST 
Rbcshbxa-tkw mens IjOCkted ats 
TOLA AND SAUNA OUIZREPIN8RBS. 
twogauTON related to tub 

FROJBCr IS AVAILABLE RtOliL 
2ND FLOW 

4A5GROSVBNOR PLACE 
LONDON SWLX7HB 
TEL-071-823 22<2 
PAX: CJ71-8Z51813 
CONTACT; GUSTAVO MCMAR 


LEGAL NOTICES 


SOUTHERN HOMES (PROJECTS) 

LiMFTED 


Natwe e> 6uoW»; BtriWere and OwDMng 


Trade cteatocaOon: 29 

Onto ot appolifanart of wdmlnWr a nvw rwcwlr- 

erw; 17Ui December 1001 

Name d p wi wc n wppdRSiig 0w adnlnten- 

In raeatera: iMwnd Bode nc 

N J VDDdn a J M IradoM JdM Afanlnten- 

ttvw Recwtere 

(ante hater nefo os wad gioq of 
Orchaid House 
TO Albton Place Materna 

KenT UEU BDZ. 


HA TVAftOS HEATH. WEST SUSSEX. Sal* or 
Rom. New praeOga odea twadiiB 11X02 
prime dflew locrion, dcew ctoUon 
and ehopa. Threw sMUeentslMd floor*. 
SR RiS**- Ttepnonw 

0444 418877. 


FINANCIAL TIMES TUESDAY JANUARY 7 1992 

MONEY MARKET FUNDS 


Money Market 
Trust Funds 
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Money Market 
Bank Accounts 
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04 
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1014 

3JO 
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Bank of Scotland 


it MX 

3116516 
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ml far 


,071-60 

j 4.00 


sure , 0800- DO 100 
sis a 50 - 

7811 9.75 
7.641 10 25 
BJSI 1200 
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Bank of Scotland 
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SaBS*M 6-83 
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6.75 4jlf (Hr 

io3I t 

Brown Shipley & Ca Ltd 

Feertn Itert Sttim Leaden m , 071406903 

NTOL..r™!T|9 50 7.1251 482F far 

fawl Omari Aft...— 14-375 78321 4881 far 
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..110.90 8.181 11*1 

Julian Hedge WW '_ 
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85SS?-.--".-.”JSS 
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Payal Bank of Scatl to fePrtorite Ate 
42 » ftrinm Se. Cfaetefapo 2VC. WJ 

£30 000+.. . _71930 7131 on 

£25'OOO -049.904 .. 980 6.40 432| far 

LU1000-£24449.._Ja.7S 636 K 

53oa-n.944..IBJD 6001 8331 far 

'/Hebert FkntaB 

^1 101 


_ivwtfate'. . 110.16 

Sterling Bank & Trad LU 

Mgas*~* a ]5Bf“ l I ai® 

Tyndall &Cn Lid 
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30 S< VHkc«it Plan. CttriOa U 2HL 0412487070 
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„__ ._ 6.44 

NIMA .. . 09A3 684 

16 

TESSA....-J09.BB 

United Damhdans Treat lid 
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7831 10 271 far 
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Western Trust High Interest Omim Act 

mSt&r.-m ?SmlS 
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CROSSWORD 


No.7,740 Set by VIXEN 



ACROSS 

l Prompting soldiers to guard 
the monarch (8) 

5 Save a bit - a single note 
( 6 ) 

9 Saw deciders would have to 
be arranged (8) 

10 Sardonic humour when 
turning weary (6) 

12 Against going in alone to 
work oat (5) 

13 Being downright about rela¬ 
tion’s running (9) 

14 This writer upset 22 (6) 

18 Goes with strikers (7) 

19 Quietly stay and assume 
control (7) 

21 Bound to follow severe 
weather (6) 

23 Sum granted for building 
ocean wall (9) B 

25 A high-minded Individual in 
church sect (5) 

26 tte hotel - 3818 natu¬ 
ral (6) * 

27 Teasing only adolescents 
find agreeable? (8) 

28 Top people can obtain infor. 
mation -- with an effort (6) 

29 he s rated maybe for giving 
personal support ( 4 -t> ^ 

, „ , DOWN 

1 Salad-stuff la not all the 

ner (6?^ ** hav “* : for *n- 

2 Parasitic growth - some let 

it get out of hand ( 9 ) ** 

« hS t ® tenttoTI " required 

4 Uoks on acqnlrihg foreum 
money as a bad thfog JJ} 80 


6 A letter or card (9> - - 

7 Elsewhere defence may be 
offered (5) 

8 All the same the cape makes 
a regular appearance (8) 

li Broadcastratsingasmfle(4} 

15 Air-war net being need 
down It comes (8) 

17 Passes a swimmer, making 
a gesture of goodwill (B) : 

18 Skinhead w« great 
est strength lies in giriag 
voice (8> 

20 The woman's Engll&h and. 
uppity! (4) 

21 interview an attendant 

when there's some leak fl)_ 

22 Take exception to li’a sbDf 
lyshaflying (8) 

24 A quarter in the right? 

That's material ( 5 ) 

25 A youngster told off for oar: 
rytng cash (5) 

Solution to Pnzzle No.7,739 
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TOAWOAt TIMES TUESDAY JANUARY 7 1992 


WORLD STOCK MARKETS 



Aimrtu AMa» 


• CofapaAFVl 
DuteuiMv 



SWEDEN (cwtlfumD 


Incentive B Free.... Ufa 


CANADA 


Solas Stock High LawCtaoaCtag 

TORONTO 

4M pm prices January 6 

QuouukM m cants. unltiSA nuufcsd S 

6400 AM001 Pr 314% Wig 14% -% 

10700 AgnttoEfl 4ft) MS 446 -CO 

0400 Air Cda 5T% 7% 7% 

!«% *24 «% +4 


Sola* Stack High Lew Ctooe Cbng Salas ^r* 

«*» COrH Syx SMS, ig% 1B% -S, I 6900 UiHfen Mar 

BOO CoscanOev $B% 84 S'* -4 250PG LoMaw 

66800 CiawnX A 76 73 75 { 


6600 Mfana Em Sir% u 
STBDAWflOas S13% 33% >3% 

471100 A1CM Al 523% 22% 23 —H 

3489)0 Am Bon x $31% 30% 30% -% 

IflOO Atco O 1 £12% 12 12% 4-% 


2700 AWHOas 
471100 Alcan Al 


JILL 


3000 Demerol A 22 22 22 

04800 Milan . $5% 5% 5% -4 

79800 Dotaaco $17% 17% 17% -% 

37BOO Own tan T «1 57% 7% 7% +% 

111600 Dtxnlor Ik 58% 8 % 8 % +% 

10200 0o tot * 1 540% 40 40% 

«M00 DundwOflcA 285 <S2E6 266 -34 

66600 Ecko 8»r U 58% Big 8% -% 

500 Ernes Ltd 500 485 800 

800 EiTipi,* 513 12 % 13 

85400 Euro No* 516% 16% 16% 


Bk Montr-I 
8k Hon St 
QC Sugar A 

BCE Inc 

Balmoral 

BomO'dtaB 
Bow VaR4y 
BP Canada 

sr r 

Brunswick 


itf«% 44% 
11521% 21% 
514% 14% 

oS48% 47% 
12 12 
57% 7% 

$28% 38 

$13% 13 

$11% dtt% 
$54 4 96 
518% 18% 
16 d13 
uSJ3% 22% 
SW% 18% 
57% 7% 


44% +% 

21% 4-% 

U% 4% 
*8% +>% 
12 -1 

a*J +5 

n% ~% 
18*2 +% 


18% -% 
7% +% 


200 FP1 Lid 

3200 Httning 
19600 foltoiAi 
29700 Font* 
104000 fair Sub i 


56% 6% 

513% 13% 
uSH 10% 
S24 23% 
S18 17% 


Si 


r*Ji 


28600 CAE ind 
6200 CamtNor 
2700 CnMgr 1 
13000 Ceaii Ron 
21S500 Cuw to 
48000 CanimpBh 1 
54200 Can Ocekj 
11010 a can Roc 

800 Can Tire 
52300 CanTV« A 
21800 Can UM A 
300 Can UUI B 
8000 Canamax 
3700 Cantor 
9900 CnPtFarosi 
26600 Cara Op 
800 Cascades 
100 Celsnase 
3100 Cncrl Cap 
42400 Qnsfs OJn 
200 Cntrf Fe A 
13900 Cominco 
1300 CopuiaJog 


B% +% 
8 % -% 
20% + 4 
48 

46 Hi 
34% 

26 

18% +4 

24 

23% 4-% 

20% +4 

21 % 

36 42 

35% +% 

34% 

n 

41 

45 -1 

320 -20 

436 
21 % 

90 


56000 FrancoNev S22% 21% 21% +4 

11400 Galactic 20 d20 20 46 

M Gendls A 522% 22% 22% 4% 

20600 G(*m« Old 380 370 370 -5 

10500 OninSM I IB 115 116 +1 

10900 I3IW Lltsca 514% 14 14% 

31000 MCttRi 58 5% B 

400 aw unis 516% 16% T«% 

200 HantoSl A 56% 6% 5% 

2000 Hawker SU £25% 25% 25% 

373900 Hess Inti 514% 14 % 14% 4% 

21700 Henna GoU 511% II It -% 

8800 Hoi linger 511% 11% 11% 

10600 Home O'l 514% 14% 14% 

72400 Harsh am 610% 10 10% -% 

500 HoQsBayMAS 56% 5% 5% 

51200 Hutonm&er 1 533% 33 33% 4-% 

62800 Imasra S3G% 36% 38% -% 

76700 Imp Oil S4D% 39% 38% -% 

197200 Inoo 535% 34% 34% -% 

82600 im Corona 4W 0400 480 -15 

B0300 InlorvPIpe uS33 32% 33 +% 

600 Invest Grp u5U% 43 % 44% + 1 % 

2JXW I raw A 385 360 360 

8600 Jan nock 517 16% 17 

2200 Kerr Add Is 515% 16% 16% 4% 


24000 Laban 
330500 Lac Minis 
2500 Lalarge 
22700 Lakpow A 
640600 Lakflaw B 


526 % 29% 28% 4% 

S9 8% 8% -% 

514% 14% 14% 4-% 

S 1 I 10 % 10 % 4 -% 

511 10% 10% 4-% 


1600 Lakflaw B 511 10% 10% 
300 Lam ak 1 519 % 19 % 19% 
700 Laurent Gp 56% 8% 8% 


) Mackenzie 
) Maori bi 
1 Magna IfflA 
) Upi li Fds 
' Marti TBT 
1 uin 
I MDSHBhB 
I Meull Mm 
1 Minnova 
1 Mliel Carp 
I Mohan A 
I Moore Cop 
1 Muceoeho 


I tta Bk Can 1 
I Ifcnwlfld A 
I NtrandaFor 

1 Nroanda 

1 Norcna 12 
i MxcriUYlc > 

I Nth Tele 
I Morthgate 

Nova Crop 
Nomca W3v 

Numae Oil 


I Ocelot A 
I OnmCwp 1 
1 Oxhaws A 
1 PWA Crop 
I Pagurian A 
I Pnnefln Pel 
1 Pagaua 
1 Pioneer Ui 
PHeerOome 

Poco Pet 
Rmk Com 
Power fin 1 
Provtgo 
Ouvmcv A 


Hanger Oil 
Rayrock 
Reed Sien 
Henman S 
Ren'sssnce 
Repao Ent 
Rio Algam 

fViSarnCasiB 1 

Rothmans 
HoyaBkCsn 
Ryi Gtt Mr 
RylTrustco 


Mgh LewCtoee CMg 


9% 4 % 

18% 4.% 


5% 6*. +'4 

18% 18% +4 
20% 31% *% 

17 17% +4 

20% 21% 4-% 

5 8% -% 

17% 17% 4-J, 

10 % 10 % +% 
18% 18% +% 
10O 104 47 

30% 30% 4-1, 

23% 23% -«s 

8% B% 


11% 11% -% 

6 % 6 4 % 

8% 9 

18% 18% 4% 

25% 25 

23 23% 4% 

51% 51% -% 

dffi 85 

7 7% 

10% 10 % -% 

6 6 4% 


9 9 -% 

5*2 6% 

22% 22% 4% 

5*2 5% -% 

S% 5% 

25 24% 

13% 13% -% 

18 17 -1 

12 IZ -% 
s% 5*; -% 

14% 16% 4% 

19% 19% 4% 

9% 9% 4% 

21*2 23% 


8% 8% 4% 

5 % 5 % -% 

23% 23% 

16 16 
13% 13% 4% 

5% 5% 

16% 16% 4% 

14% 14% 4% 

76% 77 

27% 28 

150 160 -8 

8% 8% -% 


Satos suck 

mod 

Lew tori cmg 

510600 atawrCm A 

512% 

1 ITS 

12 

12 


B60O Scope* Rs 

165 

165 

HI 

1*00 ScoltPoper ,519% 

19% 

19% 

+% 

8000 Scots) Hos 

Sl5% 

15% 

15% 

-% 

75100 SwgramCo 

5133 131% 

131% 


3300 Soars Can 

SI0% 

10 

10% 

+% 

700 HwSCon A 

£39% 

$8% 

39 

+% 


57% 

7% 

7% 

229900 SHL Syal 

nW% 

B% 

A 

+% 

BOO 3NC Qrnvp 


ia 

16% 

-4 

1500 Sonora Gld 

IS 

dIS 

20 


3aa00 Souuuir 

$17% 

17% 

17% 


11800 Spar Aero 

US1B% 

15% 

16% 

■+% 

21100 3WWCO A 

38% 

6% 

8% 


18*00 Tack B 

$18% 

IB% 

18% 

+% 

24200 Telaglota 

Id11% 

11% 

11% 

+4 

81500 Thomaon 

$16% 

18 

18% 


168500 Tor Dom 0* 

818% 

18% 

18*1 


800 Toreur 8 

322% 

21% 

22% 

+% 

200 TotatPNAm $12% 

12% 

12% 

+% 

574*00 TransAlta 

513% 

13% 

13% 

+% 

84700 rimran P « 

$17% 

17% 

17% 


Z3O0 Tronic 

»% 

a*? 

B4 


3200 Trttec A 

$10% 

10 

10 

+4 

7000 UAP A 

$16% 

IB 

16% 


1 100 Union Em 

514% 

14% 

14% 

+% 

GDO UnlmeCorp 

$26 

28% 

26 

+% 

2600 UHJDomlnd 

$n% 

11 

11% 

+4 

26600 Vluroy Ha 

*5% 

$ 

54 

+4 

11200 Wcoanl E 

$20% 

20% 

20% 

+% 

2000 WHimGu 

$37% 

37% 

37% 

+% 

8000 WIC B 

511% 

10% 

10% 

-4 

1 - No voting rig ho w restricted raOng rights 

MONTREAL 
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SZ8% 

za 

za% 

+% 

*000 Camblor 

SB 

B% 

8% 

-4 
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u$3«% 

34% 
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SU 

1.7% 

14% 


50500 Cosudae 

*4 

5% 

a 

+4 

16300 DwUnTh A 

$7% 

7% 

7% 

+4 

4*00 Uadni*H > 

uSI 1 % 

11% 

11% 

+% 

124800 NalBk Can u(ll% 

11% 

11% 


3400 Provlpo 

$9% 

9% 

9% 

+4 

600 QuriNCor A 

321% 

21% 

21% 

+% 

14300 TologfoLw 

u3n% 

11% 

11% 


9700 VkMOtron 

515 

14% 

w% 


Total Salas I0.648.600 shar 





SC 


I brant ferh) Hat 


Rites Pvfariittt 860 


1.680 4*0 

1.280 430 


1.150 490 

1.410 440 


1.670 +30 

1090 440 


TTTTrr 



NYSE Comnoutr 

229.85 

23035 

229 17 

229.44 

Amei MVv value 

39927 

39883 

39551 

395.05 

HA5DA0 Composite 

597.90 

592.65 

586 45 

586.34 


34 40 

2L96 

(6/1/92) 

(9/1/91) 

230 J5 

170.97 

0/1/921 

(9/1/9U 

7J 

(bH 192) 

(14/1/91) 


579.48 tun/nt 

lUUOSMD 

13LL62<UOffl) 


SAP inasnai dn, ptu 
3 & P [oil P/E ratio 


Vaal Reels .. 
Western Drop 


NEW YORK ACTIVE STOCKS 

Slocks Closing Change 
traded price on day 


iwirra mor>u wm oiawra 


year ago (approx ) 


02 


Dec 18 year ago (approx.) 


TRADING ACTIVITY 

t Volume Millions 

Jan 6 Jan 3 Jan S 


New York SE 241980 219J70 203600 

flmei 19.033 W671 18024 

NASDAQ Iw 214 203 18L381 


ITALY 

BiBa Qsn. M. ami 

JAPAN 


M# 


MALAYSIA 

K15E CouxBte 14/4/86) 

NETHBUNDB 

OJS1UEB1 AnJEnd «83) 

CBS All Shr CM 19831 

NORWAY 

to SE an* 0/1/83) 


PWUPnNES 
Mulhtou, 0/1/83 
SDiGARORE 


4307.97 (6/1/92) 29845106/1/911 


140458 140229 1«4J2 138023 I 15205905/3/911 | 111456 Q5/1/9D 


619580/6/91) I 4828900/12/91) 


21436560.9/8(91) 
162550 07/1/911 
2OL50IZ7/12/9U 


557J4 552.99 552J6 55622 I 63502 Q9/S/9U 4705106/1/91) 


V 28180/6/91) 221.4 06/1/91) 
U 20310)6/91) 1621060/911 



123121 122116 1172.78 


79313 C26/8/9U 1 595771202/91) 


Id | 1183.40 (29/5/9U I 58264 


NYSE 

ibus Traded 

Rises 

2.233 

1.048 

2.191 

1.084 

2.192 * 
849 j 

MUTH AFRICA 

SE Geld (28/9/78) 
SEhdusuWQW 

Filh 791 650 929 l 



lUktiSE (30112/851 


407.81 40257 48119 40450 1 422.43 06)4/91) 31567 06/1/911 


971605/2/91) 
28296 060/91) 


763.10 ttfflm) I 58651 03/12/91) 


k) 24365 238.93 24624 I 2B922 080/91) ( 213.70 040/91) 


1149801/7/91) I 800.40/1/911 


CANADA 

TORONTO 


Meuh & Minerals 
Caegwne 

TJ09TREAL PontcHo 


590.404/1/91) 

4871040/91) 


Jan Jon Jan Dec 


294365 2982.27 293S22 Z954.9S 3299 99 118^/91) 2632 06 (9/1/91) 

3524 80 3517,47 3493.66 351236 3604,09 UZ/11/9U 316L95 U5/1/91) 

1865.08 1866 44 185655 1860 43 1907 55 02/11/91) 1686 8919/1/91) 


63052219/5(91) I 331626 05/1/911 


td I 908.13 09/4/91) 582.48 060/911 


Telecom Corp NZ.1.85 


Base values at all Indies are 100 except NYSE All Common-50; Standard and Poor's-10: and 
Toronto Composite and Metals-1000. Taranto Indices based 19/5 and Montreal Portfolio 4/1/ 
83 t Excluding bonds i Industrial, plus Utilities. Financial and Transportation uJ Closed lui 


Buftek S ET 00/4/73 
WORLD 
M5. Capital IRUU1/70 S) 


_ 5358 5314 | 5362 0 /1/92) 

SatonUj December 28: Taiwan WNgbud Price: 4600.67; Kona Coop Ex. (el. 
jobjtd to offldal retalcalatloa. "CakUated at 15.00 GMT. 

Base tables of all hires are 100 enesC BEL20. HEX General, BEB Owrall aad MX-1.000, JSEGd 
JSE 2b Industrials - 2645 and Australia Ml Orfleary and Miring - 500: Id dused. ( 1 ) UnualUfle. 


TOKYO - Most Active Stocks 

Monday, 6 January 1992 


37.75 -0 25 

a.lOri +0.10 


Stock* Ctowbig Chongs 

Trodad Pricoo on day 

Ponta-Ocoan_B.4m 1,110 +80 MaMmaBu Cons 

Osaka Gas_ ABffl 838 + 20 Nippon SmsI_ 

SaaoKogyo_ 2.8m 1 . 5*0 +80 Ishlkawallma_ 

Hitachi Zosan_ 26m B8fi +17 Mttsubiahi Hoavy 

Tokyo Gas_ 24m 828 + 46 Clarion_ 


Stocks Ooskig Chongs 
traded Prices on day 
23m 1310 +80 

23m 383 +8 

22m 68* +ZB 

22m 729 + 83 

20m B3B +19 


Cold Storage 


SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


FRANKFURT Tel: +49 69 7598101 Fax: +49 69 722677 


NEW YORK Tel: +1 212 7524500 Fax: +1 212 3082397 


PARIS Tel: +33 1 42970623 Fax: +33 1 42970629 


Tel: +81 3 32951711 Fax: +81 3 32951712 



Prtcm rials Mipp+ari B> Ttiaftwa 

























































































































































































































































































































































































































































































































































































FINANCIAL TIMES TUESDAY JANUARY? 1992; 


4:00 pm prices January 6 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


6 

h amp me 

71 44% AMR 
2% 1 AHX 

56 41 *2 ASA 
691} »% Auutuex 
14% 8%AMMPrx 
11% 10% ACM Mini 

a% a% uca o«cip« t 

9% B% un Ge Sp i 
11 8% 4CM CM SB 
8% 7% ACM MM l 
12% HbJOiHiMWi 
7% 4% Acme Cim 

8 34 Acme Elect 
40 22% Acuaon 

20% 14% Adams Expr 
20% 12% AdabalZPI 
9% 3% Adobe Res 

43 IB Ad Micro 
17% 4% Ad Micro P 
5% 2% Adowt Grp 
48 % 31% Aetna U x 
10% 6% AIM A x 
20% IZAhmanson 
20 2% Alison Ina 
74 If 51%AlrPrOra I 
30 (8% Aliens Frt ' 
24% 12% Aligu Inc 
15% BAlneaee x 

101 M%AtaPwAlfl 
204 21% AlsPw PIA 

107 100 AMPwB.44 

1081074 AIM Pv. 11 
10412 WAbbPwK 
101% BB Almb B0SG 
II B4 AisPwDpPf 
29% 17% AMa Air i 
20 10 Albany M 

34% 204 AlCiiArr B 
234 <8% AlCtdvr A 
51% 324 Absmois. 

23% IB Alcan Akon i 

35% 29Atai Stand ' 
294 184 Atar Aim 
374 19% Alexanders 
284 20% ABfflh Luo i 
404 38 AOegh Pow 

24% 164 AXenGp , 
20% 8Q Allan Con i 
294 18% Allergan 
344 18% Aimes Cap : 
134 94 Allocs Gl x 

22 17 Aid Irian 

45 25% AIM Slg 

104 84 AbMunTV x I 

10 84 AlfdncOp x i 
84 8% AlaMnlnc x I 
9% 84 AMMnlnc x I 

43% 314 AJM Crp 
734 S3% Alcoa 

11 94 AnGoHbic x 

84 G% Am fVsdn t I 
274 18 Amo* x I 

15% 104 Amax OoM I 
1% % Ambsss Cp 

21% SAmcasi kid I 
w% 424 Amsrsdl Hi I 
% £ Amdarfl Crp 

10% UtaAflRx I 
27% 184 A* BarU x I 
324 20% Am 0r2-75 i 
474 334 Am Brand* 
354 2*4 MiMUi I 
28 12>1 Am Bui PM I 
74 54 Am C* M: I 
20% 184 Am Cm Bd 
194 18% An Cap CV 
89 484 Am Cymmd 
34% 284 Am 8 Post I 
30% iBAnExprani 1 
40 28 An fluid Co I 
B4 7% An <M Is i I 
354 22% An HWl Pr i 
32% 20 Am Kamos ' 

88% 484 An Hmt » i 
34 24 Am How* 

102 72 Am kit Or I 

1 7. % Am Intrnl 

12 4% Am Inti PI i 

11 8% An Ope be x i 
43% 19% Am Praam I 
114 7% An Rad Esi : 

3% % Am 3iv ax 

2% ^AmSvBk ( 
4% 1% Am SMp Bd 
48% 28 Am Stores I 

«0% 28% ATAT x 
174 13% Am H«trR4 i 
29% 154 Am WMT X I 
84% 55% Amarttacti x l 
47% 31% Amfiwi Inc ' 
3 4 AmsfDra 
14 84 Aimtsk me I 
11% 9% Amsv Sac 1 
58 49% Amoco i 
B% 5% AmpeoPMx ( 
11% 2% Amrs Ina ( 
33% 184 AmMuth I 
44 14 Anaeomo 
33% 214 Anadarko ( 
124 84 Analog Ds« 
40% 294 Angelica ( 
B2 38% AriarSach x I 
27% 25ANR PpaPJ S 
38 15% Annum 
11% 805 Anthony In I 
41% 28% Aon Cop 
20% lOAgadisOs« ( 

12 11% Apee Man F I 
8% 7APH 

Ml 88%Apite4P*x I 

13 4% AppW Mag 
33% 194 ArtfiarOan I 
44% 33% Arcs Chow ; 

8% 4% Are Aleak 
20% 8% Artda 
ao% 30% Arida PI : 
15% BArtla Exp* I 
384 29 Arnica *£P • 

6% 4 Armco Inc 

204 18% Armoo 2.1P I 
34% 22% Armstrong ' 
27% 12% Am. El PI : 
10% 3% Arrow Else 
13% 5% Aiwa Grp 
28% 18% Anrtn I rad I 
30% 18% Aoarco Inc ' 
35% 174 AihW Coal I 
33% 28% AaMnd Oil ' 
15% 10% AsU Pac F 
30% 8 Aaast Imrr I 

29% 184 AW M Oil 1 1 
14% 8% Addons 
3204 240 Afl Rich 2 \ 
37% 28% AHnCx Goa ! 
8% 2% AHma Son I 
41% XAflrdc Egy ! 

135% 88% An men 1 
84 84 Adas 

23 19% Alma Engy ' 
204 9£ A0»<m A0B I 

9 3% AiuSolVId 

14% 7% AubbI I 
12% 7% Austria Fd 1 
48% 25 Aurora Dan I 

8% 3% Avalon Efly 
27% ISAvtmoo I 
30 23% A viral Inc I 
49 28% Avon Prods ' 
28 12% Awfln Carp 


I,, 1 "!■ ImTT: 


1 





1881 

MM* Law Stadi 
484 32% Doted C P 
27% 24% iMrEcCLa 
32% 27% Dt&3275 
32% 28% OaVEGtre 
100 79 DdVEtf7.4S 

834 814 EMrGd7.B8 
1084 884 Doir&»J2 
106 1030iEdl9.72 
35% £34 Dot*« 

26% 184 Dsjdar &p 
53% 28% Dlag Prods 
48% 34% Dial CpArx 
16% M Dial Rah 
204 18% Diamond 5h 
4% 1% Diana Carp 
53 33% DUaU 

214 114 EBgmi cm 

83 484 otgimi Ed 
138% 824 MM Dp I 

6% 14 Dm* 9* NY 
125% 834 CkasyCrpi 
44 14 Dhrersi m 
48 31% Dole Food 
87% 44% Dsmlna Rom 
8H 04 Dormar Inc 
41% 80% Donaldson 
514 38% Donallay 
43% 344 Dovar Cup 
a 44% Dow Cham 
30% 21% Dow Jonas 
1B% 104 Doumay SSL 
80 79% DPL 7J7S 
31 23%DQ£ 

13% 8% Drava Carp 
28% 16% Dresser 
SO 264 Orayfia Co 

10 8% Ota Fd 8 « 

11% *0%OtaSGx 

11 BhOribsaux 

84 83% Du PsMU x 


4 24 Duke Hoafl 
68 32% DunA Breda) 
30 32% Da Bant 
86 22DuqL 4.1 x 
234 220uqL 210 x 
24 20% OuqtnATS x 
26% 80% DixpnoAaa x 

204 224 DuqL4Jx 
884 214 DoiptH.16 1 
88 7B4 DaaL 73 1 
14% 84 Dynamfca 


YM. W 81a 
Mr. % E 180a KM 

136 30 172014 30> 


7.68 83 2im 93 
932 47 4 u 107 

9.72 9 2 20 u105 

IBS 6.4 1011B2 35% 
008 40 *0 142 S3 
032 04 281081 384 
1.40 3 0 151281 uA6% 
13S8 12.8 12 78 13 

0J2 27T014J7 19% 

3 169 2% 

1.60 3 4 26 244 47% 
12 383 18% 
114534 58% 
034 03 22 872 124% 

1 494 3% 

070 08287888 120% 

1 E 2% 
0.40 1.1 171410 35% 
2.37 4.1 18 68BUS74 
036 38 1 13 7% 

0J8 1.5 15 212 384 
1.00 20 181368 50% 
034 2.0 18 881 42% 
230 93 104818 54% 
0.78 23 28 583 28% 
032 2.7 7 44 12% 
738 83 2100 U90 

132 fi.1 11 047 30% 
032 7.9 12 258 8% 

030 3.1 102840 18% 
a5Z 12281815 46 4 
0.71 7 a. 388 8% 

138 82 200 ul1% 

a78 72 375 10% 

430 72 12 62% 

1.72 53 131302 34% 

730 7.7 6 u102 

834 82 2100 kilOB 

B.70 U ZI0OU1064 
828 73 zlOO uTD3 
834 8.1 4100 u109 

0.4011.8 5 21 3% 

218 33205077 654 
1.88 27 148397 48% 
238 73 Su26% 

210 82 18 u25% 

138 73 3 u24 

200 21 4 26 

210 83 4100 26% 

208 82 2 254 

720 8.1 Z10Q 884 
020 20 34 4 8% 


Ctaaa 
towOwno Cteaa 
38% 38% -% 
284 264 —% 
30% 30% 

30% 30% 

91 91% -7a 

93 93*3 
108 107 +1% 

104% 105 

35 36 -% 

21 % 21 % 

37% 38% 4-% 

48% 48% +4 

12% 12% -4 

19% 19% +4 

2 % 2 % 

40% 47 

17% 18 -% 

S7% 58% +% 

123 123% -1% 

3% 3% -% 

118% 118% +% 

2 % 2 % 

35% 35% +4 

57% 57% +% 

7 7%+% 

37% 37% -1% 
48 50% +% 

41 J ¥ "5 

51% 61% -1% 
SS% 25% -4 

11 % 11 % -% 
90 884 -14 
29% 29% -4 
8 % 8% 

19% 184 ~% 

44% 44% -% 

8% B% +% 
11 % 11 % +% 
10 % 10% +% 
02 82% -% 
34% 34% -4 

102 101% 

108 106% -% 
1064 *084 +* 

105 105 

108 108 
8% 3% +% 

54% 65% -% 

454 454 -% 
25% 28% +1%| 
28% 25% +%' 

24 24 

24% 24% +% 

28% 23% -24 
254 284 
88% 884 -4 
9% 8% 



6% 3% ECC Ind 
80 30% EGAS x 

44 324 ESyatams 

3 % EagloPlah 

25 15% East UHa 
30 22Eastm EM 
40% 34% Etatm Kodk 
88% 48% Eam Carp 
14% 9% Edtn hex 
334 184 Eeanfa Inc 
44% 21% Edison Bra 
38% 18 Edwards 

10 IhanOmp 
8% 4% Beor Carp 
3 1% Elect Asa 
23% 6% EQar 
8% 2% ElxdnJ 
13 4% EMC Corp 


58 88% Emerson 0 
3% 1% Emaraoa Ra 
7% 8% EmprOA.76 
48% 28% Empire Dia 
33% 384 Emptay Baa 
28% 20 Endesa AOfl 

18% lasierpen Co 
34% 17 Eno*) Irani 

21% 11 Bte Bms s 

180% 171% Enron NU 
384 2620 Enron Crp 
25% 18% Enron 06Q 4 
48% 40EaadiAJ E x 
80% 72% EsstfiAJPE x 
21% 12% Enxsreh Do 

10 84 Enaaith Ex 
28% 21% Entergy Co 
30% 14% Entsrra Co 
18% 7% EnvSys 

18 12% EmOys 17x 
13% 8% BQK Groan 
4% 2% eOK Really 
21% 13% EquUdx 

11 24BqulmKL31 
4 1% Equirnh 

3% 1%Em4IRlEx 
41% *1% CriidraMs 
16% 7% EatsfUna 
32% 22% Ethyl Corp 
13% 8% Europe Pd 
16% 18 ExcaWor 

61% 48% Exxon 


- E - 

(L20 48 8 210 4% 2% 4% 

082 IS 17 383 48 % 48% 404 
0.73 SO 11 858 38% 37% 38 

3 110 1 % 1 % 1 % 

1.45 8.7 43 478 21% ?T% 2l4 
1>U 8.1 15 202 Z7% Z7% 27% 
200 4.1 218314 48 48% 48% 

Z30 30 30 797 82% 02% 02% 
0.70 ED 173288 14 13% 13% 

0.70 24 17 873 30% 36% 28% 
1.12 2311 182 34% 33% 33% 
OSB 1616 8E3 37% 35% 38% 
2317431110% 9% 10% 

022 26 8 35 8 8% B% 

88 15 2% 2% 2% 

18 533 7% 8% 7% 

231188 5 % 3% 8% 

202148 12% 12 12% 

0 28 4 13 4 

488 8 % 8 8 

138 2 s leaser S4% 82% 54% 

0 83 2% 2 2% 

040 7JJ ItOO 8% 8% 8% 

139 28 32 88 48 47% 47% 

68G u54 53 54 

a88 34 18 822 29% 28% 28% 

1JJ0 64 12 88 17% 17% 17% 

OJD U 18 383 32% 31% 3l% 

032 26 17 181 20% 20% 20% 

HUD O 2 242% 2384 2424 

006 10 171881 38% 35% 33% 

000 1.128 848 18% 18% 18% 

4.10 8.7 2 u47 4«% 47 

7. ID 80 8 79 79 78% 

000 80 25 808 14% 13% 13% 
030 40 23x100 0% 8% 7 

1.40 40122718 28% 28% 28% 
11 280 17% (7% 17% 
171847 16% 18% 18% 
1.7910.1 40 17% 17% 17% 

10411088 77 11% 11% 11% 
0.10 44 0 41 2% 2% 2% 

002 3.4 291847 13% 18% 15% 
201257 18 8 7% 8 

01388 3% 2% 2% 

000210 8 80 2% 2% 2% 
104 2011 833 u41% 404 40% 
13 110 14% 14% 14% 
000 22 141521 274 28% 27% 
764 11% 11% 11% 
100 80 18 17% 17% 17% 

208 40127810 80% 69% 60% 


32% 31% 31% 

20 % 20 % 20 % 


28% 28% 
17% 17% 


2 % 2 % 

13% 15% 


42% 33% BCE 2.32 55 
10% 7% BET ADR 1 05 7 0 
9 3% Belrnco 000 20 
18% 14% Baker Font 540300 
31 17 Barer Hugh 0.48 20 

25 16% ELridor Etc 048 20 
38% 25% BOB Corp 100 3 1 
8% 1% Bally Mio 
34% 2S% BsMa CUE 210 02 
11% 3% BOH BrAcp 080*04 
5!% 24% Banc Ons 1*8 20 

4% 2% BaocRtdn 

32% 23% BtocnOIVi 144 5 1 
24% *B Banco Cntr 
47% 384 ScrpHawBN 100 2.6 
120 81% Bandog Inc l to ao 
44% 23% BankAmnca 1.20 30 
H 16Bank Boot 500104 
12% 3 Bar* Beam 0.40 3.6 

33 H% Bk BovSi P 308104 
38% 18% Bans War 1 62 48 
48% 33% BnnAAm A 305 7 3 
73% 584 Bai+Am B 600 B0 
68 394 Bstenlrt 200 4 4 
as 24 Barela ADR 1.78 B0 
81% 14% Bard 1C Rl 048 10: 

38 26 Barnes Grp 1 40 4 0 

36% 194 Banian Bk 132 40: 
8% 4% Boned 000 3 8 
10% 0% Batda Mia 0 10 1.4: 
50% 31% BMCh Ur* 0.72 1.2 
44% 36V Baxter Prl 330 78 
40% 29% Baxter 0 74 1 8 
23% 18% Boy Si On 104 60 
22% MBd Tr 1338 103 54 

17% 8*2 Bear Stma 557 30 
44% 394 BssrSIPfA x 328 7.4 
23% 19% Boarlnga 064 3 1 
20% 13% Bsckman Hi 0 28 15 
81% MBectonDhs 1.20 1.8 
20% 15% BoMHig Hy 084 2A 

54 «lt> Bdl ABwii 252 50 

13% 9 B«a fnda > 640 30 I 

55 46% BolQoutll ■ 2.78 6-« 
33% N% Balo AH A OS2 1 7 
41% 26% Bomb 084 21 , 

52 44 BAiraff 43P 400 83 

884 404 Benel 260 40 
18% *2% Bsiwnan A 006 I 4 1 

14 % Baidjuot B 
9125 6$S0 Barium Huy 

20% 12% Barite 0 56 20 
18% W4 Berry Pair 000 84 
33% 9% BOB Buy 
25% 19% Both St 2 200 W1 

50 37%BatHhm PI 500 ra* 
18% 10% fledihm SI D40 IB 
12% 8% B av oi ty En 
19% (3% Btocrsn 0.10 001 
234 13% Btrwlngm 3 O SD 
18% 8% BUOk & D 0.40 
43 20% Black H PL 1.78 40 I 

ii% iDBAauiAdvi ana 80 

10% 8%B>0Clalkii 061 55 
10% 8% EtaM Ti x 0.85 8.7 
38% 20Block H6R 008 3J 

15% 7% Btockbusd- 1 18 80 
7% 5% Bte CNp i 075 90 
9% 3% BMC Ind 
63 41% Boeing . 100 2-1 1 

20% 1B% Bobs Case a£0 201 
8% 4% BOO B 4 N « 008 1 1 1 

14% 8% Bordn CH 108130 

15 8% Bodn Ck U 100 90 

38% 28% Barden In; 1.14 3.5 
20% 16% Basin Cell 205115' 
1B% 14*: BsinE PIC 1M 8.1 
104% 88 Been Ed 0 i BBS 57 

00% 18% Bawdier 130 8 8 1 


4% 3FAI Insur 
51% 38% FMC Carp 
«% 4 RUC Gold 

37% 28% m. Group 
M% 14% FT Daartxi 
48 14% Fatmcant 
41 86 FVcfild 3. x 

1% % PairflaM 

34% 11% Family Ur 
13 4% Fanswei 
8% 2% Fsrah ino 
»% 7% Faya Dreg 
188 44% FM Kkn Lri 
00 3SFsdPB207B 
31 13% Fad RMy 
10% 6% Fodders 
44% 31% Federal Ex 
18% 12% Fed Mogul 
084 33% Fad N« Ml 
32% 17% FadraoM 4 
30% 18% Federal 8g 
38% 19% Ferro Carp 
18 5% FMdcreat 
8% 8% FHtortak x 
3% % Flnevast 

81 M% Hngerhut 
24% 12% Flrw Bk S 
8% 6% Fkat Beat x 
10% 7% Feta a* 

30 18% nrat Bmd 

8% % First Cal 

84 45 FstChACPB 

40% 37% FstChACPC 
72ja 45% FatCHacpC 
28% 15% Flrat Ctde 
8% it Fa* C*|y B 
34% 14 Flrat FM 

28% 18Fa* Fd 2.* 

84 4% Flrsi Fnl x 
47% 20% Firm Fn M 
434 20 Fire* Inis 

37% *8% First ln£. 
38% 33 FM MS x 

12% 7% R>« Mira i 
0% 8% Fat Bill F 
31% 38% Flrat U Pf 

12% 8%HratUn4 

31 13% nrat Unto 

38 19 First Vlrg X 

48% 35% Firstar Co 
83 754 Finder m 

26% 0% FleatrNorf 
38% 20% Fleatwood * 
40% 38% Flemtsg Ce 
57 37% FHghtsfiy x 
47% 38% Fbdi E Ca 
*7% *3% H ow are 
844 32% Floor Corn 
274 18% Foots CAB 
5% 2% Foothill Q 
37% 23% Ford 
33% 20% Footer Who 
10% 7% France Gro 
0% 7%FrasMPrx 
86% 29% Frsnkl Ra X 
17% 6 Fredericks 

464 33% FrapMfl i 
43% 30% Freep McM 
A8% 33FWCK3.7S 
70% 50% Fob An Ci 
14% 8 Fuqua Ind 

4% 24 Furrs Blah 
14% 10% Fmura Gray 


- F - 

1 2 2 d2 

*01057 47% 464 
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RUSSIA 


The FT proposes 10 pub¬ 
lish this survey on 
March 26 1992. 

The survey will be included 
in (he FT of that day and 
will be primed In London, 
Frankfurt, Roubaix. New 
Jersey and Tokyo. Ii will 
be distributed in 160 coun¬ 
tries world-wide. 

For further information 
about advertising in ihe 
survey please contact 
Patricia Surridge 
in London. 

Tel. 071 873 3426 
Fax. 071 873 3079 
or 

Nina Golovyatenko 
in Moscow 
Tel. (0951 243 19 57 
(095) 251 24 57 
Fax. (095) 243 00 77 
(095) 251 24 57 
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AMERICA 


ASIA PACIFIC 




US equities lose 
steam after 
recent upsurge 


Nikkei kicks off 1992 with a jump of 3.6 per cent 


Tokyo 


Wall Street 


AFTER delivering gains for 11 
consecutive days, and setting 
six new record highs in the 
process, the upsurge in US 
stock markets finally ran out 
of steam yesterday, writes Pat¬ 
rick Harverson in New York. 

At the close the Dow Jones 
Industrial Average was down 
1.35 at 3,200.13, and the more 
broadly based Standard & 
Poor's 500 was MO easier at 
41754. The Nasdaq composite 
of over-the-counter stocks, 
however, powered to yet 
another all-time high, adding 
5.25 at 597.90. Turnover on the 


BULLISH sentiment and a 
heavy Influx of foreign capital 
sent Brazilian share prices to 
new highs for the fourth suc¬ 
cessive day, Reuter reports 
from Sao Paulo. 

By 1330 GBIT yesterday, the 
Bovespa index of the 56 most 
traded shares was op 10.2 per 
cent at 78,225. Traders said 
trading was concentrated In 
blue chips, with the state- 
owned telecommunications 
company Telebras trading at 
Cr26,fi0O. up 85 per cent in the 
first two hoars of trading. 


New York Stock Exchange was 
a heavy 244m shares. 

The market opened hesi¬ 
tantly as Mr David Dinkins, 
the Mayor of New York, rang 
the opening bell to celebrate 
the start of the NYSE’s bicen¬ 
tenary year, and amid strong 
two-way trading, share prices 
struggled to add to last week's 
gains. In spite of selling, the 
underlying tone of the market 
was still positive, aided by 
another decline in long-term 
interest rates on the US Trea¬ 
sury markets. 

Westinghouse stood out, 
advancing $ 1 % to $19% in 
turnover of 25m shares on the 
heels of an upgrade from Lon¬ 
don based stockbroker County 
NatWest. which raised its rat¬ 
ing from “underperform" to 
“accumulate". 

Teledyne jumped $4% to 
$24 Vs after the electronics and 
aviation equipment group 


reported fourth-quarter profits 
of 50 cents a share, against just 
1 cent a share a year ago. 

Waste Management declined 
Si */• to $44% in active trading, 
unsettled by a court ruling in 
California which blocked the 
company's planned construc¬ 
tion of a toxic waste incinera¬ 
tor. Industry experts predict 
that the success of the lawsuit 
brought by local residents 
could pose problems for Waste 
Management in similar cases 
in the future. 

On the over-the-counter mar¬ 
ket, Borland International 
dropped $3% to $80 amid grow¬ 
ing concern that there may be 
delays in the release of new 
personal computer software 
products. This concern was 
behind Morgan Stanley’s deci¬ 
sion to lower its first-quarter 
profits forecast from 75 cents a 
share to 50 cents. 

Going the other way was 
MCI Communications, which 
climbed $2% to $337e in turn¬ 
over of 4.7m shares after Mer¬ 
rill Lynch upgraded its medi¬ 
um-term rating on the stock. 

Canada _ 

THE TORONTO composite 
index closed a modest 75 up at 
3.524.8 as gains in transporta¬ 
tion and communication stocks 
were largely offset by losses in 
the metals sector. 

Advancing issues led 
declines by 335 to 247 after a 
light volume of 22m shares. 
Eleven of 14 sub-indices were 
in positive territory. The trans¬ 
portation sub-group rose 3.1 
per cent, boosted by Laidlaw 
“B". which gained C$% to 
C$10%. The communications 
and media sub-group was up 
2.0 per cent and merchandising 
gained 1.1 per cent Mining lost 
1.3 per cent and golds shed 15 
per cent. 


SOUTH AFRICA 

JOHANNESBURG industrials 
were in demand with local and 
foreign investors, while gold 
shares moved in tandem with 
bullion prices. The industrial 
index added 80 to 4J55 while 
golds rose 13 to 1,148. The all- 
share index rose 41 to 8,478. 


THE HIGHER yen. lower bond 
yields and last week’s record- 
breaking advance on Wall 
Street encouraged buyers on 
the first trading day of this 
year, and the Nikkei average 
soared 3.6 per cent in the half- 
day session, writes Emiko Ten- 
zono in Tokuo, 

The Nikkei finished 817.41 
stronger at 23501.18 after open¬ 
ing at the day’s low of 23,030.66 
and attaining a day’s high of 
23501.78 just before the dose. 

A total of 180m shares 
changed hands. Advances over¬ 
whelmed declines by 879 to 103 
and 81 issues remained 
unchanged. The Topix index of 
all first section stocks climbed 
48.75 to 1,763.43 and, in Lon¬ 
don, the ISE/NIkkei 50 index 
rose 650 to 154752. 

Traders said investors had 
started to react to positive fun¬ 
damentals. The Bank of Japan 
lowered the official discount 
rate by a half-point to 45 per 
cent on December 30. the last 
trading day of 199L 

Mr Jason Janies, strategist 
at James Capel Pacific, g»id- 
“The rally is a follow-through 


from last year as most inves¬ 
tors were absent from the mar¬ 
ket and were unable to react" 
He forecast that the Nikkei 
average was likely to reach 
25.000 during the next mouth. 

Mr Shiomichi Kawamoto, an 
analyst at Nikko Research 
Institute, said that although 
the index had room to advance, 
turnover would remain sub¬ 
dued due to the lack of trading 
by domestic investors. He 
added that most domestic insti¬ 
tutions still held losses on 
investments and would not 
become active participants 
until such holdings were liqui¬ 
dated. 

Last year's total turnover on 
the first section of the Tokyo 
Stock Exchange fell to 9L7bn 
shares, down 23 per cent on the 
year and the lowest since 1982. 
Total trading value dropped to 
Y107.108bn, one-third of that in 
1989, the peak of the bull mar¬ 
ket, and down 38.7 per cent on 
the year. 

Investors sought interest 
rate-sensitive shares on hopes 
of a further decline in interest 
rates. The yield on the 129 
benchmark bond closed at 554 
per cent, after falling to 552 
per cent during the session, the 


lowest yield on a benchmark 
bond since October 1989- 

Electric power companies 
gained, with Tokyo Electric 
Power moving ahead Y160 to 
Y3.700, while shipbuilders also 
advanced. Ishikawajima-Har- 
ima Heavy Industries climbed 
Y28 to Y594 and Mitsubishi 
Heavy Industries Y33 to Y729. 

High-technology issues were 
stronger on bargain hunting in 
spite of the rise in the yen 
against the dollar. Sony surged 
Y300 to Y4.400 and TDK put on 
Y200 to Y4500. 

In Osaka, the OSE average 
moved up 718.18 to 2458757 on 
volume of 9.4m shares. Total 
turnover for last year on the 
OSE first section fell 47.7 
per cent from 1990 to 
Yi8,72Zbn. However, thanks to 
active futures trading, turn¬ 
over for the Nikkei 225 futures 
soared 35.9 per cent to 
Y536,725bn last year. _ 

Roundup 

TOKYO’S optimistic start to 
the year encouraged the rest of 
the Pacific Rim yesterday. 

SINGAPORE surged on news 
that the US and Singapore had 
agreed in principle to transfer 


a US naval logistics unit from 
Subic Bay in the Philippines to 
Singapore. The Straits limes 
Industrial index rose 1956 or 
15 per cent to 1500.45 to turn¬ 
over of S$1355m, against a pre¬ 
vious S$62.im. 

Shipyards were seen as 
direct beneficiaries of the US 
naval unit transfer. Keppel 
Corp, Singapore’s biggest ship¬ 
yard, topped the gainers list, 
rising 40 cents to S$855, while 
foreign shares of the govern¬ 
ment-backed Singapore Ship¬ 
building appreciated 23 cents 
to SS252. 

NEW ZEALAND started the 
new year on a strong note as 
equities caught up with the 
recent surge on international 
stock markets. The NZSE-40 
index reached an Intraday 
peak of 154651 before easing 
back to close 31.08 or 2.1 per 
cent ahead at 153556. Turn¬ 
over grew to NZ$25-5m from 
the NZ$145m of last Tuesday. 

AUSTRALIA gained 15 per 
cent in the first half-hour of 
trading on continued hopes of 
an early Interest rate cut, but 
then settled back to close just 
05 per cent up on disappoint¬ 
ing trade data for November. 
The All Ordinaries index ended 


15.4 ahead at 1,675.1. after 
touching 1,685.9, in turnover of 
AS192m, up from ASllSm. 

The market was also pulled 
back by BHP, which rose as 
high as A $1420 on news that 
it would begin oil exploration 
d rilling offshore in southern 
Australia, but then receded to 
leave a net gain of 16 cents 
at AS14.00. 

TAIWAN saw hectic dealing, 
mostly on international com¬ 
parisons but also on specula¬ 
tion that its central bank will 
lower the rediscount rate by 
half a point to 5.75 per cent 
within toe week. The weighted 
index, which posted a small 
gain of 1250 on Saturday, rose 
7950 or 17 per cent to 4,692.17 
in turnover of T$33.9bn, up 
from T$2S.7bn. 

HONG KONG registered its 
first decline to two weeks as 
the Hang Seng Index eased 0.16 
to 43 0657 to turnover up from 
HK$966m to HE$I52bn. 

Bargain hunting balanced 
profit-taking on the day, but 
uncertainty over Stoo-US trade 
friction continued to dampen 
sentiment ahead of the bipar¬ 
tite trade negotiations in 
Washington on Friday. 

SEOUL took a break after its 


recent rise that was fueQed by 
active foreign buying. The 
composite index was down mi 
to 650.10 in turnover of 
Won4405bn on tha first fall 
trading session this year, cab- 
pared with Won228ta toRafar* 
day’s half-day trading. \ ’v ' 

KUALA LUMPUR finished 
higher after light trading van 
selective bargain huntings The 
composite index ended 45$ Bp 
at 557.34. Turnover-rose to 
M $106m from MS76.9m. •; 

BANGKOK'S bank shares: 
took the SET index up 759 to 
71950 in turnover of Bt&ftba,- 
the largest to almost a month, 

alftwMigh declines led advances 
by almost two-to-one across the 
board. 

The three most active stocks 
were banks: Bangkok Bank 
jumped BtS4 to BtS02 to. turn¬ 
over of Bt676m, Thai Farmers 
Bank Bt32 to Bt466 to BU33m 
and Thai Militar y Bank BU6 to 
Bt326 to Bt425m. 

JAKARTA decided that 
higher tax on corporate bank 
deposits was good for the 
equity market, where the Index 
rose 257 to 249.76 to active 
trade. Volume was still fairly 
low at 3.95m shares, against 
Friday's 3.11m. 


EUROPE 


Eurotunnel in focus as CAC 40 meets resistance at 1,800 


BOURSES were initially 
encouraged by Tokyo, but 
many failed to hold on to the 
day's gains. Milan, Madrid, 
Stockholm. Helsinki and 
Vienna were closed for Epiph¬ 
any, writes Our Markets Staff. 

PARIS continued its New 
Year rally hut the CAC 40 
index failed to break decisively 
through 1,800. It closed at 
1,78757, up 1757 but off the 
day’s high of 1502.50. Turnover 
was estimated at just under 
FFr2b. after Friday’s 
FFM.47bn, reflecting the return 
of fond managers from holiday. 

Among the day’s most active 
stocks was the Anglo-French 
Eurotunnel, which rose FFr255 
or S.6 per cent to FFr4220 with 
with 189,050 shares changing 
hands. Dealers said the stock 
jumped on a report in the 
French newspaper Agefi that 
Eurotunnel and TML, the con¬ 
sortium building the tunnel, 
had agreed to bury their differ¬ 
ences on cost overruns. 

Euro tunnel was also buoyed 
up by reports that it had been 
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Austria.. 

+ 1.09 

-8.03 

-10.05 

+ 1.30 

+0.80 

-052 

Belgium. 

+ 1.06 

+354 

+ 10.71 

+ 0.58 

0.00 

-1.31 

Denmark. 

+ 2.01 

+ 1.48 

+ 22.72 

+ 1.59 

+ 158 

•0.05 

Finland. 

+ 7.82 

+ 058 

-9.96 

+ 256 

+ 2.47 

+ 1.13 

France. 

+ 2.71 

+ 4.85 

+ 15.85 

+059 

-051 

-1.52 

Germany. 

+ 2.53 

+ 2.84 

+ 10.09 

+2.03 

+ 1.41 

+0.08 

Ireland . 

+ 4.40 

+8.09 

+2154 

+ 1.95 

+ 1.68 

+0.35 

Italy. 

+ 2.42 

+ 250 

-1.46 

+ 0.05 

-055 

-1-55 

Netherlands. 

+3.10 

+ 4.10 

+ 18.54 

+ 2.88 

+ 2.08 

+0.74 

Norway. 

+ 4.94 

+ 5.29 

-4.68 

+3.97 

+ 3.48 

+2.13 

Spain. 

+ 2.91 

+0.19 

+ 13.34 

-0.58 

-0.45 

-1.75 

Sweden. 

+0.93 

+ 2.44 

+ 14.68 

+0.33 

■0.05 

-156 

Switzerland. 

+ 3.10 

+ 5.05 

+ 23.88 

+ 252 

+ 2.07 

+ 0.73 

UK. 

+ 3.48 

+ 4.49 

+ 17.49 

+0.54 

+0.54 

-0.78 

EUROPE- 

+ Z98 

+3.85 

+ 1458 

+052 

+058 

-0.64 

Australia. 

+ 4.38 

+4.65 

+ 31.15 

+ 0.35 

+ 1.37 

+ 0.04 

Hong Kong. 

+ 1.82 

+ 2.64 

+4551 

+ 050 

+ 1.87 

+ 0-54 

Japan . 

+ 2.58 

+ 0.88 

+ 0.28 

0.00 

+ 1.40 

+ 0-08 

Malaysia. 

+ 0.02 

+3-36 

+ 3.06 

-0.88 

+0-57 

-0.75 

New Zealand ... 

+ 2.33 

+ 5.73 

+ 17.51 

0.00 

+ 1.10 

-053 

Singapore. 

+ 1.02 

+ 453 

+ 27.71 

-0.15 

+ 0.70 

-0.61 

Canada . 

+ 1.80 

+ 1.88 

+ 5.70 

-0.04 

+ 2.08 

+0.74 

USA. 

+ 2.97 

+10.49 

+ 31.18 

+ 0-48 

+ 1.81 

+0.48 

Mexico. 

+ 355 

+ 6.20 +148.58 

+ 0.83 

+ 1.12 

-050 

South Africa. 

+ 051 

-2.31 

+ 26.97 

-0.17 

+2.11 

+ 0.78 

WORLD MDEX 

+ 2.79 

+ 552 

+ 1650 

+0.41 

+ 1.40 

+ 007 
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By Peter Martin 

T he unanimity with 
which world equity 
markets followed the 
US lead to last week’s rally is 
reflected in the fact that every 
stogie national component of 
the FT-Actuaries World Index 
rose in local currency terms. 
However, the increases were 
often achieved on thin, holi¬ 
day-week volume. 

Wall Street, moving np 
steadily on the back of the 
Federal Reserve's pre-Christ¬ 
mas one-point cot in the dis¬ 
count rate, rose by 3.0 per 
cent US share prices are now 
10.4 per cent above the level of 
a month ago, and 31 per cent 
higher than they were at the 
depths of the pre-Gulf war 
gfoom in early January 1991. 
Japan moved np to response to 
a half-point reduction in the 
official discount rate on Mon¬ 
day December 30. 

The biggest jump came in 
Finland, one of the worst per¬ 
formers in 1991. where there 
was a one-week rise of 75 per 
cent Other Scandinavian mar¬ 
kets showed mixed results. 
Share prices to Norway, seri¬ 


ously eroded by banking scan¬ 
dals to 1991, and by weakness 
to tiie shipping and oil mar¬ 
kets Just before Christmas, 
recovered to register the next 
best rise in Europe. Sweden 
put in a below-par perfor¬ 
mance, with Ericsson, once 
mightily fancied, still licking 
Its wounds and brokers recom¬ 
mending sales Into the recent 
bounce In the shares. 

There were strong gains in 
Australia, up 45 per cent as a 
new team of Treasury minis¬ 
ters took over the steering of 
the economy; in Mexico, np 3.5 
per emit after the country fig¬ 
ured in year-end reviews as 
tiie best-performing bourse of 
1991; and in the UK. 

Continental Europe lagged 
behind on aggregate. Wall 
Street-influenced bourses in 
Amsterdam and Zurich outper¬ 
forming the test 

The poorest performers were 
still able to eke out an 
Increase on the week. South 
Africa lost its way on weak 
precious metal prices; and in 
Malaysia, the government 
investment fund, which has 
been buying recently, was 
absent from the market for 
part of last week. 


FT-ACTUARIES WORLD INDICES 

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NalWest/Wood 
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Australia 169}. 
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Constituent change with effect 7/1792: Following the agreed merger between Chemical Banking Corp- (USA) and Manufacturers Hanover (USA), 


the latter will be deleted. Markets closed January 6: Austria. Finland, Italy, Spain and Sweden. 









FT-SE Eurotrack lOO - Jan 6 


Hourly charges 

Open 10 am 11 am 12 pm 1 pm 2 pm 3 pm dose 
1096.23 1094.65 1093.44 1092.63 1092.19 1092.25 1091.90 1092.05 


Day’s High 109653 


Day's Low 1091.02 


Jan 3 
1087.01 


Jan 2 
1078.19 


Dec 31 
1079.41t 


Dec 30 
1065.54 


Dec 27 
105550 


selected by a poll of domestic 
fund managers as a likely out- 
performer in 1992. Paribas, one 
of the wo r st performers on a 
two-year view, was also men¬ 
tioned in the poll, and the 
stock rose FFr650 to FFr334 to 
active trading for a gain of 75 
per cen t since January 2. 

FRANKFURT could not hold 
its early gains and the DAX 


Dm reJu* 1000 rZOMQW-1 Panw. 

index came bade from an intra¬ 
day high of 1,61354 to close 
050 lower at 1,60352 after a 
decline of 059 to 652.60 in the 
FAZ at midsession. Worries 
that the US rally was unstable, 
and domestic economic fears 
were blamed for the weakness 
in sentiment 

Dealers said that g affing of 
DAX index futures, after hopes 
for a further DAX rise faded. 
hart also prompted some cash 
market selling. Volume fell 
from DM3.8bn to DM3bn, 
reflecting the holiday in 
southern Germany. 

Gainers yesterday were 
mainly second-tier stocks, 


some after a period of weak¬ 
ness. Altana, hit later last year 
by litigation to its baby food 
business, recovered DM1450 to 
DM37950; Asko, down on its 
connections with the ailing 
Adia temporary employment 
group in Switzerland, closed 
DM650 higher at DM61650. 

Among bine chips, the best 
gain was in the chemicals 
group, Bayer, np DM3 to 
DM28750 on a large order. 

AMSTERDAM ended below 
the day’s best as lamifog com¬ 
panies Issued their t raditional 
New Year messages. The CBS 
Tendency Index closed at 1135, 
up 0.1 from Friday, but off the 


intraday high of 114. L 

DAF eased 30 cents to 
FI 2150. After the close the 
track manufacturer said that 
DAF said that it expected its 
losses to continue in the first 
half of 1990. Hoogovens rose 
FI 1.70 to FI 44.00 despite its 
forecast that 1992 will be 
another difficult year. 

ZURICH gave up some of its 
early gains, but the Credit Sui¬ 
sse index still dosed 2.7 higher 
at 459.6, dealers reporting some 
buying by London-based insti¬ 
tutional investors. 

Trading in blue chips was 
lively while activity to second- 
tier shares was subdued. Activ¬ 
ity focused on the industrial 
sector, Roche certificates 
adding SFr30 to SFr2,750 and 
Ciba-Geigy bearers closing 
SFr30 firmer at SFr3,060. 

BRUSSELS continued to 
focus on the retailer Delhaize 
which rose BFrlOO to BFrfM>50 
and accounted for one-fifth of 
tiie day’s turnover of BFr666m. 
The Bel-20 index rose 1.43 to 
1,10453. 


FT LAW REPORTS 


Digest of Michaelmas Term cases 


SCALLY AND OTHERS v 
SOUTHERN HEALTH AND 
SOCIAL SER VICES BOARD 
AND OTHERS 
(FT, October 30) 

The plaintiffs, who were medi¬ 
cal practitioners employed to 
the Northern Ireland Health 
Service, were required to make 
contributions to a statutory 
superannuation scheme. To 
qualify for toll pension, it was 
necessary to complete 40 years' 
service but they did have the 
right to purchase “added 
years" - a right which was 
only exercisable within a stipu¬ 
lated period. The plaintiffs 
claimed damages from their 
employer for failure to bring 
that right to their notice. 
Upholding the decision of the 
Northern Ireland Court of 
Appeal, the House of Lords 
stated that it was necessary to 
imply an obligation on the 
employer to bring to his 
employee’s notice the entitle¬ 
ment and that such an obliga¬ 
tion would be implied when: (1) 
the terms of the contract of 
employment had not been 
negotiated with the individual 
employee but resulted from 
negotiation with a representa¬ 
tive body or were otherwise 
incorporated by reference; ( 2 ) a 
particular term gave the 
employee a valuable right con¬ 
tingent on him taking action to 
avail himself of its benefit; (3) 
the employee could not, in all 
the circumstances, reasonably 
be aware of the term unless 
drawn to his attention. 

PRICE WATERHOUSE v BCCI 
HOLDINGS (LU XEMB OURG) 
SA AND OTHERS 
(FT, November l) 

Price Waterhouse were 
appointed members of an 
investigation committee to 
investigate problem loans 
made by companies in the 
BCCI group. The Serious Fraud 
Office served notice on Price 
Waterhouse for the production 
of specified documents under 
the Criminal Justice Act 1987 
and the B anking Act. In declar¬ 
ing that Price Waterhouse 
were not precluded by legal 
professional privilege from 
complying with the notices, Mr 
Justice Millett stated that legal 
professional privilege only 
attached to documents brought 
into existence for the purpose 
of litigation if that was the 
dominant purpose. However, to 
the instant case, the dominant 
purpose of the investigation 
was to determine the extent to 
which the problem loans were 
recoverable which was quite 
independent of the passible 
need to take recovery proceed¬ 
ings. Moreover, there was an 
important public interest in 


the effective regulation of 
authorised banking institu¬ 
tions and the Bank of 
England's power under section 
39 of the Banking Act 1987 to 
obtain information overrode 
legal professional privilege and 
hanking confidentiality. 

THE MARE 
(FT. November 5) 

Smit Internationale NV, 
together with its interrelated 
companies had entered into a 
policy which included liability 
for loss or damage to any prop¬ 
erty in connection with its 
activities anywhere in the 
world. STOS was a joint ven¬ 
ture in which Smit Tak. a sub¬ 
sidiary of Smit Internationale, 
owned a 49 per cent interest. 
CTOS had removed the wreck 
of a vessel on order of the 
Dubai government and con¬ 
tended that the removal was a 
liability within the meaning of 
policy. Mr Justice Sheen held 
that STOS had not been under 
a legal liability to remove the 
wreck and, in dismissing an 
appeal from that decision, the 
Court of Appeal stated that the 
fact that it was called an 
umbrella policy and was 
plainly designed to scoop up 
liabilities not covered by the 
underlying bull, war risks, and 
P&I policies, did not mean that 
it gave STOS protection 
against all misfortunes not 
insured elsewhere. 

RE BRITISH & COMMON¬ 
WEALTH HOLDINGS PLC 
(FT, November 6) 

B&C acquired Atlantic Com¬ 
puters pic for £420m and then 
put in another £L17m. B&C 
went into administration and 
Atlantic's statement of affairs 
showed a deficiency of assets 
of £279hl The administrators 
applied for an order for produc¬ 
tion of documents to them 
under section 23(2X0 and (3) of 
the Insolvency Act 1986 and Mr 
Registrar Scott ordered S&O. 
who were Atlantic's auditors, 
to produce any "books, papers 
or other records to their pos¬ 
session custody or control" 
having any connection with 
the 1987 and 1988 audits of 
Atlantic, and with the acquisi¬ 
tion. Allowing S&O’s appeal, 
for an order to inspect the 
administrator’s statement filed 
to support of the application, 
the Court of Appeal stated that 
the order was in very wide 
terms. If S&O were not allowed 
to inspect the statement so 
that they could scrutinise the 
basis on which the order was 
made and see whether its 
width was justified, the court 
might well be unable fairly to 
dispose of their application to 
have it set aside. 


PAN ATLANTIC GROUP INC 
AND OTHERS v HASSNEH 
INSURANCE CO OF ISRAEL 
LTD 

(FT, November 8) 

A reinsurance contract pro¬ 
vided that all disputes were to 
be submitted to arbitrators 
who were to be “disinterested 
executive officials of insurance 
or reinsurance companies". 
Hassneh appointed an arbitra¬ 
tor who was an executive offi¬ 
cial of Mercantile and General 
Insurance Co but he retired 
from his position thereafter. 
The plaintiffs contested the 
validity of the appointment on 
the ground of his retirement 
In holding that he was still 
qualified to act, both the court 
of first instance and the Court 
of Appeal stated that the quali¬ 
fication requirement related 
only to date of appointment. 
Otherwise not only would an 
arbitrator in a long arbitration 
be inhibited from voluntary 
retirement lest that should ren¬ 
der the arbitration null and 
void, but he would also be 
placed in an impossible posi¬ 
tion should he. for example, 
reach compulsory retirement 
age under his employers’ regu¬ 
lations. or be made redundant 
against his will. 

EVIA LUCK 
(FT, November 12) 

The International Transport 
Workers’ Federation had 
boarded the vessel Evia Luck 
at a Swedish port and had 
informed the master she would 
he “blacked" unless the owner 
entered into ITF employment 
contracts with the crew. The 
owners agreed to pay the sums 
demanded and to sign the 
required documents. The own¬ 
ers claimed declarations that 
they had lawfully avoided all 
tiie contracts on the ground of 
duress, and claimed restitution 
of payments. At first instance 
the ITF succeeded in its con¬ 
tention that the relevant sys- 
tem of law was Swedish law as 
the law of the country where 
the pressure was exerted and, 
under which, such pressure 
P^l^wful. Upholding the 
Court or Appeal’s decision in 
favour of the shipowners that 
the proper law was English 
a contract 
d uress was void¬ 
able. the House of Lords stated 
that if a person entered into 
such a contract, he had for 
most purposes to accept the 
reg™* the proper law of the 
contract; and if under that 
regime a particular form of 
conduct constituted duress 

rendering the contract void¬ 
able -wherever the conduct 
occurred he had to accept 
the consequences. v 


MERCURY PUBLICITY LTD v 
WOLFGANG LOERKE GMbH 

(IT, November IS) 
Mercury, an English company, 
claim ed monies flue under a 
contract for a commercial 
agency relationship between it 
and Loerke, a German com¬ 
pany. At first instance. Mercu¬ 
ry’s action was struck out 
under Article 5(1) of the'Brus¬ 
sels Convention on Jurisdic¬ 
tion and Enforcement of Judg¬ 
ments 1968 on tbfr ground that 
the exceptional rule to Ivenel v 
Schwab [1981J ECR 1981 
applied, namely that to a con¬ 
tract of employment In which 
one contracting party might be 
at a disadvantage to the other, 
the court would look at the 
whole contract and the {dace 
where it was substantially to 
be performed, so as to . ensure 
that the employee's position 
was properly protected. Loerke 
successfully contended for a 
wider application of the Ivenel 
rule to extend to a “trade rep¬ 
resentative". The Court of 
Appeal stated that Mercury 
had established a case that (a) 
the contract had established an 
independent relationship 
wholly different from that of 
employer/employee; (b) the Ive¬ 
nel principle to Community 
law was restricted to cases of a 
personal nature to the master/ 
servant relationship; and (c) to 
the contract's context and pur¬ 
pose. as well as its execution, 
the law most dosely connected 
with the performance of the 
contract was English law. 

RE ARROWS Lm: 

_ (FT November 15) 

The issue concerned tire Seri¬ 
ous Fraud Office's right to 
information that the liquida¬ 
tors wanted from an lnadvent 
company’s officer under sec¬ 
tion 236 of tiie insolvency Act 
1986. The liquidators wanted 
the court to direct that “the 
examination would not bfr dis¬ 
closed to the SFO. The SFO 
objected. Finding for the liqui¬ 
dators, Mr Justice Hoffmann 
stated that (l) it seemed wrong 
that the SFO should in that 
way be able to circumvent the 
protection given to the accused 
by section 2(8} that a s tatement 
flight not be used to evidence 
against the examinee except 
tater aha to a prosecution for 
knowingly giving false Infor¬ 
mation; and (2) unless the 
direction was given, the proba¬ 
bility was that the examination 
would produce no useful inf 
ormatton for the liquidator or 
the SFO. The balance came 
down clearly to favour of the 
direction being given and the 
SFO had nothing to lose. • 

Aviva Golden 
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The travel and tourism catn- : 
pany Wagons-Llts, which is 
now 97 per cent owned by 
Accor of France, plunged 
BFT700 to BFr8,000 ahead of 
today’s suspension from the 
forward market today. The 
stock will still be traded on tire 
Apish marke *- 

OSLQ rallied for a fifth day 
in a row. tiie all-share Index 
climbing 550, or 1.4 per out to 
43257 although the dose was 
well below the day’s high of 
437.78. Turnover was about 
NKrSIQm. 

Pessimism about the Norwe¬ 
gian economy has been toned 
down and the industry index, 
which includes stocks linked to 
North Sea oil. rose to 8.13 to 
700.09 with Hafalund A frees 
rising by NKr6 to NKr271, and 
Aker A frees NKr4 better at 
NKr89. 

ISTANBUL rose by 2 per 
rant, partly on late itonmnd# 
companies with high year-end 
profit expectations, the marirg* 
index dosing 8758 higher at 
4,41052. 
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